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[bookmark: _Toc161967531]Introduction 
International financial management deals with the key methods and strategies that a company usually uses to deal with critical finance-related factors. It helps multinational giant companies like Amazon to mitigate their forex risks and perform their business operations effectively (Zimon, 2020). Amazon is a multinational company that operates in different regions around the globe. It has its headquarters in Washington and the company was established in 1994. From its beginning, it has focused on long-term value generation and managed its financial strategies to align with it. This report will analyze critical theories and methods of the IFM in the context of Amazon.
[bookmark: _Toc161967532]Overview of Foreign Exchange Risks 
The forex risk or foreign exchange risks are closely associated with the different rates of exchange between the currencies of different countries. The transaction risk arises as the rate of exchange fluctuates between the initiation stage of a transaction and its completion. Accounting or translation risk arises when the exchange rate fluctuates during the time of translating the assets into reporting currency (Islam et al. 2020).  Economic or competitive risk kicks off when the exchange rate creates a negative impact on the competitiveness of Amazon’s products in the markets of different countries. All of these risks are regulated by the country's risks, which asserts that the socioeconomic and socio-political conditions of a country create an impact on its exchange rate. (Chen et al. 2021). 
[bookmark: _Toc161967533]Analysis of various methods and techniques relating to the financing of an international business in the context of Amazon
· Analysis of the theoretical models of corporate value, international cost of capital, and financial structure
Evaluation of the models of theories like financial structure, corporate value, and international cost of capital seems critical within comprehending the notions of managing finance all over the world. The models of corporate value that includes CAPM or the approach of DCF provide information regarding the techniques of valuation (Hommel et al. 2023). Comprehending the models of international cost of capital helps to evaluate the necessitated return rate for the fundings throughout borders, with keeping in mind the components such as risks within the rate of exchange, as well as the risks that are country-specific. In the meantime, evaluation of the theories of financial structure, that includes the theorem of Modigliani-Miller, assisting the multinational corporations optimizing their choices of capital structure regarding the maximization of value in the face of varied conditions of market. 
· Analysis of the efficient market hypothesis theory in the context of Amazon
Evaluating the theory of EMF within the setting of Amazon highlights crucial information regarding the behavior of stock market as well as the effectiveness of pricing. Efficient Market Hypothesis states that prices of stock mirrors every attainable data, stating that this is not possible to frequently perform well within the market via the selecting stocks or timed selection of stocks (Rahman 2021). Within the scenario of Amazon, being a renown business all over the world, their prices of stock mirrors an extensive array of data regarding their activities, performance of finance, and the prospects of market. 
The company’s position being a significant business within the sector of e-commerce along with their ongoing creative efforts seems to be renown to their funders, contributing towards a wider network through the analysts along with the outlets of media (Seuwou and Adegoke 2023). This extensive array of data circulation recommends that the business’s price of stock must promptly adaptable towards the fresh data, rendering it being challenging for the funders to attain an edgy benefit according to the available data source for the common public.
Moving further, the business’s price of stocks might additionally impact through wider trends of the market, sentiment of the funders, macroeconomic components, that are aligning alongside the forms of Efficient Market Hypothesis (Park 2021). Consequently, attempts made by the funders for beating the marketplace might be difficult, considering the effectiveness of the data circulation and flexibility in the prices within the stock market of Amazon.
Nevertheless, this seems critical to consider that though EMH offers invaluable information within the effectiveness of the market, this also experienced critique feedback and empirical obstacles. 
[bookmark: _Toc161967534]Evaluation of the different strategies to mitigate foreign exchange risks
This section is going to briefly discuss the key strategies that are often used by multinational organizations to manage the risks regarding foreign exchange (Salamah, 2023). Famous multinational corporations like Amazon often face critical issues regarding foreign exchange risks as they operate in various countries around the globe. These risks are closely associated with the exchange rates of different countries. The MNC often applies a few key strategies like
Natural hedging: This process allows the companies to locate production facilities and suppliers in various continents so they can match the revenue and cost within the same currency (Eun et al. 2021).
Currency Swaps: MNCs like Amazon often use the currency swaps process to exchange the currency. It allows the companies to get their desired currency from other parties without directly engaging in the forex market. 
Forwards contract: It assists multinational organizations like Amazon to lock their currency rates for futures as well. They can exchange at a fixed rate for a certain time which mitigates the risks associated with adverse exchange rates. 
[bookmark: _Toc161967535]Analysis of Amazon’s Dividend Distribution Policy
Amazon does not distribute its dividends among its shareholders. They have never paid dividends based on their common stock. They have reinvested their revenue in their business activities (Darcy, 2023). The key factors behind this strategy are 
Growth-oriented approach: Amazon has always focused on growth opportunities rather than their returns to the shareholders. They have believed in constant innovation and growth which has influenced them to continuously reinvest their profits in the business ventures itself (Fan and Zhang, 2023). 
Shareholder Value: The company believes that reinvesting the profit in the business generates a longer value for the shareholders rather than paying them dividends. They intend to become the dominant player and that is why they reinvest their profit in the expansion of their business.
High competition and low profit: Amazon operates in a highly competitive market like e-commerce where the profit margin is very low (Jing and Li, 2023). So the company chooses to retain its revenues to utilize future growth opportunities. 
Investor’s Demand: The company’s shareholders have historically played a remarkable role as they always demanded that Amazon sustain its revenue growth (Qureshi and Yadav, 2020). They have never expected their payments through the dividends rather aimed to see the company as a market leader in this industry.
Taxing Issues: Payment of the dividends includes taxing issues to both the company and the shareholders. To reduce the tax liabilities the company has adopted this approach.
The dividend policy of the company can evolve and the policy can also be restructured if there is a change in the cash flow.
[bookmark: _Toc161967536]Analysis and evaluation of Amazon’s methods of appraising projects. 
Amazon’s method of appraising the projects is strictly aligned with their long-term value. The methods that the company uses to appraise the projects are,
Net Present Value (NPV): The company considers the NPV of a project before investing in it. It helps them to evaluate the current value of forecasted cash flow that a project can generate (Saez and Zucman, 2023). They assessed the financial viability of the project and became assured about the higher rate of returns from it. 
Return on Investment: The analysis of the internal return on investment is conducted by the company, to evaluate the financial viability of a project. It helps to determine whether the project is profitable or not as per its cost (Moffett et al. 2021). They analyze the ROI of the different projects and based on the result, they prioritize the investment in these projects. 
Cost-Benefit Analysis: This process helps to understand the economic feasibility of the specific project (Huang et al. 2022). Amazon projects projects based on it quantified value of the financial along with the non-financial benefits. They allocate the resources for the projects based on this analysis.
Payback Period: It clarifies the period that a project requires to regain its initial investment. Amazon conducts this quick analysis method to analyze the success quotient of a project (Qureshi and Yadav, 2020). They chose the project with a short payback period as well.
All of these financial methods are used by the company while apprising a specific project but apart from this, there are other critical methods that the company considers while apprising a project as well. Such as,
Data-driven decision-making process: Amazon thoroughly analyzes the market data and recent analytics before proceeding with a project. It helps them to evaluate the market trends while appraising a new project.
Long-term value: The company checks whether the project is proving a long-term value to its organizational growth and brand image. They often focus on the long-term value creation as they intend to be the dominant market player.
Customer orientation: Amazon majorly focuses on customer satisfaction while appraising a project. They analyze the impact of the project on customer satisfaction before appraising it. 
[bookmark: _Toc161967537]Conclusion
On a concluding note, Amazon’s solid approaches to finance, that includes efficiently managing risks, techniques of appraisal, dividend policies, connects alongside the lasting value creating goals and dynamics of the market. 
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