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World Health Organisation (WHO) officials have reported an outbreak of a new coronavirus, named COVID-19. Throughout all participating countries, a nationwide lockdown has been imposed to control this pandemic. The lockdown may have helped to limit the spread of disease, but it has had a devastating impact on the economy, disrupting major supply chains. There are severe economic consequences to the COVID-19. Thus, this study explored how COVID-19 has impacted several industries.  A pandemic is most evident in automobiles. To cope with the challenges encountered in different sectors due to the current pandemic, this report will be helpful to policymakers and government (Coiro, 2021). Nearly all countries and economies of Western Europe are affected by corona virus. The pandemic has caused many countries to shut down their economies. It is expected that the U.K. and U.S. economies will weaken, especially since they are slow to respond to the current situation as was the case in European countries. As a result, both in Europe as well as in the United States, a recession is likely in 2020. At least 6% in the euro zone is expected.  


[bookmark: _Toc100402131][bookmark: _Toc100402239]Covid-19 impact analysis of Automobile industry:
Global economic and humanitarian catastrophe have resulted from COVID-19. Each country has imposed a nationwide lockdown to combat this pandemic. It has had brutal effects on the country, disrupting complete value chains of most important industries even though the lockdown helped limit the spread of the disease. With key manufacturers shutting down completely, or operating with minimum staff at manufacturing units to remain secure, the epidemic is impacting all aspects of industry including the automobile sector (Hahn, et al, 2019). Since 24 March, our industry has largely been at a complete standstill due to the lockdown caused by COVID-19's structural reforms, axle load reforms and shift to shared mobility, among others. Other industries have already seen significant delays due to structural reforms, hub-and-spoke reform, and so on. Due to the lockdown, customers' demands are severely truncated, which is distressing for auto producers. Research and development support has been severely compromised by most companies, and they may not be able to sustain core functions or recover the growth made on mobility technologies and alternate fuels in the past. COVID-19 has impacted the automobile industry in some research literatures (Friesendorf, et al, 2021). 
[image: ]

Figure 1: Covid-19 impact on automobile industry (Friesendorf, et al, 2021)


The graph shows the situation of Covid-19 pandemic and the automotive industry worldwide. In the peek time 25% cars, 21% bike and 28% jeep sell decrease for the pandemic. But the other view can see the Electronic vehicles industry like Tesla.   A 71 percent increase over the previous year, Tesla's revenue in the 2021 fiscal year was around 53.8 billion dollars. Tesla's largest market is the United States. In the automotive segment, including designing, manufacturing, and selling its vehicles, Tesla's revenue is more than 47 billion U.S. dollars. At the beginning of March 2020, Tesla will have a lineup of electric vehicles that includes the Tesla Model S, Tesla Model X, Tesla Model 3, as well as the Tesla Y. An anticipated light truck model, the Cyber truck, will not be released until January 2022 (Mathilde Carlier, 2022). 
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Figure 2: Tesla’s revenue 2008-2021 (Mathilde Carlier, 2022)
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Technology stocks gained together, and stock indices in all three major US markets rose on July 1st. Tesla's share price rose nearly 7% to $200 billion, while the market value of the company rose above $50 billion. Tesla has become the most valuable company in the automotive industry, overtaking Toyota. Since Tesla went public on June 29, 2010, its stock has risen 4,000% (Ahmad, 2019).
According to a recent industry report, Tesla Model 3 sales more than doubled over April's number, reaching 20,847 units - nearly twice as many as the 11,761 units sold in April. 106,374 Model 3s were sold between January and May, exceeding 100,000 cumulatively. Approximately 31,000 of them are produced at the Shanghai plant, according to Credit Suisse.
Early entrance to the market: Tesla has established itself as a market leader in electric vehicles, and its reputation is relatively high.
Strong Branding: A luxury image was mainly cultivated by promoting the high-end model X. A version 3 of the model was released later, which was more affordable.
Musk's ability: As a leader and his history of entrepreneurship make him a great leader. He has a very competent management team, too.
Continuing cultivation of technology: Tesla collaborates with Panasonic to advance battery technology, cooling, and range.
Profitability: For the last six fiscal years, Tesla has maintained a gross profit margin of at least 16 percent. Tesla will soon begin selling batteries free of cobalt.
Capacity: The problem of production capacity can be solved by opening a new plant in China.
A Good Brand Image: The high price of cars is largely due to them being expensive.  Buying a car is a complex process, which involves many considerations by the buyer due to their inherent nature and use. Consequently, this decision also requires the input of other people. The image that the company portrays is crucial in this regard (Mayer, et al 2019). 
Management of Cash Flow: Tesla's success also depends on a healthy cash flow management system. A good, timely, and effectively managed cash flow is very important to sustain the position on the market of Tesla, since they have to offer discounts, finance options, and also manage their operational costs.
Being Flexible: Tesla understands the needs of its customers with regard to vehicles. Because of this, it produces products tailored specifically to customer needs. The new age of Tesla will incur higher costs, but it is also a key success factor. 

The spread of Covid-19 in Europe is effectively halting car production. The pandemic is currently out of control, and no one knows when the production of cars will swing back to its pre-crisis level. It is extremely stressful for automotive executives. There is little certainty as to what might happen the next day when they have to make critical decisions. During this time of extreme uncertainty, scenario planning appears to be most useful (Sivaraman, 2020). It depends on the company's financial situation how severe tactical measures are. Following the first wave of the Covid-19 earthquake, our analysis shows these are the five priorities for automotive executives:
· Identify vulnerabilities and ensure staff health,
· To maximise short-term liquidity,
· Ensure funding and access to government assistance,
· Ensure a smooth transition following the crisis, while safeguarding employee health
· Make an impact following the crisis,
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Figure 3: Megatrends of Tesla (Minchin, 2021)
The term 'megatrend' describes a discrete group of powerful social, demographic, environmental, and technological forces of change that are reshaping the world today. Even if they follow different development paths and occur at different paces, they still have the power to redraw the landscape of investment and industry (Minchin, 2021). Individuals, businesses, and policymakers place an increasing amount of focus on the environment and natural resources of the planet, which is sustainability. A completely new set of challenges face the industry today. New technologies are the focus of research and development efforts. Based on McKinsey's analysis, there are four key trends dominating the market and driving growth:
1. Autonomous driving
This area is expected to grow rapidly. As of today, only 1% of vehicles sold boast wizards capable of implementing autonomous drives. It should reach 80% by 2025. Experts say they will drastically reduce accident rates in public transportation. Fully autonomous vehicles have also been tested. In the coming years, autonomous vehicles could be retrofitted to popular cars. There is no self-driving capability in Tesla vehicles. The Autopilot feature is standard on Tesla vehicles. An optional $12,000 feature, FSD, promises to one day deliver full autonomous driving - a promise Musk has repeatedly made (Hastig, et al, 2020).
2. Shared mobility
The issue of shared mobility is especially acute in local and regional areas, where around 32 billion dollars have been invested in appropriate startups during 2017. This will lead to further growth. The share economy is expected to grow from 1% of driven miles today to around 80% by the end of this decade. By 2025, GM anticipates that the cost of shared mobility will decrease from $ 3 / mile to $1 / mile, thereby lowering the operational costs. In 2030, Robot axis will be responsible for 75 percent of all mobility miles.
3. Connectivity
An increasingly networked society will also include connected cars. Even today, the relevance of connected cars is growing. There are many practical and comfortable features that rely on Internet connectivity, such as voice assists and navigation systems (Gemser, et al 2020). Eventually, vehicles will communicate with each other through connectivity and recognize traffic lights and other systems. As autonomous driving develops, connectivity also grows.

4. Electro mobility: 
Globally, around 5% of cars are electrically powered today. The manufacturers of new models want to include such alternative drives until 2021. There has been a strengthening of the electric mobility market in recent years with the introduction of regional driving bans in major European cities.
With global electric car sales approaching 10 million in 2020, the stock has grown by 43 percent since 2019, and represents a 1% share of the market.
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[bookmark: _Toc100402135]Past – future of Tesla

[image: ]Establish:  As Tesla Motors, the company was founded by Martin Eberhard and Marc Tarpenning in July 2003. The company's name honors inventor and electrical engineer Nikola Tesla. Elon Musk became the largest shareholder and chairman of X.com with a $6.5 million investment in February 2004. Tesla’s first car model named Tesla S (Bredenfeld et al 2020). Figure 4: First car model of Tesla (Bredenfeld et al 2020)






[image: ]Global Tesla deliveries: Figure 5: Global deliveries of Tesla (Chen, et al, 2020)

Tesla launch their three models of car in the market and they are starting earn money last few years. It reported net income of $312 million for the quarter after generating 6.8 billion dollars in revenue. Elon Musk is its CEO. Almost two years have passed since the company turned a profit. Additionally, 55,000 Model 3 sedans were delivered in Q3, almost double the number in Q2. Tesla sell product worldwide (Chen, et al, 2020). 

[image: ]Pandemic time business: Here's a little history. In the good old days of February 4, 2020, when Tesla CEO Elon Musk could still be seen walking on water, and when Tesla's shares spiked to $960 (and eventually $968.99), after publishing the  chart describing it as the "WTF chart of the year"(Balan, 2021).Figure 6:  WTF chart of few years (Balan, 2021)




[image: ]Overcame pandemic: Tesla managed to post a surprising $104 million net profit in its second quarter despite a seven-week shutdown at its US assembly plant. In addition to being in the S&P 500 indices of corporate titans, this was the company's fourth straight positive quarter of earnings. Ultimately, we will decide that. During March and May, the electric car and solar panel maker closed its only US assembly plant in Fremont, California, due to local government restrictions (Ajitha, et al 2021)..Figure 7: Overcame pandemic (Ajitha, et al 2021).


[image: ]Future plan of Tesla: The Company and its CEO have vowed to do great things in the year ahead. Giga factories are being built in Texas and Germany by Elon Musk and Tesla to capture control of the entire battery production process. Increasing the number of service centers, accepting bitcoin payments, and delivering Tesla semis. Maybe someday they will invent something miraculous (Anđelković, et al 2022).Figure 8: Giga factories of Tesla (Anđelković, et al 2022)
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Covid-19 has done a lot of damage to various industries, including the automobile industry, so that the product production of different industries has been greatly reduced and they have faced numerous obstacles (Ngonghala, et al 2021).  Many of the companies are trying to turn around by 2022.  If look at the production capacity of each company decreased from 2019 to 2020 and they were able to sell fewer products but the exception is Tesla. Tesla tried to rise slowly, but the Corona moved a little slower, but it lifted him to another height in the business industry. According to the stock market, Tesla, Inc. (TSLA) is valued at $117 billion as of January 2020. Towards the end of the year, that number grew to $658.39 billion. On October 10, Tesla's stock crossed the one trillion dollar threshold, reaching that milestone in just over a year (Shao, et al 2022).
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The WTF Chart of the New Year
Tesla Share Price, Daily
1000

00
Issues $2 Billion
800 in shares at $767

700

$110 billion roundtrip

200

2014 2015 2006 2007 2058 2019 200
Source of data: YCHARTS WOLFSTREET.com




image7.bin




image8.jpg




image1.png
27 29 32 34 28

&

2015 2016 2017 2018 2019 2020E

-21%
w60 173 201 211 202 [ygq

ol

2015 2016 2017 2018 2019 2020E

@ Counterpoint

0.80 100
065 07 072 052

2015 2016 2017 2018 2019 2020E

8%

1.Jan-Decperiod




