European Commission asks Swansea Council to explain Liberty Stadium funding
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Council bosses have confirmed they have been asked by the European Commission to explain their funding of Swansea's Liberty Stadium.
The 20,000-plus capacity ground - home to Premier League outfit Swansea City and regional rugby team The Ospreys - was built by the city's local authority in 2005 at a cost of £27 million.
The two sides pay a "peppercorn" rent to the Swansea Stadium Management Company (SSMC) - a body running the stadium which is a partnership between the council and the two clubs.
[bookmark: _GoBack]State aid rules, policed by the European Commission, limit how much public money can be given to private companies. The commission is currently investigating a number of European clubs over alleged irregular public funding.
A Swansea Council spokeswoman said: "The European Commission has asked us a number of questions in relation to the Liberty Stadium and currently we are in dialogue with them, as are a large number of sports clubs from across Europe”. If it is proved that the use of the Liberty Stadium breaks European law, then both clubs could face having to pay back money, plus interest.
Meanwhile, Carmarthenshire Council said it had not been contacted by the commission over Parc y Scarlets, where regional rugby side The Scarlet’s play their home games.
The 14,870 capacity stadium was built in 2008 at a cost of £23 million.
Concerns have recently been raised about a reported £18.3 million provided for the project by Carmarthenshire Council in various differing forms. But the local authority said it remained confident about independent legal advice taken in 2007 and insisted that state aid rules did not apply in this case.
It said the land is owned by the authority but the stadium and surrounding land has been leased to the club for 150 years.
A spokesman said: "We have not given the Scarlet’s any money.
"The council and the club shared the net proceeds of the sale of a piece of land within their lease”. This has nothing to do with state aid. "Regrettably, some people have sought to constantly raise the red herring of state aid.
"They have been repeatedly informed of the factual situation, but are unwilling to accept it."

