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[bookmark: _GoBack]Introduction
The following study aims to determine the effectiveness of various method for recording business transactions. Hence, in this context, the approaches undertaken in the study ahed are journal entries, creating ledger accounts, preparing trial balance sheet with income statement and financial position of a business as well as the process of maintaining books of records.
[bookmark: _Toc5919067]Task 1
[bookmark: _Toc5919068]a) Journal entries and ledger account for the month ended 30th April

	Journal entries for the month ended 30th April

	Date
	Particulars
	Amount Dr (£)
	Amount Cr (£)

	5/4
	Cash A/c....Dr
	300
	

	
	To Capital A/c
	
	300

	
	(Being cash introduced into business)
	
	

	
	
	
	

	7/4
	Purchase A/c...Dr
	200
	

	
	To Cash A/c
	
	200

	
	(Being goods purchased by cash)
	
	

	
	
	
	

	8/4
	Cash A/c....Dr
	250
	

	
	To Loan A/c
	
	250

	
	(Being loan received from Tatiana)
	
	

	
	
	
	

	15/4
	Purchase A/c....Dr
	150
	

	
	To cash A/c
	
	150

	
	(Being motor van purchased by cash)
	
	

	
	
	
	

	20/4
	Cash A/c....Dr
	350
	

	
	To sales A/c
	
	350

	
	(Being goods sold)
	
	

	
	
	
	

	28/4
	Rent A/c....Dr
	50
	

	
	To cash A/c
	
	50

	
	(Being rent paid)
	
	

	
	
	
	

	29/4
	Loan A/c....Dr
	200
	

	
	To Cash A/c
	
	200

	
	(being repaid part of the loan)
	
	

	
	
	
	

	30/4
	Drawings A/c......Dr
	60
	

	
	To cash A/c
	
	60

	
	(Being cash withdrew from business)
	
	


Table 1: Journal entries for the month ended 30th April
(Source: self created)

	
	Ledger account for the month ended 30th April
	

	Cash A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	5/4
	To Capital A/c
	300
	7/4
	By Purchase A/c
	200

	20/4
	To Sales A/c
	350
	15/4
	By Purchase A/c
	150

	8/4
	To Loan A/c
	250
	28/4
	By Rent A/c
	50

	
	
	
	29/4
	By loan A/c
	200

	
	
	
	30/4
	By Drawings A/c
	60

	
	
	
	30/4
	By Balance c/d
	240

	
	
	900
	
	
	660

	1/5
	To Balance b/d
	240
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Capital A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	30/4
	To Balance c/d
	300
	5/4
	By Cash
	300

	
	
	300
	
	
	300

	
	
	
	1/5
	By Balance b/d
	300

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Purchase A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	7/4
	To Cash A/c
	200
	30/4
	By Balance c/d
	350

	15/4
	To Cash A/c
	150
	
	
	350

	
	
	350
	
	
	

	1/5
	To Balance b/d
	350
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Sales A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	30/4
	To Balance c/d
	350
	20/4
	By Cash A/c
	350

	
	
	
	
	
	350

	
	
	
	1/5
	By Balance b/d
	350

	
	
	
	
	
	

	
	
	
	
	
	

	Rent A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	28/4
	To cash A/c
	50
	29/4
	By Balance c/d
	50

	
	
	50
	
	
	

	30/4
	To Balance b/d
	50
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Loan A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	29/4
	To Cash A/c
	200
	8/4
	By Cash
	250

	30/4
	To Balance c/d
	50
	
	
	

	
	
	250
	
	
	250

	
	
	
	1/5
	By Balance b/d
	50

	
	
	
	
	
	

	
	
	
	
	
	

	Drawings A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	30/4
	To Cash A/c
	60
	30/4
	By Balance c/d
	60

	
	
	60
	
	
	60

	1/5
	To balance b/d
	60
	
	
	



Table 2: Ledger account for the month ended 30th April
(Source: self created)
[bookmark: _Hlk7446111]b) Preparation of trial balance account for the month ended 30th April

	Preparation of Trial Balance A/c

	
	Particulars
	Amount(£) Dr
	Amount(£) Cr
	

	
	Capital A/c
	
	300
	

	
	Cash A/c
	240
	
	

	
	Purchase A/c
	350
	
	

	
	Sales A/c
	
	350
	

	
	Rent A/c
	50
	
	

	
	Loan A/c
	
	50
	

	
	Drawing A/c
	60
	
	

	
	Total Balance
	700
	700
	


Table 3: Trial Balance A/c for the month 30th April
(Source: self created)

[bookmark: _Toc5919069]c) Statement of profit and loss for the month ended 30th April

	Statement of profit and loss for the month ended 30th April

	Particulars
	Amount(£)
	Amount(£)
	
	

	Income
	
	
	
	

	Sales
	350
	
	
	

	Total Income
	
	350
	
	

	
	
	
	
	

	Expenses
	
	
	
	

	Rent
	50
	
	
	

	Loan
	50
	
	
	

	Total Expenses
	
	100
	
	

	
	
	
	
	

	Total Profit/ Loss for the month ended 30th April
	
	250
	
	


Table 5: Statement of profit and loss for the month ended 30th April
(Source: self created)
[bookmark: _Toc5919070]Statement of financial position for the month ended 30th April

	Statement of financial position for the month ended 30th April
	
	

	Liabilities
	Amount(£)
	Amount (£)

	Loan
	50
	

	Rent
	50
	

	Drawings
	150
	

	Total liabilities
	
	250

	
	
	

	Assets
	
	

	inventory
	100
	

	motor van
	150
	

	Total Assets
	
	250


Table 5: Statement of financial position for the month ended 30th April
(Source: self created)
[bookmark: _Toc5919071]Task 2
[bookmark: _Toc5919072]a) Journal entries and ledger accounts for the month ended on 31st January

	Journal entries for the month ended on 31st January

	Date
	Particulars
	Amount(£)Dr
	Amount(£)Cr

	Jan 1
	Cash A/c Dr
	5000
	

	
	To Capital A/c
	
	5000

	
	(Being cash paid into business)
	
	

	
	
	
	

	Jan 2
	Purchase A/c Dr
	600
	

	
	To Cash A/c
	
	600

	
	(Being motor van purchased)
	
	

	
	
	
	

	
	
	
	

	
	Purchase A/c Dr
	1300
	

	Jan 3
	To Cash A/c
	
	1300

	
	(Being goods purchased)
	
	

	
	
	
	

	
	Cash A/c Dr
	1000
	

	Jan 4
	To Loan A/c
	
	1000

	
	(Being loan received)
	
	

	
	
	
	

	
	Expenses A/c Dr
	200
	

	Jan 10
	To Cash A/c
	
	200

	
	(Being expenses paid for motor van)
	
	

	
	
	
	

	
	Cash A/c Dr
	300
	

	Jan 13
	To Sales A/c
	
	300

	
	
	
	

	
	(Being goods sold)
	
	

	
	
	
	

	
	Cash A/c Dr
	500
	

	Jan 20
	To Sales A/c
	
	500

	
	(Being goods sold)
	
	

	
	
	
	

	
	Expenses A/c
	150
	

	Jan 24
	To Cash A/c
	
	150

	
	(Being expenses paid for storage)
	
	

	
	
	
	

	
	Loan A/c Dr
	350
	

	Jan 27
	To Cash A/c
	
	350

	
	(Being loan repaid)
	
	

	
	
	
	

	
	Drawings A/c Dr
	175
	

	Jan 30
	To Cash A/c
	
	175

	
	
	
	

	
	(Being cash withdrawn from business)
	
	



Table 6: Journal entries for the month ended on 31st January
(Source: self created)

	
Ledger accounts for the month ended on 31st January

	Cash A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	Jan 1
	To Capital A/c
	5000
	Jan 2
	By Purchase
	600

	Jan 4
	To Loan A/c
	1000
	Jan 3
	By Purchase
	1300

	Jan 13
	To Sales A/c
	300
	Jan 10
	By Expenses
	200

	Jan 20
	To Sales A/c
	500
	Jan 24
	By Expenses
	150

	
	
	6800
	Jan 27
	By Loan
	350

	
	
	
	Jan 30
	By Drawings
	175

	
	To Balance b/d
	4025
	
	
	2775

	
	
	
	
	By Balance c/d
	4025

	
	
	
	
	
	

	Capital A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	
	To Balance c/d
	5000
	Jan 1
	By Cash A/c
	5000

	
	
	
	
	
	5000

	
	
	
	
	By Balance b/d
	5000

	
	
	
	
	
	

	Purchase A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	Jan 2
	To Cash A/c
	600
	
	By Balance c/d
	1900

	Jan 3
	To Cash A/c
	1300
	
	
	

	
	
	1900
	
	
	

	
	To Balance b/d
	1900
	
	
	

	
	
	
	
	
	

	Sales A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	
	To Balance c/d
	800
	Jan 13
	By Cash A/c
	300

	
	
	
	Jan 20
	By Cash A/c
	500

	
	
	
	
	
	800

	
	
	
	
	By Balance b/d
	800

	
	
	
	
	
	

	
	
	
	
	
	

	Loan A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	Jan 27
	To Cash A/c
	350
	Jan 4
	By Cash A/c
	1000

	
	
	350
	
	
	1000

	
	To Balance c/d
	650
	
	
	

	
	
	
	
	By balance b/d
	650

	Expenses A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	Jan 10
	To Cash A/c
	200
	
	By Balance c/d
	350

	Jan 24
	To Cash A/c
	150
	
	
	

	
	
	350
	
	
	

	
	To Balance b/d
	350
	
	
	

	
	
	
	
	
	

	Drawings A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	Jan 30
	To Cash A/c
	175
	
	By Balance c/d
	175

	
	
	175
	
	
	

	
	To Balance b/d
	175
	
	
	



Table 7: ledger entries for the month ended on 31st January
(Source: self created)
[bookmark: _Toc5919073]b) Preparation of trial balance account for the month ended 31st January

	Preparation of trial balance account for the month ended 31st January

	Particulars
	Amount(£) Dr
	Amount(£) Cr
	

	Cash A/c
	4025
	
	

	Capital A/c
	
	5000
	

	Purchase A/c
	1900
	
	

	Sales A/c
	
	800
	

	Loan A/c
	
	650
	

	Expenses A/c
	350
	
	

	Drawings A/c
	175
	
	

	Total balance
	6450
	6450
	



[bookmark: _Toc5919074]c) Statement of profit and loss for the month  ended on 31st January

	Statement of profit and loss for the month ended on 31st January

	Particulars
	Amount(£)
	Amount(£)
	
	

	Income
	
	
	
	

	Sales
	1900
	
	
	

	Total Sales
	
	1900
	
	

	
	
	
	
	

	Expenses
	
	
	
	

	Loan
	
	650
	
	

	Motor vehicle and storage expenses
	
	350
	
	

	Total expenses
	
	1000
	
	

	
	
	
	
	

	Total P/L for the month ended on 31st January
	900
	
	
	



Table 8: Profit and loss for the month ended on 31st January
(Source: self created)
[bookmark: _Toc5919075]Statement of financial position for the month ended on 31st January

	Statement of financial position for the month ended on 31st January

	Liabilities
	Amount(£)
	Amount (£)
	

	Loan
	650
	
	

	Capital
	5000
	
	

	Drawings
	175
	
	

	Total liabilities
	
	5825
	

	
	
	
	

	Assets
	
	
	

	Sales
	800
	
	

	Motor van
	600
	
	

	Inventory
	800
	
	

	Total assets
	
	2200
	



Table 9: Financial position month ended on 31st January
(Source: self created)
[bookmark: _Toc5919076]Task 3
[bookmark: _Toc5919077]a) Journal entries and ledger accounts for the month ended on 31st January

	Journal entries for the month ended on 31st January

	Date
	Particulars
	Amount(£)Dr
	Amount(£)Cr

	Jan 2
	Harvey A/c Dr
	124
	

	
	To Sales A/c
	
	124

	
	(Being goods sold to Harvey on credit)
	
	

	
	
	
	

	Jan 5
	Wages A/c Dr
	12
	

	
	To Cash A/c
	
	12

	
	(Being wages paid)
	
	

	
	
	
	

	
	Purchase A/c Dr
	150
	

	
	To Rich A/c
	
	150

	
	(Being goods purchased from Rich on credit)
	
	

	
	
	
	

	Jan 9
	Max A/c Dr
	21
	

	
	To Cash A/c
	
	21

	
	(Being loan amount paid to Max)
	
	

	
	
	
	

	Jan 11
	Cash A/c Dr
	64
	

	
	To Sales A/c
	
	64

	
	(Being cash sales)
	
	

	
	
	
	

	Jan 14
	Wages A/c Dr
	14
	

	
	To Cash A/c
	
	14

	
	(Being wages paid)
	
	

	
	
	
	

	
	Purchase A/c Dr
	75
	

	
	To Cash A/c
	
	75

	
	(Being purchased goods for cash)
	
	

	
	
	
	

	Jan 15
	Rich A/c Dr
	12
	

	
	To Cash A/c
	
	12

	
	(Being loan amount paid to Rich)
	
	

	
	
	
	

	Jan 20
	Purchase A/c Dr
	32
	

	
	To Cash A/c
	
	32

	
	(Being new office desk purchased for cash)
	
	

	
	
	
	

	Jan 21
	Wages A/c Dr
	17
	

	
	To Cash A/c
	
	17

	
	
	
	

	
	(Being wages paid)
	
	

	
	
	
	

	
	Cash A/c Dr
	110
	

	
	To Sales A/c
	
	110

	
	(Being cash sales)
	
	

	
	
	
	

	Jan 23
	Expenses A/c Dr
	3
	

	
	To Cash A/c
	
	3

	
	(Being office expenses paid)
	
	

	
	
	
	

	
	Bank A/c Dr
	25
	

	
	To Harvey A/c
	
	25

	
	(Being received payment from Harvey on account)
	
	

	
	
	
	

	Jan 28
	Cash A/c Dr
	84
	

	
	To Sales A/c
	
	84

	
	(Being Cash sales)
	
	

	
	
	
	

	
	Wages A/c Dr
	15
	

	
	To Cash A/c
	
	15

	
	(Being wages paid)
	
	

	
	
	
	

	Jan 31
	Cash A/c Dr
	30
	

	
	To Sales A/c
	
	30

	
	(Being cash sales)
	
	

	
	
	
	

	
	Inventory A/c Dr
	374
	

	
	To Cash A/c
	
	374

	
	(Being cost of inventory)
	
	



Table 10: Journal entries for the month ended on 31st January
(Source: self created)

	
	Ledger accounts for the month ended on 31st January
	

	Cash A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	Jan 11
	To Sales
	64
	Jan 5
	By Wages A/c
	12

	Jan 21
	To sales
	110
	Jan 9
	By Max A/c
	21

	Jan 28
	To sales
	84
	Jan 14
	By Wages A/c
	14

	Jan 31
	To sales
	30
	Jan 14
	By Purchase A/c
	75

	
	To Balance c/d
	287
	Jan 15
	By Rich
	12

	
	
	
	Jan 20
	By Purchase A/c
	32

	
	
	
	Jan 21
	By Wages A/c
	17

	
	
	
	Jan 23
	By Expenses A/c
	3

	
	
	
	Jan 28
	By Wages A/c
	15

	
	
	
	Jan 31
	By Inventory A/c
	374

	
	
	288
	
	To Balance b/d
	287

	
	
	
	
	
	

	
	
	
	
	
	575

	Harvey A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	Jan 2
	To Sales
	124
	Jan 23
	By Bank
	25

	
	
	124
	
	
	25

	
	To Balance b/d
	99
	
	To Balance c/d
	99

	
	
	
	
	
	

	Sales A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	
	To Balance c/d
	412
	Jan 2
	By Harvey A/c
	124

	
	
	
	Jan 11
	By Cash A/c
	64

	
	
	
	Jan 21
	By Cash A/c
	110

	
	
	
	Jan 28
	By Cash A/c
	84

	
	
	
	Jan 31
	By Cash A/c
	30

	
	
	
	
	
	412

	
	
	
	
	To Balance b/d
	412

	
	
	
	
	
	

	Wages A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	Jan 5
	To Cash A/c
	12
	
	By Balance c/d
	58

	Jan 14
	To Cash A/c
	14
	
	
	

	Jan 21
	To Cash A/c
	17
	
	
	

	Jan 28
	To Cash A/c
	15
	
	
	

	
	
	58
	
	
	

	
	To Balance b/d
	58
	
	
	

	
	
	
	
	
	

	Purchase A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	Jan 5
	To Rich A/c
	150
	
	By Balance c/d
	257

	Jan 14
	To Cash A/c
	75
	
	
	

	Jan 20
	To Cash A/c
	32
	
	
	

	
	
	257
	
	
	

	
	To Balance b/d
	257
	
	
	

	
	
	
	
	
	

	Max A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	Jan 9
	To Cash
	21
	
	By Balance c/d
	21

	
	
	21
	
	
	

	
	To Balance b/d
	21
	
	
	

	
	
	
	
	
	

	Rich A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	Jan 15
	To Cash A/c
	12
	Jan 5
	By Purchase A/c
	150

	
	
	12
	
	
	150

	
	To Balance c/d
	138
	
	By Balance b/d
	138

	
	
	
	
	
	

	
	
	
	
	
	

	Expenses A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	Jan 23
	To Cash A/c
	3
	
	To Balance c/d
	3

	
	
	3
	
	
	

	
	To Balance b/d
	3
	
	
	

	
	
	
	
	
	

	BankA/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	Jan 23
	To Harvey A/c
	25
	
	By Balance c/d
	25

	
	
	25
	
	
	

	
	To Balance b/d
	25
	
	
	

	
	
	
	
	
	

	Inventory A/c

	Dr
	
	
	
	
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	Jan 31
	To Cash A/c
	374
	
	By Balance c/d
	374

	
	
	374
	
	
	

	
	To Balance b/d
	374
	
	
	


Table 11: Ledger accounts for the month ended on 31st January
(Source: self created)

[bookmark: _Toc5919078]b) Preparation of trial balance for the month ended 31st January

	Preparation of trial balance for the month ended 31st Jan

	
	
	Particulars
	Amount(£) Dr
	Amount(£) Cr

	
	
	Cash A/c
	
	287

	
	
	Harvey A/c
	99
	

	
	
	Sales A/c
	
	412

	
	
	Wages A/c
	58
	

	
	
	Purchase A/c
	257
	

	
	
	Max A/c
	21
	

	
	
	Rich A/c
	
	138

	
	
	Expenses A/c
	3
	

	
	
	Bank A/c
	25
	

	
	
	Inventory A/c
	374
	

	
	
	Total Balance for the month ended 31st Jan
	837
	837



Table 12: Trial Balance for the month ended on 31st January
(Source: self created)
[bookmark: _Toc5919079]c) Statement of profit and loss for the month ended on 31st January

	Statement of profit and loss for the month ended on 31st January

	Particulars
	Amount (£)
	Amount (£)

	Income
	
	

	Sales
	412
	

	Total Income
	
	412

	
	
	

	Expenses
	
	

	Wages
	58
	

	Office expenses
	3
	

	Cost of inventory
	374
	

	
	
	
	435

	Total Profit and loss for the month ended on 31st January
	23



Table 13: Trial balance for the month ended on 31st January
(Source: self created)
[bookmark: _Toc5919080]Statement of financial position for the month ended on 31st January

	Statement of financial position for the month ended on 31st January

	Liabilities
	Amount(£)
	Amount (£)
	

	Rich
	150
	
	

	Total liabilities
	
	150
	

	
	
	
	

	
	
	
	

	Assets
	
	
	

	Cash in hand
	343
	
	

	Inventory
	458
	
	

	Furniture and fittings
	198
	
	

	Accounts receivables
	
	
	

	Harvey
	39
	
	

	Smith
	18
	
	

	Moon
	26
	
	

	Total Assets
	
	1082
	


Table 14: financial position for the month ended on 31st January
(Source: self created)
[bookmark: _Toc5919081]Task 4
[bookmark: _Toc5919082]Ledger accounts for the month ended on June

	Ledger accounts for the month ended on June

	Date
	Particulars
	Amount(£)Dr
	Amount(£)Cr

	2 June
	Cash A/c............. Dr
	8075
	

	
	Discount A/C........Dr
	425
	

	
	To, Sales A/C
	
	8500

	13 June
	Purchase A/C............Dr
	11160
	

	
	Discount A/C..............Dr
	840
	

	
	To, Bank A/C
	
	12000

	14 June
	Cash A/c............. Dr
	9000
	

	
	To, Sales A/C
	
	9000

	21 June
	Purchase A/C..........Dr
	9000
	

	
	To, Andrew A/C
	
	9000

	22 June
	Return on sales A/C.......Dr
	1000
	

	
	To, Cash A/C
	
	1000

	24 June
	Purchase A/C........Dr
	5000
	

	
	To, Cash A/C
	
	5000



	Cash A/C

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	2 June
	To, Sales A/C
	8075
	22 June
	By return on sales A/C
	1000

	14 June
	To, Sales A/C
	9000
	24 June
	By Purchase A/C
	5000

	
	
	
	30 June
	By Balance c/d
	11075

	
	
	17075
	
	
	17075

	1 July
	To, Balance b/d
	11075
	
	
	

	
	
	
	
	
	

	Discount A/C

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	2June
	To Sales A/C
	425
	30 June
	To Balance c/d
	1265

	13 June
	To Bank A/C
	840
	
	
	

	
	
	1265
	
	
	1265

	1 July
	To Balance b/d
	1265
	
	
	

	
	
	
	
	
	

	Sales A/C

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	30 June
	To Balance c/d
	18130
	2 June
	By Cash A/C
	8705

	
	
	
	2June
	By Cash A/C
	425

	
	
	
	14 June
	By Cash A/C
	9000

	
	
	18130
	
	
	18130

	
	
	
	1 July
	By Balance b/d
	18130

	
	
	
	
	
	

	Purchase A/C

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	13 June
	To Bank A/C
	11160
	30 June
	By Balance c/d
	25160

	21 June
	To Andrew A/C
	9000
	
	
	

	24 June
	To Cash A/C
	5000
	
	
	

	
	
	25160
	
	
	25160

	1 July
	To Balance b/d
	25160
	
	
	

	
	
	
	
	
	

	Andrew A/C

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	30 June
	To Balance c/d
	9000
	21 June
	Purchase A/C
	9000

	
	
	9000
	
	
	9000

	
	
	
	1 July
	By Balance b/d
	9000

	
	
	
	
	
	

	Return on Sales A/C

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	22 June
	To Cash A/C
	1000
	30 June
	By Balance c/d
	1000

	
	
	1000
	
	
	1000

	1 July
	To Balance b/d
	1000
	
	
	



Table 15: Ledger account for the month ended June
(Source: self created)
[bookmark: _Toc5919083]Preparation of trial balance account for the month on June

	Preparation of Trial Balance

	Particulars
	Amount (£)
	Amount (£)

	Cash A/C
	11075
	

	Discount A/C
	1265
	

	Sales A/C
	
	18130

	Purchase A/C
	25160
	

	Andrew A/C
	
	20370

	Return on Sales A/C
	1000
	

	
	38500
	38500



Table 16: Trial balance for the month ended on 31st January
(Source: self created)
[bookmark: _Toc5919084]Task 5
[bookmark: _Toc5919085]Differentiation between capital expenditure and revenue expenditure
Capital expenditure is incurred for fixed assets such as machinery and equipments which are used to generate income for the business (Henderson et al. 2015). Whereas revenue expenditure cost incurred in expenses such as maintainers cost and cost of goods sold (Camfferman and Zeff, 2015). 
[bookmark: _Toc5919086]Conclusion
The study provides the necessary information regarding the process that is required to conduct the process of maintaining books of records and at the same time it can be said such methods are useful tool in determining the financial health and position of a business. 
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