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[bookmark: _Toc100585404]1. Introduction 

Coca-Cola is a multinational corporation operating in more than 200 countries (Coca Cola , 2020) all over the world. The organisation has developed significantly since its inception in 1892 (Encyclopedia Britanica, 2022) on both levels, domestic and international. It mainly produces carbonated soft drinks that are widely consumed. Coca-Cola conducts international business via international trade, licensing, franchising, and establishment of new subsidiaries. As the organisation continues to grow, the risks are also increasing, which is why international financial management (IFM) is critical. Some of the benefits of International financial management are a better understanding of exchange rates, the possibility of comparing the inflation rates, and a clear picture of investing in international debt securities. Also, it gives a better understanding of foreign markets, helps make better decisions for the organisation, and avoid conflicts with other nations. Effective international financial management is a crucial element for an international organisation to maximise profit.
[bookmark: _Toc100585405]2. Coca-Cola’s dividend distribution policy 

Coca-Cola Corporation pays dividends to its shareholders, which is very important as it gives a message of company health and performance. In addition to that, it boosts confidence in the company and generates new investments and further growth. Arnold & Lewis (2019) defined dividend policy as "the determination of the proportion of profits paid out to shareholders over the longer term" (G: 10). Even if there are multiple advantages to paying dividends to shareholders, the company is not obliged to do so. Based on Coca-Cola Company (2022), the organisation distributes the dividends quarterly, and the amount slightly increased since 2021 from $0,42 to $0,44, which is a good sign considering the risks and changes involved because of the Covid-19 Pandemic and other uncertainties. Compared to other multinational companies Coca Cola has a high dividend percentage which requires long term-stability. Hobson (2020) stated that " Coca-Cola has a dividend cover of 1.26," which means the company has the possibility to fund the pay-out from the current year yearning. A potential divided cover that is less than 1 suggests that it is being paid from reserves (Hobson, 2012). 
Establishing an efficient dividend policy is important in order to grow the business further and ensure the shareholders are happy as well. Based on Brigham Houston (2004), the dividend policy mainly has to decide the part of earnings distributed to shareholders. Also, it must clearly state the types of dividends, whether it is cash, share, or assets, and strategies in terms of dividends growth rate. Coca-Cola's dividend policy is rather positive; it started to be effective in 2013 and aimed to progressively raise the payments with a medium-term target pay-out ratio of 35-45% on comparable net profits (Coca Cola , 2022). Therefore, having a constant type of policy, the company pays shareholders four times per year and provides a larger dividend if the earnings increase. Some of the main factors influencing the company dividend policy include fund liquidity, earnings stability, investment opportunities, shareholders' expectations, legal restrictions, taxation policy, and many others. Managing these factors effectively will help to establish a relevant dividend policy which must focus on company goals for it to be sustainable. Besides that, effective dividend policies should be flexible, which means these could be changed depending on the financial situation and business operations. A sustainable policy aims to meet the shareholder's expectations and attracts further investments.

[bookmark: _Toc100585406]3. The efficient market hypothesis theory 

The efficient markets hypothesis is a theory that states that the major financial markets reflect all relevant information (Brown, 2020), the type and sources of information with which it is reflected in prices. The efficient market hypothesis theory has three forms: strong form, semi-strong, and a weak form (Harder, 2008). The strong form asserts that stock prices project all information relevant to the organisation. Based on the market summary, Coca Coca registered a gradual increase in the last five years, with a rock bottom in March 2020 of 38,40USD (Google Finance , 2022), which could have been because of pandemic challenges and disruptions in operations. It is arguable whether this is sufficient to understand the company's performance.
Nevertheless, it is common among investors to rely on stock data. The following form, which is semi-strong, suggests that publicly available information on the company's prospects must already be reflected in the stock price. The weak form states that the stock prices already reflect all information that can be obtained by investigating market trading data, such as the history of past trading activities. Fama (1970) argued that in order to make the model testable, the process of price formation must be specified in more detail. Despite it being at the foundation of modern financial theory, it is still highly controversial.  Downey & Scott, (2021) argue that it is meaningless to search for undervalued stocks or attempt to predict market trends via fundamental or technical analysis. Testing for market efficiency can be challenging, and there is a high probability that a new theoretical model should be developed to consider all market changes and economic conditions. As a reason, the studies are not sufficient to determine if capital markets are informationally efficient (Tîtan, 2015).
There are various risks involved in different international financial markets, such as foreign exchange, political risks, and market imperfections. These could influence the stock price in both positive and negative ways. For example, a potential event that may trigger the price to fall and generate panic among investors is somewhat based on fear rather than long-term analysis. As Coca-Cola operates in various countries around the globe, it has the risk that foreign currency profits may decline in dollar terms because of unpredictable and unfavourable exchange rate trends. In terms of political challenges, sovereign governments have the right to regulate the movement of goods capital. Potential wars or sanctions imposed upon a country where Coca-Cola operates may also be challenging. According to (Race & Hooker , 2022) Coca Cola withdrew business from Russia as an act of protest against the Russian invasion of Ukraine.
[bookmark: _Toc100585407]4. Coca Cola’s methods of appraising projects

In financial terms, project Appraisal refers to the process of assessing various aspects of an investment proposal for arriving at a financial decision and determining the viability of the project. According to Tham (2010), the components of project appraisal are financial analysis, economic analysis, and distributive analysis. The financial analysis assesses the financial requirements, including fixed and working capital and project parameters, whereas economic analysis covers the requirements of raw material, level of capacity utilization, anticipated sales, expenses, expected profits, location, and other aspects. The distributive analysis asserts the project's beneficiary, the parties responsible for costs, and increases or decreases in tax revenue (Tham, 2010).
The methodologies discussed above are among the standard methods that are used inclusively by Coca-Cola corporation for appraisal. Hawkins (1999) suggested that if the investment project of Coca-Cola has a Present Net Value higher than zero, then finance managers at Coca-Cola can accept the project; if the value is lower than zero, they must reject the project, which means that it will deliver higher returns over the long-term period than any alternate investment strategy (Hawkins, 1999). 
 It is essential to determine the viability or profitability of the project before investing. Also, comparing various projects will provide a better understanding of the benefits or profits these can generate. Project appraisal methods allow the company to take effective action towards achieving the goals by considering all circumstances involved and using the data gathered. On the other hand, there are various challenges that multinational corporation faces that must not be neglected. Some examples include poor appraisal quality, superficial analysis, lack of documentary evidence, and subjectivity.  Newel (2021) pointed out that superficial engagement and analysis raises Environmental, Social, and Governance risks, not only financial factors but non-financial data should be used as a part of analysis. The lack documentary evidence may impact upon decision making and hamper the profitability and performance. Using subjective data mainly eliminates the ability to compare present and past information, which is vital to ensure that portfolio data is valid and realistic.

[bookmark: _Toc100585408]5. Conclusion 

In conclusion, international financial management has an essential role for Coca-Cola Corporation as it gives a better understanding of foreign markets, helps make better decisions for the organisation, and strengthens its position in international markets. In order to maximize its profits and maintain the shareholder's trust, Coca-Cola Corporation pays dividends to its shareholders, therefore, sending a message of high performance. The company pays its shareholders quarterly and provides a larger dividend if the earnings increase. Some of the main factors influencing the company dividend policy include fund liquidity, earnings stability, investment opportunities, shareholders' expectations, legal restrictions, taxation policy, and many others. There are many challenges involved in different international financial markets, such as foreign exchange, political risks, and market imperfections, that should be carefully considered before making decisions. Coca-Cola uses various methods of appraising projects, such as financial analysis, economic, investment analysis, and others. These benefits organisations, particularly in decision making process; nevertheless, there are risks involved that should also be carefully considered.
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