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Executive Summary
Managing finance on an international level is an essential task for every business. The respective context has focused on the concept of international financial management. The dividend distribution policy in the context of the actions of Unilever has been discussed here. Along with that, the market hypothesis theory has also been mentioned here. Furthermore, the methods of project appraising in the respective multinational corporation have been stated here.
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Introduction
A business runs smoothly with the association of finance. The expansion of a business requires the finance to be controlled internationally. International financial management can be referred to as making a profit and trading while dealing with the currency of finance. It allows a business to deal with different supplies and dealings that take place overseas. The risks associated with the corporation of multinational is also measured by the respective management. The following report will focus on the overview of international financial management. The significance of IFM to corporations will be stated here. The challenges the respective company experience in the international field will also be highlighted here. Along with that, the dividend distribution policy of Unilever, which is a multinational corporation, will also be discussed in the following report. The hypothesis theory of the market in terms of the activities of Unilever will be explained in the respective context. Moreover, the appraising project methods of the respective company will also be highlighted in the following report. 


[bookmark: _Toc131096988]Overview of the company and the evaluation of the chosen multinational corporation’s dividend distribution policy
Overview of the company: The British multinational company named Unilever is based in London, and produces various food, beauty products, health products, and so on. The goal of the respective company is to fulfil the requirements of the customers. There are some responsibilities of Unilever as a corporation company in the UK. It is required for the multinational company to generate a prospectus with a detailed and accurate description of the past and future course of actions of the respective company. The director of the company keeps the accounts updated by documenting the transactions and preparing a report for every financial year. Along with that, the aforesaid multinational company also conducts an annual general meeting in order to suffice the public expectations in terms of the development and growth of the company. The shareholders of the company also require to stay updated about the operations of the company. Therefore, the authorities also share the decisions and strategies for the development of the company with the respective shareholders and stakeholders. Brand image and public opinion are able to make influence various factors as well as the finance of the specific company. Therefore, it is important for the team of finance and management to balance the business requirements and the financial market expectations. However, the liability of debts does not fall on the shareholders of the respective company. The identity of the owner is separated from the legal aspect of the company (Unilever, 2023).
Dividend distribution policy: The dividend is the payment that the shareholder gets paid by the company as a distribution of profit. It can either be distributed between the shareholders or retained according to the choice of the company. The aim of the respective policy is to integrate the divergent requirements. The process of dividend declaration is regulated by the policy as well as the contribution of the company according to the Companies Act, 2013. Creating a balance between the divergent aspects is the main objective of the policy (Ben et al., 2022). The respective policy ensures that an amount of dividend income is provided to the shareholders on a daily basis.  It also ensures the capital appreciation for the stakeholders of the specific company on a basis of long-term. As per the research, the aforesaid company pays almost 4 dividends on a yearly basis. There are a few factors such as profitability, financial performance, and so on that determine the dividends. The board of the company is able to use the earnings that are retained in order to gain a competitive advantage in the market. As a result, the expansion of the business becomes easier. Factors like the economic condition enable the board members to keep a large profit to modify the state of the respective business. A favorable condition of the market allows the board of the aforesaid company to make a liberal payout, whereas the adverse market condition conserves the cash outflow (Pattiruhu et al., 2020). 
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Importance of international finance: The specific aspect plays an essential role in international trade and the products and service exchange. It helps to find the exchange rate and the rate of inflation as well. The condition of the economy of other countries and foreign markets can be acquired by this. It is significant for the respective corporation as it indicates the currency values. The utilisation of IFRS is essential as it helps the company to save funds by following the proper standards of accounting. The supply and demand of various countries can be understood by this. The information on tax and exchange rates helps the aforesaid company to take effective decisions (Coyle et al., 2020). 
Issues of international finance: The outbreak of the pandemic led Unilever to face various difficulties as a result of decreased supply and demand of several products. During the respective time, the economy and the daily life of people got severely affected. Due to Brexit, the import and export of products are also got negatively affected. Hence, Unilever experienced difficulties in the international and domestic markets. The lockdown during the pandemic reduced the profit and employees of the aforesaid company. The inflation also created a financial crisis which affected multinational corporations in a negative manner (Budzinski, 2020). 
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The Efficient market hypothesis theory defines the price of a commodity or asset able to reflect the market information. It is also called an investment theory which ensures the information related to stock prices is shared among different investors. There is a presence of aggressive competition between various investors which enables the prices to accommodate the information. Three variations can be seen in the respective theory which denotes three different layers of market efficiency (Enow, 2022). The weak form indicates the security prices which indicate the public information that is already available in the market. However, it does not disclose any new private information. The past information regarding price can also be assumed by this theory. However, corporations do not widely follow this respective form as it does not disclose any information about future pricing. For instance, with the use of this theory, the customers and shareholders of Unilever can acquire information on prices and past activities. In the next form which is semi-strong, new information becomes public and the price of various services and products gets adjusted. It also allows the market to adopt new information (Moșteanu, 2019). The strong form of the respective theory reflects that the prices of assets disclose both public and private information. Hence, the specific form is not able to promote a predictive edge to the shareholders and investors. As a result, generating returns from the market becomes difficult. The knowledge and behavior of the customers as well as the investors play an important role in the aforementioned company (Mancuso, 2022).
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Project appraisal methods are used to understand a project's potential viability and success. There are different methods of appraising which are followed by different businesses. Some of the project appeasing methods followed by Unilever will be discussed in the following (Madura, 2020). 
1. The requirements of various raw materials, level of utilisation, capacity, profit, cost, and expected sales are considered in this. The annual flow of cash helps to determine the net present value of a project. 
2. The future profit volume of the company can be ascertained by anticipating future sales. The project location is an important factor in terms of appraising. 
3. The incentives and government policies required to be acknowledged by Unilever. 
4. Financial analysis is essential for the aforesaid company. It also helps to understand the viability of the respective company by analysing the assets. 
5. The preferences of the customers require to be measured by Unilever in order to achieve project appraisal. Therefore, the availability of different services and raw materials are inspected by the aforesaid company. 
6. The evaluation of the payback period and ARR is important to get a better outcome in project appraisal (Shapiro et al., 2019).


[bookmark: _Toc131096992]Conclusion
The management of finance holds an essential role in business. The trading, rate of exchange, foreign currency value and so on are depicted by the tool of international financial management. The respective context has shed light on the concept of international financial management. The challenges Unilever faced in the internal market have been discussed here. The dividend distribution policy has been explained in the above section. Furthermore, the hypothesis theory of the market has been discussed here in the context of the activities of the aforesaid company. Moreover, the methods of the appraising project for the specific company have been provided here. 
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