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[bookmark: _Toc143474207]Introduction
The objective of this opinion is to review the events that transpired during the financial crisis of 2008. It was regarded as the most severe economic incident to hit the world since the Great Depression. Although there were various factors that contributed to the crisis, the collapse of the real estate market was the first indication that it was happening. During the start of the crisis, there were criminal activities involved in the mortgage industry. This contributed to the development of the crisis in developed countries (Akgün, and Memiş Karataş, 2021). Many investors decided to reduce their real estate deals during the crisis. The failure of certain deals and the need to write off mortgage investments caused the real estate industry to crash. Although the crisis officially ended in 2008, it was still supported by various government bailout initiatives (Akgün, and Memiş Karataş, 2021) The report aims to provide a comprehensive analysis of the various factors that contributed to the situation in which this issue was presented. It also looks into the steps taken by the various players to improve the situation. One of the most important factors that will be discussed is the level of compliance with the regulations.
[bookmark: _Toc143474208]The key laws, contracts, and regulations were implemented by the European Union's authorities following the financial crisis in 2008.
The global financial crisis that occurred in 2007 triggered a massive amount of public intervention. It was also revealed that the implementation of austerity measures, which lasted for several years, following the collapse of Lehman Brothers was foreshadowed by the events that occurred during the crisis. The single currency of Europe was pushed to the brink of collapse as a result of this. This resulted in an increase in political volatility and backlash against the established political parties and leaders (Afonso, and Blanco-Arana, 2022).
The crisis emphasized the need for enhanced supervision and regulation of the financial industry. In response, the European Commission planned several regulations aimed at improving the efficiency and effectiveness of the financial services industry. These laws are necessary for the establishment of a fully integrated financial market (European Commission, 2014). The crisis also highlighted the need for a comprehensive economic union, which would include better governance. This would allow the eurozone to work properly and efficiently. Authorities realized that a more integrated approach was needed to address the issue of financial sector regulation. After the crisis, the European Commission decided that the implementation of the regulations and frameworks related to the financial industry should be carried out in a centralized manner (European Commission, 2014).

[image: 2007–2008 financial crisis - Wikipedia]


The financial crisis that occurred in 2008 severely affected the European Union (EU). In response, various laws and regulations were enacted to prevent a repeat of the same incident (Scholten, 2022). The ESM Treaty is one of the most significant laws in the realm of financial regulation. It provides a framework for helping distressed Eurozone nations. It also includes measures that aim to enhance the EU's governance, among other things. The CRR and CRD IV regulations were implemented in 2013. These rules were designed to increase the capital requirements of bank.
Unilever, which is a global producer of consumer goods, is not affected by the various laws and regulations that were established by the EU in response to the global economic crisis of 2008 (Ongaro et al., 2022).  Nevertheless, Unilever is still bound by the laws and regulations of the European Union, just like other companies operating within the bloc. One of the most significant laws that may affect the company is the GDPR, which was launched in 2018. It provided individuals with more control over their private data by establishing a framework that strengthens privacy regulations in the EU while also giving them greater protection. As a data controller, Unilever is bound by the GDPR. The regulation prohibits the use of certain dangerous substances in electronic devices and electrical products. Since it's a producer of electrical goods, it should have followed the RoHS standard.
The UK's economic crisis in 2008 served as a catalyst for the formation of the European Union's financial sector review, the government enacted various regulations and decrees to protect the country from similar occurrences (Vanackère and Kaspiarovich, 2022).
The list below represents the most significant decrees and regulations that were issued by the UK government in return to the economic crisis in 2009 : Through the law, the UK government gained the power to deal with financial firms that were failing and safeguard investors.
The Financial Service Act of 2010: The law gave the government the power to create two new financial regulatory agencies: the Financial Conduct Office and the Prudential Regulatory Authority (Scholten, 2022).
The Financial Services Authority was also established as a component within the new regulatory framework for the financial industry.
[bookmark: _Toc133317363][bookmark: _Toc143474209]EMIR (European Market Infrastructure Regulation):
EMIR was established in 2012 to promote transparency and reduce risk in the derivatives market. It is a central counterparty that handles the clearing of certain types of contracts (Priem, R., 2022). 
[image: PDF] European Market Infrastructure Regulation – An Initiative for Greater  Safety and Integrity in OTC Derivatives Markets | Semantic Scholar]

[bookmark: _Toc133317364][bookmark: _Toc143474210]ESRB (European Systemic Risk Board):

The review, which was carried out by the ESRB, was tasked with identifying the systemic risks in the financial system of the European Union. Its establishment was aimed at addressing the issue. Due to its function, the board was given the authority to make recommendations, as well as issue warnings to EU institutions (Myklebust, 2023).

[bookmark: _Toc133317365][bookmark: _Toc143474211]Base III: 
In response to the financial crisis, the government enacted Base III in order to help the banking industry recover. It introduced new capital and liquidity requirements for banks. The objective of this agreement was to make the financial system more stable and reduce the likelihood of it being destabilized by systemic risks (Wikström, 2022).
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[bookmark: _Toc133317366][bookmark: _Toc143474212]Capital Requirements Directive IV (CRD IV): 
In 2013, a regulation was implemented to support Base III's implementation in the European Union. As part of the agreement, the regulation increased the required capital and liquidity for banks. The purpose of this regulation was to enhance the resilience of banks to potential threats (Lagaria, 2022).
These contracts were also established to deal with the various crises that occurred
[bookmark: _Toc133317367][bookmark: _Toc143474213]EFSF (European Financial Stability Facility):
The establishment of the EFSF was undertaken by the authorities of the European Union in response to the various crises that occurred in the region. They wanted to establish a framework that would help solve the financial problems of their members. The goal of the facility was to provide support to struggling EU nations such as Ireland, Portugal, and Greece. (Chatzinas, and Papadopoulos, 2022).
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[bookmark: _Toc143474214]MoU (Memorandum of Understanding): 
A memorandum of understanding or MoU is a type of contract that describes the conditions and terms of an aid agreement that a country has with the European Union. Before receiving financial assistance from the EU, the nation must sign the agreement. It typically includes details such as the country's fiscal targets and reforms  (Calvo-Mariscal,  2022).
[bookmark: _Toc133317369][bookmark: _Toc143474215]ESM (European Stability Mechanism): 
In 2012, a new financial stability mechanism was established to replace the EFSF. This new mechanism allowed the EU's members to provide long-term financial assistance. It was also designed to allow financial institutions to offer loans and other financial services to the countries (Megliani, 2022).
[bookmark: _Toc133317370][bookmark: _Toc143474216]Bank Recapitalisation Contract: 
The European Union was able to provide financial assistance to several banks. In addition, it required the banks to improve their corporate governance and operations in order to prevent a repeat of the 2008 financial crisis (Howarth, and Schild, 2021).
[bookmark: _Toc143474217]The various participants in the financial sector worked together to solve the crisis in the EU.
Apart from the authorities and governments, other key players also contributed to the stabilization of the financial system. Their actions helped put an end to the crisis and kickstarted the economic recovery
[bookmark: _Toc133317372][bookmark: _Toc143474218]ECB (European Central Bank)
The European Central Bank's actions were also instrumental in stabilizing the euro zone's financial division. Through its liquidity operations, the central bank was able to provide more financial support to the banking industry (Quaglia, and Verdun, 2023).
[bookmark: _Toc133317373][bookmark: _Toc143474219]International Monetary Fund (IMF)
The IMF also supported eurozone nations through its financial assistance. The organization worked with the European Central Bank and the European Commission to help Ireland, Greece, and Portugal implement structural reforms. (Fritz, and Mühlich, 2019).
[bookmark: _Toc133317374][bookmark: _Toc143474220]European Banking Authority (EBA)
The European Banking Authority was also established in 2011 to oversee the activities of the region''s financial institutions. It was tasked with carrying out stress tests on the banks to ensure that they have the necessary capital to weather any potential future financial crises (Quaglia, and Verdun, 2023).
[bookmark: _Toc133317375][bookmark: _Toc143474221]European Securities and Markets Authority (ESMA)
The ESMA was also established to oversee the activities of the global financial markets. It aims to ensure that such activities are conducted in a responsible manner. (Fritz, and Mühlich, 2019).


[bookmark: _Toc143474222]The reforms helped stabilize the financial system after the crisis of 2008.
Before the 2008 financial crises, economists and policymakers from the European Union regularly offered their opinions on how to manage and avoid crises. However, the US' economic problems suddenly affected the EU as well. Even though there have been previous financial crises, the scale and severity of this one was unprecedented. This prompted the authorities of the European Union to take immediate measures to address the situation (Kalaitzake, 2019).
During the financial crisis, regulators in the US and Europe overemphasized their role in monitoring the activities of certain businesses while leaving the supervision of the entire financial system largely unchanged (European Union Committee, 2015). The interconnected nature of the various financial firms and their activities can lead to systemic problems. For instance, if one of the banks' asset portfolios is linked to another banks, then the two might create an environment of potential contagion (European Union Committee, 2015). 
The various reforms undertaken by the authorities of the European Union, such as the European Central Bank, the International Monetary Fund, the European Securities and Exchange Commission, and the European Banking Authority, played a vital role in stabilizing the financial system after the crisis (Quaglia, and Spendzharova, 2023). The various reforms that the authorities of the EU implemented helped stabilize the financial system.
The various reforms that the authorities of the EU implemented helped stabilize the financial system.
The establishment of new regulatory organizations such as the ESMA and the EBA helped strengthen the supervision of the financial system. It also promoted transparency and accountability in the financial markets. Due to the economic burden that the financial crises placed on the authorities and other stakeholders, they became more cautious. These organizations maintained a strict regulatory regime over the banks (Meier et al. 2021).
The establishment of new regulatory organizations such as the ESMA and the EBA helped strengthen the supervision of the financial system. Due to the financial crisis, the debate about the structure of the EU's financial supervision framework was triggered. In September 2010, the European Union unveiled a new framework for financial supervision. The new system, which was officially launched in January 2011, was based on the recommendations of a network design (Hobelsberger et al. 2022).  Despite the establishment of new regulatory organizations, the majority of the supervision of the financial sector still remains carried out by national regulators. The other regulators that are involved in the supervision of the sector include the ESMA, the EBA, and the EIOPA. The ESRB, which is also an important part of the framework, monitors the activities of the financial sector and has the task of identifying systemic and macro-prudential risks (Hobelsberger et al. 2022).
The establishment of the ESM and the SRM led to the development of an enhanced framework for managing financial emergencies. These tools were part of the European Union's integrated approach to addressing the issue. Prior to the crisis, there were 27 systems designed to oversee the activities of banks, which were mainly implemented according to national regulations (European Union Committee, 2015).  Due to its unique structure, the EU was not able to effectively address the issue of financial emergencies. This was eventually solved by the establishment of crisis management tools following the crisis (Högenauer et al. 2023).
The authorities of the European Union collaborated to address the causes of the crisis. They also supported distressed member states through their financial assistance and carried out structural reforms to promote growth and stability.
The actions taken by the authorities have helped decrease the likelihood of future crises. They also restored public confidence in the financial system. Nevertheless, more work is needed to ensure its long-term viability (Schenk, 2021).
Infrastructure management is a rapidly expanding field in the UK and Europe. This discipline encompasses various regulations, laws, and policies (Bernier, 2022). 
The goal of infrastructure regulation is to ensure that essential systems, such as power, transportation, and telecommunications networks, are operated efficiently and in a secure manner. The European Commission is responsible for setting policies and regulations that affect the construction and use of structures all across the EU. The authorities of the EU created numerous regulations to deal with different infrastructure sectors, such as transport, energy, and telecommunications.
These bodies are responsible for regulating various aspects of the infrastructure in the UK. Some of these include the ORR in transportation, Ofcom in telecommunications, and Ofgem in electricity (Chaisse and Dimitropoulos, 2023).  These bodies are responsible for ensuring that infrastructure providers follow certain safety and reliability standards. They can also impose penalties on those who fail to do so. The UK government recently changed how it regulates certain facilities, in an effort to make the process more streamlined. In the UK, the government recently established a national infrastructure commission to provide independent advice on the funding and preparation of projects (Focacci and Perez, 2022).
In response to the economic crisis of 2008, various legislative actions were taken to address the issue. One of these was the establishment of new protocols aimed at mitigating the effects of disasters (Farrand and Carrapico, 2022). Below are some examples:
Clearance mandates: These regulations were implemented to address the collapse of (OTC) derivatives trading and the potential risks it posed to the financial sector. They require that certain types of derivatives be traded and cleared through a central counterparty (CCP) (LaMonaca and Ryan, 2022). 
Swap executing facilities (SEFs): The creation of swap execution facilities (SEFs) was aimed at enhancing transparency and reducing the risks associated with trading over-the-counter derivatives (Kirli et al. 2022). Through these platforms, traders can easily trade swaps in a transparent and organized manner. The goal of these types of digital trading platforms is to foster a more stable and resilient financial system.
The Volcker Rule was implemented by the Dodd-Frank Act to prevent banks from engaging in exclusive trading. It also limits their participation in private equity and hedge funds. By focusing on more traditional services, these banks are forced to minimize risks.
Basel III: The Basel III framework was implemented to improve the stability and resiliency of the financial system. It required banks to hold more capital and liquidity.
These are just a few of the many changes made to the regulations following the 2008 financial crisis.
[bookmark: _Toc133317377][bookmark: _Toc143474223]The impact of the recent financial reforms on Unilever PLC's business model was discussed.
[bookmark: _Toc143474224]Increased Expense for Compliance
Due to the various changes made to the regulations, the costs associated with compliance increased significantly. This was caused by the sudden and gradual emergence and evolution of new legislations. As a result, Unilever required additional resources to implement these new rules. Having the proper people and resources to interpret these regulations was also important to ensure that the company could continue to operate efficiently (Sarbazvatan, 2022). Unilever's administrative expenses increased while its profitability declined. It also required the company to hire more consultants and employees to handle the compliances as it was a critical requirement for the organization to keep up with the changes brought about by the new legislations. Despite these expenses, the company was still able to carry out its expenditures relatively easily due to its global image and financial position.
[bookmark: _Toc133317378][bookmark: _Toc143474225]Financial Availability
Due to the European Union's financial reforms, the financing options for Unilever have become more challenging. This is especially true for the company's operations in the UK and other countries. The new restrictions and tougher measures enforced by the authorities have made it more difficult for Unilever to secure financing (Babcock et al. 2022).  The new regulations resulted in higher lending standards that have to be followed. Also, there was a tighter monitoring of the bonds and loans issued by companies like Unilever. This made it harder for the company to secure financing for its expansion plans and for carrying out strategic acquisitions. The reforms helped the financial system and the baking industry to maintain their stability. Doing so allowed companies to minimize the risks associated with financial crises (Babcock et al. 2022). The company's operations were able to be conducted in a secure environment because of the stable economic situation.
[bookmark: _Toc133317379][bookmark: _Toc143474226]Sustainable Finance
The goal of these reforms was to improve the governance practices of financial institutions by incorporating elements such as social, environmental, and governance factors. Regulators have stated that the sector must take these into account to foster sustainability(Sarbazvatan, 2022).  The reforms allowed financial institutions to create social bonds, loans linked to sustainability, and green bonds faster than before. This gave Unilever an opportunity to raise funds for their projects that are focused on sustainable growth.
Through the reforms, Unilever was able to raise funds for its various sustainability projects, such as expanding its procurement of sustainable raw materials, minimizing its greenhouse gas emissions, and minimizing waste. The increasing number of sustainable financing opportunities has helped the company address the multiple demands of its creditors and investors (Sarbazvatan, 2022). 
[bookmark: _Toc133317380][bookmark: _Toc143474227]Unilever PLC's level of compliance/non-compliance to EU's financial reforms
As a global consumer goods company, Unilever PLC is a publicly traded enterprise that operates in the European market. As a result, it is subject to the different financial regulations and laws implemented by the EU. This ensures that the organization is following and complying with these rules in order to protect its reputation and continue its business operations (Bettencourt, 2022).
The various regulations and reforms that are part of the financial industry have their own complex and broad scope. They affect every aspect of a company's operations, such as risk management, accounting, and reporting. It is therefore important that a company thoroughly complies with these regulations (Bettencourt, 2022).
In its official website, Unilever has stated that it is a responsible corporate citizen. It also has a Code of Principles that provides a framework for the company's employees to follow in order to maintain its tax compliance. The company has worked with other prominent organizations to develop these principles. It additionally issues yearly financial reports that highlight the financial practices of the company (Unilever PLC, 2023).  The company's Committees and Boards are responsible for ensuring that the organization is following relevant regulations (Unilever PLC, 2023).  Unilever PLC has maintained its commitment to promoting ethical business practices and sustainability. In response, the company released a sustainable living plan that highlighted its goals and measures to minimize its environmental impact. It also aims to enhance the lives of its consumers and associates by promoting sustainable growth. The company recently joined the UN's Global Compact, which aims to encourage companies to adopt ethical practices (Unilever, 2023).
In 2008, the UK and the EU governments made various modifications aimed at improving the financial stability of the country. These included increasing transparency, minimizing the risk of another crisis, and more. Some of these changes can be found in the examples presented.
The UK and the EU also implemented various reforms aimed at protecting investors. One of these was the implementation of the MiFID II regulation ( Finnie-Ansley, et al., 2022). The UK's Retail Distribution Review was also implemented in order to improve the transparency and reduce the disputes that could arise when it comes to the supply of financial advice.
[image: The European Union could be simple, inclusive, or effective. Pick two. -  Atlantic Council]
Unilever's business strategy in these areas has been impacted by the UK or EU administrations' reforms (Swinkels and van Esch, 2022). Unilever's business approach has been impacted by the UK and European Union's recent regulations. For instance, the company's expenses for  complying with the new regulations have gone up. Unilever isn't the only company that has to spend a lot of money to comply with these laws. Other firms also have to spend a lot of money to ensure they follow these regulations (Schoeman, et al., 2022).
Supply chain administration changes: Due to the passage of the Contemporary Slavery Act in the UK, Unilever had to implement changes to its supply chain management processes. These reforms were part of the company's efforts to improve transparency in its supply chain (Bulmer, 2022). The company's operational spending is mainly attributed to the enhanced supervision and due diligence of its suppliers.
Effect on investment and finance operations: The various financial system reforms introduced by the (CRD IV) have affected the financing and investment activities of Unilever. For instance, the requirement for banks to maintain more capital has increased the borrowing prices that Unilever has to pay (Tarasenko, 2022).
Increased competitiveness: The implementation of regulations such as the (PSD2) has created conditions that encourage new entrants and improve the competitiveness of various sectors (Smeets and Beach, 2022).  The UK and EU governments' modifications to the company plan of Unilever have made it more difficult for the company to compete in certain areas. This could also affect its ability to fund its growth plans. In addition, these changes have caused costs to rise, and supply chain management procedures have been altered. Nevertheless, these modifications could provide Unilever with various advantages.
As a global company, Unilever must abide by the regulations that the UK and EU authorities have implemented (Gimma et al., 2022). If Unilever doesn't follow these rules, it could be penalized severely, have negative consequences for its reputation, and face legal action. This is why the company's approach is focused on being in compliance. It has invested a lot in resources to ensure that certain regulations, such as the CRR and MiFID II, are strictly enforced. In addition, Unilever thoroughly checks the suppliers it does business with to ensure they follow relevant laws, such as the Modern Slavery Act (Eom and Lee, 2022).
Unilever's commercial operations may be severely affected if the company fails to comply with these regulations (Banks, 2022).  This can include delays in the company's supply chain, financial penalties, and lost business opportunities. As a result, Unilever's UK and EU operations had to comply with these regulations.
Unilever has taken the necessary steps to operate in the UK and EU sectors by developing and implementing various regulations (Mkhize, 2022).  The company's success in these markets can be attributed to its adherence to these regulations. This is why it is very important that Unilever follows these rules. These rules are likely to be based on regional regulations and corporate standards, which are designed to maintain its competitive edge and build confidence among its consumers and partners (Wilson et al., 2022).
















Conclusion
The global economic crisis that occurred in 2008 severely affected the whole world economy. Following the crisis, the authorities of the European Union implemented various regulations and contracts to improve the functioning of the financial system and the banking industry. Other than the IMF, other key players also contributed to the development of the reforms. Unilever's level of compliance with these reforms was also explained. The company's operations were affected by the financial crisis that occurred in 2008 in both the UK and the EU. Despite the economic crisis, Unilever, which is a leading global producer of consumer goods, was able to maintain its position as the top producer of its products. The company was able to come out of the storm relatively unscathed and focus on its core business of providing quality products and services. During this period, it continued to invest in its technology and products to stay ahead of its competitors. To maintain its revenue, Unilever focused on improving its efficiency and reducing its costs. The company also implemented various measures to integrate its manufacturing operations and lower its number of employees. Through its ethical business practices, Unilever was able to attract more customers. Despite the various challenges that it faced during the financial crisis, Unilever was still able to maintain its position as a dominant force in the European Union and the UK markets. The company was able to adapt to these changes by staying true to its long-term strategic goals and principles.
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