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1. INTRODUCTION

Global economy is shaped by multinational companies (MNCs). However widespread MNC business operations are across the world, very few studies have examined the political effect of MNCs on foreign policy-making.
This report has at its grounds research on Samsung Multinational Corporation. There will be analysed the company background. The corporation’s dividend distribution policy and with a keen eye will be analysed the company financial situation. Furthermore, the theory of efficient market hypothesis will be discussed and analysed how this can relate to Samsung Corporation. The report will end with a analysis on Samsung company and its methods of appraising projects. 

2. SAMSUNG COMPANY BACKGROUND
Samsung is a global giant. Consumer electronics, information technology, mobile communications, and device solutions are all products that are manufactured by Samsung Electronics Co., Ltd. (often referred to simply as "Samsung"), a subsidiary of Samsung Group. The company's product lineup includes electronic goods such as televisions, refrigerators, washing machines, air conditioners, medical equipment, printers, monitors, computers, networks, and digital cameras, among other things. It also produces LCD and LED panels, mobile phones, smartphones, tablets, and a variety of other accessories. Retail, hospitality, healthcare, financial services, education, transportation, and government are some of the domains in which Samsung offers solutions. The company is a global conglomerate that maintains activities throughout many continents, including the Americas, Europe, Africa, the Middle East, and Asia-Pacific. The corporate headquarters of Samsung may be found in Seoul, in the country of South Korea (Samsung.com,2022).



3.  THE CORPORATION’S DIVIDEND DISTRIBUTION POLICY
The dividend distribution policy outlines the external and internal elements, such as financial indicators, that will be considered when declaring dividends, as well as how retained revenues will be used.
The Board of Directors may pay an interim dividend depending on cash flow. In the case of a final dividend, the annual shareholders' meeting will decide. The Board may increase dividends to preserve capital for long-term growth.
Samsung Electronics' board of directors has reviewed the Shareholder Return Program for 2021-2023. (SRP). They decided to enhance dividends while maintaining their approach for the following three years. Samsung plans to return 50% of its free cash flow by 2023.
The giant corporation expects dividends of KRW 9.8 trillion between 2021 and 2023. Furthermore, the company will reimburse any leftover FCF after dividends. Samsung is providing annual FCF to encourage predictability. Samsung may execute a portion of the predicted return each year if the balance is adequate.
After monthly dividend payments of KRW 28,9 trillion, the company agreed to refunding the remaining 50% of free cash flow (FCF) earned during the three-year period 2018-2020. Based on FCF earnings of KRW 79.2 trillion from 2018 to 2020, the Board of Directors authorised a one-time special cash distribution of KRW 10.7 trillion. The year-end dividend for 2020 will be paid in April. The annual shareholders' meeting in March approved a dividend of KRW 354 per ordinary share and KRW 355 per preference share. Finally, the Samsung remains committed to long-term shareholder value.
The Board of Directors authorised a one-time special cash dividend of KRW 10.7 trillion based on free on cashflow earnings of KRW 79.2 trillion from 2018 to 2020. The 2020 year-end dividend will be paid in April. In March, the company's annual shareholders meeting authorised a dividend of KRW 354 per ordinary share and KRW 355 per preference share. Finally, Samsung is dedicated to long-term shareholder value creation.

FINANCIAL MANAGEMENT ANALYSIS
3.1. [bookmark: _Hlk109141143]CURRENT RATIO ANALYSIS
Investors, especially those new to overseas investment, analyse financial statements while buying or selling shares. Evaluating a company's present assets and liabilities. 
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Fig.5: Samsung Current Ratio
Source: Samsung.com, 2021
Current ratio analysis is an important IT ratio. Current ratio evaluates a tech company's short-term debt. Since Samsung and other electronics companies rely on investors rather than assets, the current ratio is an important financial indicator.
Samsung Electronics' current ratio as of 12/31/16 is 2.59. 12/31/16 rival ratios: Lenovo Samsung Electronics' current ratio as of 12/31/16 is 2.59.
Lenovo's ratio is 0.82, Apple's is 1.35, Sony's is 0.83, and LG Electronics' is 1.08. Samsung's current ratio is higher. This ratio surpasses 2.48. Samsung's current ratio exceeds 1, indicating negative working capital. Samsung may use short-term assets to cover current obligations. Samsung's strong current ratio doesn't mean all short-term assets are liquid. In 2016, Samsung's current assets included 75% trade receivables, marketable inventory, and short-term financial instruments. Property, plant, and equipment make about 35% of Samsung's assets.
3.2. OPERATING  PROFIT RATIO ANALYSIS
   Operating profit margin reflects a company's earnings before taxes and interest. Operational profit divided by total sales gives the percentage (CFI,2022).      
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Fig.1: Samsung Operating profit 2017-2021
Source: Samsung.com, 2021
Fig.1. illustrates the operating profit margin from 2017 to 2021. As can be seen the overall trend has gone up bringing to the company a stronger financial situation.
3.3. [bookmark: _Hlk109141174]Net Income 
             [image: Chart, bar chart

Description automatically generated]
Fig.2: Samsung net income 2017-2021
Source: Samsung.com, 2021

3.4. Dept Ratio
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Fig.3: Samsung Dept Ratio
Source: Samsung.com, 2021

3.5. [bookmark: _Hlk109141198]Assets
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Fig.4: Samsung Assets analysis 2017-2021
Source: Samsung.com, 2021
3.6. Revenue
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Fig.6: Samsung revenue 2017-2021
Source: Samsung.com, 2021

3.7. Equity Cost analysis
Cost of equity measures how much the market will pay for an asset and its risk. As with debt, Samsung's cost of equity tells investors what return to expect. Samsung's April equity cost was 11.1%.
Lenovo controlled 7.5% of the market, Sony 9.5%, LG 9.9%, and Apple 10.9%. Samsung's greatest cost-to-equity ratio, along with the lowest beta, would be the most profitable investment.







3.8. [bookmark: _Hlk109141245]Financial Statement 2017-2021
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Fig.7: Samsung Financial statement 2017-2021
Source: Samsung.com,2022






3.9. Income Statement 2017-2021
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Fig.8: Samsung income statement 2017-2021
Source: Samsung.com, 2022

4. SAMSUNG. METHODS OF APPRAISING PROJECTS
Time value of money must be considered when evaluating long-term investments owing to projected benefits, costs, and financial inflows and outflows.
DCF analysis should use a discount rate that appropriately represents the systematic risk of cash flows associated to the project being assessed, not the organization's systematic risk.
To make an informed selection, you must grasp the company's entire strategy and economic, social, and competitive status.
Cash flow projections should be gradual.
4.1. Samsung Electronics Net Present Value (NPV) analysis:
To calculate NPV, subtract initial cash outlay from future net cash flows. A project should be authorised if its NPV is greater than zero.
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Fig.9: (NPV) at 6% for Samsung Electronics analysis
Source: J.Siegel, 2022
NPV at 6% discount rate for Samsung Corporation will be: 2663524. This amount representing the evaluation for project returns.
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Fig.10: NPV formula and explanation
Source: J.Siegel, 2022
Samsung Electronics' marketers create initiatives to boost brand recognition and engage customers. Samsung customers. How a 30-point increase in brand awareness or 10-point increase in customer touch points will boost shareholder value is unclear. Samsung Electronics managers must understand financial aspects of project management and apply them into development and monitoring strategies.
NPV at 15% for Samsung:
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Fig.11: NPV at 15%
Source: J.Siegel
Calculating NPV after 4 years this will be: 10025147-10469349= 444202.









  (NPV) at 20% :
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Fig.12: NPV at 20%
Source: J.Siegel,2022
NPV AT 20% FOR Samsung after 4 years will be: 9497928 – 10025147= -527219
The result is negative  and this means that if macro and micro circumstances do not enable Samsung Electronics' finance management to discount cash flow at 15 percent, we cannot choose the project.
If the NPV of an investment project at Samsung Electronics is more than zero, the project may be approved by the company's financial management. If not, the idea might be turned down. This means that the project will outperform any other way to invest over time.
The stock price of Samsung should rise by the same amount as the net present value (NPV) if the company's financial management performs a good job of determining the needed rate of return or discount rate. Real-world factors such as macro- and micro-environments are factored into the stock price.

When a project has no net present value (NPV), the stock price should stay the same. Financial managers use discount rates as a way to measure the risk of different parts of a project.
Calculating a project's net present value is rarely enough (NPV). Samsung Electronics' finance management should undertake a sensitivity analysis to identify the project's underlying risk and measures to account for or minimise it. Sensitivity analysis helps understanding how may project cash flow be affected. The different tax regimes have long-term implication and the ICOs are risky. Complex ICOs can include land, machinery, and structures.
 Projects are commonly connected in today's large organisations, and rejecting a project simply on the basis of NPV may result in the loss of sunk costs from another project.
Even though it appears to be a distinct project, investment in sales promotions and product-specific advertising can be linked to it, making it difficult to differentiate between the two - even if the projects appear to be independent.













4.2. [bookmark: _Hlk109141342]DCF ANALYSIS

DCF analysis considers the time value of money, assuming that a dollar now is worth more than a dollar tomorrow. Even risk-free investments return money. The "risk-free" rate of return is generally positive because people value now-available money more than future money.
Multi-period investments are suitable for DCF analysis since gain and costs are not immediate. DCF makes investment decisions easier than payback period or accounting rate of return (IFAC, 2022).
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Fig.13: DCF analysis
Source: valueinvesting.io, 2022
The discounted cash flow value of Samsung Electronics Co Ltd (005930.KS) is 82,139 KRW. The present price of a share of Samsung Electronics Co., Ltd. stock is 69,900 KRW, and the upside for the firm as determined by DCF is 17.5 percent.
5. CONCLUSION 
Samsung is a well-known mobile phone manufacturer that has expanded globally. Alternative goods and industry rivalry are two of its biggest threats, a research found.
Due to low-quality products, the company's strategy goal is to minimise replacements. If its products are faulty, it can't claim to be a mobile phone industry leader. The company's strategy handles market competition. It illustrates how Samsung can beat rivals. Reorienting the company's business approach on game-changing items will help it go beyond its competitors.
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Where t = time period, in this case year 1, year 2 and so on.

r = discount rate or return that could be earned using other safe proposition such as fixed deposit or
treasury bond rate. Net Cash In Flow — What the firm will get each year.

Net Cash Out Flow — What the firm needs to invest initially in the project.
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