Vine Ltd

Vine Ltd has been in business for a number of years.  All of its sales are standard rated and are to the general public.  The company is not registered for VAT.  At present, Vine Ltd.’s annual income is £85,000.

The company is planning to increase its prices, and this will increase the annual income to £92,000.  There is however no further scope for any price increases.  Vine Ltd.’s standard rate expenses are £4,800 per annum (inclusive of VAT)

Determine if it is beneficial for Vine Ltd to put up its prices.
