SECTION A Answer TWO Questions from Three

QUESTION ONE

The following group financial statements relate to Haven, a public limited company:

Haven Group

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2012

£m

Turnover 459
Cost of sales 410

Gross profit 49
Other income 17
Distribution costs (18)
Administrative expenses (15)
Group operating profit 33
Interest payable _(5)
Profit on ordinary activities before tax 28
Tax on ordinary activities (6)
Profit on ordinary activities after tax 22
Minority interest (9)
Profit for the year 13

Haven Group
BALANCE SHEET AS AT 31 DECEMBER 2012

Fixed assets
Tangible assets
Goodwill

Current assets
Stock

Debtors

Bank

Creditors: amounts falling due within one year:
Creditors
Taxation

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year:
Loan

Minority interest

Capital and reserves
Share capital

Profit and loss reserve
Revaluation reserve
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The following information relates to the financial statements:

1.

The tangible assets in the balance sheet comprise the following:

£m
Carrying value 1 January 2011 180
Additions at cost 38
Gains on property revaluation 2
Disposals (28)
Depreciation (18)
Carrying value 31 December 2012 174

The disposal proceeds were £31m. The gain on disposal is included in administrative expenses.

The additions comprised imported plant & machinery from an overseas supplier on 30 June
2012. The cost was 190 million pesos with 140 million pesos being paid on 31 October 2012

and the balance to be paid 31 January 2013.

Rates of exchange were as follows:

Pesos to £1
30 June 2012 5
31 October 2012 4.8
31 December 2012 4.5

Exchange gains and losses are included in administrative expenses.

2. The movement on reserves was as follows:
Profit and
Loss
£m
Balance 1 January 2012 227
Profit for year 13
Gain on property revaluation
Dividends paid {55)
Balance 31 December 2012 185
Required:

Revaluation
Reserve

£m

10

2

12

a) Prepare a group cash flow statement for the year ended 31 December 2012 in accordance with

b) Evaluate the usefulness and limitations of the cash flow statement .

FRS1, ‘Cash Flow Statements’, using the indirect method.

(25 marks)

(5 marks)

(TOTAL 30 MARKS)

Page 3 of 10



FHAven OwcuP

CasHEcow  StATEnenT tor \(//E' [—Ue~ 2
~ASHAT e AL Pl RL B 0. . N L et
ChgFeows  Rtom  OpwaTn s At ivete:
: LR
Gvou © PR h& ~
Y 05 el ooseh (30-T3)
EA(/}L@W%L loss

’LMWM 6 3,\3,\3-,;{,,\, /CSO—H—@)

Decrtae ta shocks (F6~-8R)
D Cerldn . W W({;?—W\T) &2
O Cecont. .  byahd  credibone (6 - U ~Glé)

Net Caskroow  TFrort OPSCATNG Aezcecze 3

AAC? LE T

fonerble  Fuced
Jé \@A\ﬁLS{Q QR&&(K@%-@G’LZW

P\/t—( /%\'(I_’LOL/V

C%HFLOV\/S F;?/Dr-( !N\/\T_S'Tc/\/@—
p——

T~ [ ETen G Aerivir €
PR Econs Tco Finbeweon ¢ AeETv 7S
______————‘_ . IR
O m Axvi ol uemd
Dvi Nedh 4o w@—ﬁ;/ ™Mreg -
Proceeds L SsU@ S (32 - 29%
P\—O'CQQ(}D Lssv @ R (OO\—\ (l?- \7\ :

Jet (g« ecow Faom

Ae vt

‘-‘F(/\/N\)CL/\/(}-—

tnczente [ Cose + Cast Eauuvaracts
(Pert 4 Cast EQuUATaATS AT (— (= (2

@)
¥ i




d g‘{ms.;w’\.- assoh &
[#] - Y s

1]
L]

l;\}“?_ ) {:"‘.“u}\Q{JT a t
?wcf\a Lo 5 s
..35 R,

3‘[l°‘fi~f.,9~a‘\m MIEM o - W.8 = 2% =~

L&SS Orm, N2y :‘uﬁxﬂi—a},

24 -2 ((1us rs - NN
N o
By [( Z,i b ‘Lf\c:).{,.}:w g0 - Lie,8 o H .
— "“c : ik

[t —tc (S & 5y = o
E | olre Q—au,inm—%&, less = 4 | R
| ka l% -_— 2% i
i D erlofa e c.”\m.ﬁu}n 5 L.

4 ; L[m&l
iuse. Craet s
R g o
Dald telin Se )
| D(\J\ D&-:}.»-ﬂ}‘ : ....'QA

2s




i\

by

e

-

U\ S .‘ o eSS
o3 %l F« s A % el

J“‘t

Fan  con f*" S

N_q_fwm u«n&*@g»«mﬁ‘{’s “‘ﬁgw
D)

Vk‘ Quet Ll J\%% Mj@;’f*\%s e L”ﬁ-’g‘wﬁn

Linabodass

v

109«2:-@4‘ S jﬁw:, ['G#wé

L

o GXess wv"*f"’ Loash-
SGP-‘L_& .F{ ) t‘v“’lw {’?V“Qg"j"‘ %

= MRt

_— Ch”?ﬂt EaL W\_j

e 4 l
white -3 Ahpagy Float L.»n-\ Plov ity il e
] ‘ ¥
1. S0 b oy

SR SO ANy Y
(&ws

" f - —



