







[image: ]
MARIOTT INTERNATIONAL INC
Financial statement
 (
     
)[image: ]


Student Name: Constantin Albu
Student Number: 2022952
Module Name: Financial Management for the Hotel Industry
Module Code: BMIH5007
Lecturer’s Name: Christopher Wilkin
Table of Contents
Introduction	3
Task 1	3
A. Evaluating key financial ratios for the business of Marriott 2020 and 2021	3
B. Disadvantages of ratio analysis, ratio fluctuation for hotel management	10
C. Importance ratio on business decision-making	11
Conclusions	11
References	12



[bookmark: _Toc121239632]Introduction
Under “Financial Management” a general evaluation of financial processing including capabilities of individual organisations’ are evaluated that provides proper recognition support regarding business accounting initiatives. With the processing of such the primary financial capability including strategic initiatives is formulated that brings the ultimate benefits of accounting progress. The organisation Marriott International, Inc is mainly recognised as the largest American multinational hotel and it was founded in 1927 by J. Willard Marriott and Alice Marriott. In the present situation, it is operated in 8484 different areas and in the present period, it gained around $13,857 million as business revenue and $1099 million of net profit value on an effective basis (Marriott International, 2019). 
[bookmark: _Toc121239633]Task 1
[bookmark: _Toc121239634]A. Evaluating key financial ratios for the business of Marriott 2020 and 2021
Identifying the approach of accounting measurement through the analysis of “accounting ratios” brings the ultimate benefits of financial measurement that is sustainable for initiating the value maintenance approach on a proper basis. The presence of such for the business of Marriott has been provided (Macrotrends.net, 2022)
Profitability ratios: “Identification of this particular measurement has been initiated for recognising capability approach of business with support of profit formulation processing (Grossi et al., 2021)”. 
Gross profit margin 
Concept: It is initiated for recognising the product or service-oriented profit of the business in the present accounting period. Application of it is managed for initiating the progressive formulated development support also. 
	Formula: “(Gross profit / Sales) x 100  

	For 2021 => (2801 / 13857) x 100 = 20.20%

	For 2020 => (1459 / 10571) x 100 = 13.80% 

	Interpretation: In the present period a significant volume of development with level of 6.40% has been noticed compared to earlier period that indicates a sustainable and progressive financial position in the present period mainly. In the current period due to the expansion of business productivity engagement the value of demand provides a supportive opportunity for initiating the optimum value processing growth including the supply chain development. 



Net profit margin 
Concept: “Identified for measuring the overall earning capability of the business in respect to general operating engagement and other performance development support. 
	Formula: “(Net profit / Sales) x 100 

	For 2021 => (1099 / 13857) x 100 = 7.90%

	For 2020 => (-267 / 10571) x 100 = -2.50%

	Interpretation: According to the current measurement is a significant volume of development position is basically notice compared to the previous year which indicates after the pandemic crisis in a systematic volume of demand related to the hotel industry has been initiated that generally influence the marketing position as well as business revenue population support significantly (Sargiacomo and Walker, 2020). Additionally, the present pricing approach and operational strategies of this business provide a systematic opportunity for expansion. 



Return on capital employed
Concept: Initiated for recognising the volume of earning capability with respect to the capital volume that provides a positive volume of marketing progressive performances. 
	Formula: “(Profit before interest / Capital employed) x 100”

	For 2021 => (1750 / 13857) x 100 = 9.10% 

	For 2020 => (84 / 10571) x 100 = 0.40% 

	Capital employed= (Total assets - Current liabilities)

	For 2021 => (25553 - 6407) = 19146
For 2020 => (24701 - 5752) = 18949

	Interpretation: According to the current measurement a systematic volume of business optimise growth initiative is basically noticed that indicates the marketing different position as well as and optimise market capitalisation structure also. After the pandemic, the initiative of market formulation with the investment approach generally develops the capital volume in a systematic bias and is associated with the same approach the supply chain development to initiate a proper volume of profitability identification mainly (Malo-Alain et al., 2021). 



Assets turnover ratio 
Concept: Identify this measurement initiated for recognising the revenue formulation support with respect to the volume of business as a structure that can be initiated in order to provide the stability approach. 
	Formula: “[Revenue /  (Total assets - Current liabilities)] x 100”

	For 2021 => [13857/ (25553 - 6407)] x 100 =72.40% 

	For 2020 => [10571/ (24701 - 5752)] x 100 = 55.80% 

	Interpretation: According to the measurement a proper volume of revenue progress is basically noticed associated with the systematic development in total assets position that influences a sustainable growth initiative in an effective basis. In relation to the present engagement, the level of present supply chain processing including optimised development is generally noticed in the present period with the marketing demand value that indicates sustainable marketing engagement mainly (Aini et al., 2020).  



Working capital turnover 
Concept: According to the current position it is basically initiated for maintaining the working capital position of the business in respect to the revenue processing growth that is optimum in order to initiate the business valuation support. 
	Formula: “[Revenue /  Net current assets] x 100”

	For 2021 => [13857/ 3626] x 100 = 3.82 

	For 2020 => [10571/ 2825] x 100 = 3.74 

	Interpretation: According to present identification is systematic standardized  development is generally noticed that indicates is systematic and supportive expansion level of business revenue in respect to the volume of net current assets structure. It can also be considered that at the present situation along with the volume of demand the revenue is expanded and simultaneously the assets structure of the business is also developed for initiating comprehensive performance stability (Steccolini et al., 2020). 
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Liquidity ratios: With support to the general principle that is basically identified for measuring the liquidity or working capital position of a business  that can be initiated in order to maintain the formulated development and operating stability approach (Heino et al., 2019).
Current ratio 
Concept: According to basic analysis it is identified for representing the working capital position of a business associated with the current asset and liability structure support.  
	Formula: “[Current assets / Current liabilities]”

	For 2021 => [3626 / 6407] = 0.56

	For 2020 => [2825 / 5752] = 0.49

	Interpretation: According to the general identification, the present financial position of this business is indicating a comparatively expanded position where the level of current assets is expanded along with simultaneous approach in current liability also. In the present situation due to the supplier issue, the overall financial performances of this business are not supportively initiated and the overall liquidity formulations are not also generated on a proper basis (Aggarwal and Garg, 2022). 



Quick ratio 
Concept: It is mainly initiated in order to represent the volume of liquidity apart from the existence of inventory volume in the present situation. With recognising this analysis, a positive volume of business financial development including working capital competencies with respect to the cash flow initiative can be identified. 
	Formula: “[(Current assets - Inventory) / Current liabilities]”

	For 2021 => [(3626 - 0) / 6407] = 0.56

	For 2020 => [(2825 - 0) / 5752] = 0.49

	Interpretation: As per the basic analysis, for the business of hotel industry generally the volume of inventory is lower and due to such reason, in this case, the current ratio is considered as the result of quick ratio as well. 



Accounting receivable days 
Concept: Application of this particular measurement is initiated in order to represent the overall collection processing of business liquidity in order to manage the working capital positions properly. 
	Formula: “[(Accounting receivable x 365) / Revenue]”

	For 2021 => [(1982 x 365) / 13857] = 52 days 

	For 2020 => [(1768 x 365) / 10571] = 61 days 

	Interpretation: According to the current analysis basically the volume of this time period has been declined which indicates compared to the previous period at the present situation overall financial standardisation including Credit Policy development has been initiated that generally provides  a positive and formulated development structure mainly. However, the management is required to initiate some systematic progress related to collection support.  



Accounting payable days 
Concept: It is initiated for the reason of recognising the overall volume of the payable capability of the business depending on which the financial positivity and working capital value can be balanced. 
	Formula: “[(Accounting payable x 365) / Cost of goods sold ]”

	For 2021 => [(726 x 365) / 11056] = 24 days

	For 2020 => [(527 x 365) / 9112]  = 21 days 

	Interpretation: As per the current computation the overall volume of the payable approach of the business is generally expanded that generally indicates the non-optimised financial capability level. Under the present situation due to the supplier issue, the overall liquidity formulation capability of the business is not supported be initiated generally imposing a negative impact on the business growth (Ngo, 2021). 
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Gearing ratio: Application of this analysis is initiated for optimum capital positioning support, which is formulated for the development of market capitalisation and Outsourcing financial control
Debt ratio  
Concept: According to the present position it is initiated for recognising the Outsourcing financial capital and operating stability approach that is optimal for business progressive measurement. 
	Formula: “[Total debts / Total assets]”

	For 2021 => [17732/ 25553] x 100 = 0.69 

	For 2020 => [18519/ 24701] x 100 = 0.75 

	Interpretation: According to the present analysis, basically a declining approach is noticed that Indicates in the present situation the volume of business Outsourcing capital level are declining which is progressive for initiating a systematic development related to the capital optimised approach. With respect to the present position, the management of the business is required to initiate some share issuance to support future stability. 



Interest Coverage
Concept: It is initiated for recognising the overall volume of business earning capability depending on which the volume of financial borrowing capital payback capability can be identified. 
	Formula: “[Profit before interest and tax / Interest charges]”

	For 2021 => [1750/ 420] x 100 = 4.17 

	For 2020 => [84/ 445] x 100 = 0.19 

	Interpretation: According to the current measuring approach a progressive and sustainable development is generally noticed that indicates in the present situation with the volume of demand expansion the profit volume is supportively expanded which provides a systematic volume of the capability to the business for paying the borrowings charges. However, a proper volume of the market initiative is required for future stability. 
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[bookmark: _Toc121239635]B. Disadvantages of ratio analysis, ratio fluctuation for hotel management
Application of this measurement is unable to provide any systematic appearances to the short-term business decisions depending on which business progressive measurements can be initiated. It is also recognised that the computation of ratios is unable to provide a proper volume of strategic identification approach with respect to which the volume of business compatibility can be balanced. It is also unable to recognise that time value factor and also does not provide any significance to the measurement of non-financial factor that is equally essential for business identification. It is also unable to provide significance to the market initiatives depending on which the controlling and development initiative related to the product can be balanced (Syahputri et al., 2020). 
The primary engagement of Hotel Management is used to provide a systematic volume of significance to the accounting formulations related to the market initiatives systematically.  With the support of ratio measurement, a proper volume of market identification as well as some of the significant changes can be recognised which provides a proper opportunity for the management to initiate business supportive strategies. For example; during the pandemic due to market insufficiencies the overall volume of demand significantly declined impacted over hotel business negatively. With recognising financial ratios support a proper fluctuation can be identified depending on which the investors can initiate supportive investment over the business share engagement. Therefore the application of share fluctuation is necessary in order to identify the financial measurement support. 
[bookmark: _Toc121239636]C. Importance ratio on business decision-making
Application of analysis for individual business provides a systematic volume of opportunity regarding the financial analysis as well as marketing foundation support. With the initiative of ratio analysis, the management can systematically recognise the marketing progress as well as business profitability, liquidity and efficiency processing support in a formulated basis so that the optimum value can be initiated. It also provides an opportunity for market progress including value chain supports as well that is comprehensive in order to manage the performance stability properly. It also provides systematic recognitions about the investment processing support so that the basic requisite value of capital can be balanced.
[bookmark: _Toc121239637]Conclusions
The present financial position of this hotel industry is indicating a comparatively developed level position due to the high volume of marketing demand level. In the present situation, the overall volume of business financial volume related to the capital positioning is indicating an optimised structure that is comprehensive in order to manage the stability and progressive performance ability level as well. However, a positive volume of market stability including optimised formulation is required for the progress of future competitive advantages. 
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