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PART A - CRITERION 1 (10%)

A brief history of the chosen company including its business model,
market place and major competitor(s), as well as a review of major
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7

recent events over the past five years (e.g. change of directors, profit
warning, legal issue, M&A, or any strategic changes)..

40

PART B- CRITERION 1 (50%)

A critical review of the company’s financial performances including
•
Calculation of key financial ratios for the past 5 years (e.g. profitability,
liquidity, gearing, efficiency ratios)
•	Critical evaluation of the ratios
calculated
•	Comparison to major competitor(s) and/or sector average if
possible
•	Any recommendation on how to improve the financial
management of the company
(As a guidance, the calculation of ratios
contributes to 10 marks, 40 marks to ratio analysis with comparisons to
competitors and remaining 10% to future recommendations.)

6

PART C- CRITERION 1 (10%)

1. Calculate the Payback Period (PBP), Accounting Rate of Return (ARR)
and the Net Present Value (NPV) of the project. Evaluate the results of
these calculations and recommend with reasons which project should
be adopted.

a well written history of the company / key events / 
etc. Including more details to the company's 
history would have added value but what was here 
seems solid

excellent calculations on display, solid maths, 
some additional details / sources for points raised 
would added value, but interpretations were sound

Solid calcs, clear and well executed.  Lack of 
referencing cost points -- must fully support 
statement made



PART C- CRITERION 2 (20%)

2. Assume the initial investments for each project increase by 11.25%;
recalculate NPV and comment appropriately

2

PART C- CRITERION 3 (5%)

3, Critically discuss the advantages and shortcomings of the PBP, ARR
and NPV techniques as ways of evaluating capital projects, please use
relevant literature (with proper referencing) to support your discussion.
Please also address the non-financial factors that need to be
considered. (

2

PART C- CRITERION 4 (5%)

4. Discuss non financial factors that management needs to consider

18

DISCLAIMER

Results are provisional until confirmed by the Examination Board.
The
mark in this Feedback is given out of 100. However, Late Submissions

Solid maths, good concise discussion followed,

A well written answer with some good 
descriptions included but lack of references cost 
points.  Also some nonsensical statements also 
caused concern

A very light discussion of non financial factors, 
more points would have been welcome and 
provided a stronger answer



and RESIT students will have their marks capped in their Final Result
Letter, as according to the University’s regulations in place

CRITERION 8


