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1. Introduction

   
   Global economy reaches the maximum growth point nowadays due to large economic transactions and high level of imports and exports. As a result, people around the world can have access to a huge selection of products and services from different countries, not only to domestically made ones. Also, international trade allows local suppliers and businesses to get more profit and success on the market by selling their products internationally. 

    A successful international trade can be reached by studying and constantly analysing the international financial market. It gives figures about exchange rates, it compares inflation rates, assessing the economic status and market opportunities of other countries around the world. Also, there are various international finance organisations, such as International Finance Corporation (IFC), International Monetary Fund (IMF), that help regulating any disputes that arise between the countries. 

    The following report will analyse Samsung Electronics company, the world’s second largest manufacturer of electronic devices, by identifying the major challenges that the organisation experiences in the international financial market. It will also present some recommendations in order to improve the activity of the company around the world. 

1.1 About Samsung Electronics

    Samsung Electronics is a South Korean multinational company, founded in 1938 by Lee Byung-Chull, specialised in production of a wide variety of electronics, such as mobile phones, washing machines, digital media devices etc. From the beginning, it was trading food, textiles, providing insurance and retail, but after, in 1960, the organisation entered the electronic industry. Since 1990, Samsung started to produce more mobile phones and became the world’s second largest mobile phone manufacturer. (Wikipedia, 2023)

    Samsung Electronics has about 2200 suppliers all over the world and, as in 2023, more than 113 000 employees. (Dividend Stocks, 2023)


1.2 Dividend distribution policy

   The dividend distribution policy is a policy used by businesses to choose the dividend payout to its shareholders every year. It includes details about the amount, time and frequency the distributed. 
A dividend is the share of the profit or the return received from shareholders investment in the company. It can be either cash or bonus return. In financial terms, the dividend policy reflects the financial performance of the business. (CFI, 2023)
  According to Samsung Electronics Dividend information, the company pays dividends 4 times per year: in April, May, August and November. They paid a total of 1.10 USD (American dollars) per share dividends in the last 12 months. The current stock price of Samsung Electronics was being 52.64 USD and, as a result of calculation, the dividend yield formula was considered at 2.10% (Dividend yield formula: Price share / Stock price * 100). 
   As the article also mentions, in the last 10 years, Samsung Electronics dividends have increased by 18.58% annually. As a contrast, in 2022, the company did not increase its dividends at all, loosing the title of a reliable dividend payer. However, the source says that experts and analysts predict an increase by 0.01% of the dividends by the end of the current year. (Dividend Stocks, 2023)




1.3 How efficient is Samsung Electronics on the international market?

    International financial market study uses Efficient market hypothesis, which says that the share prices reflect all information needed to predict the financial and performance future of a company. Since market participants most likely rush to trade using the new information, the theory also mentions that a forecast about a favourable future can lead to favourable current performance, as well. But the disadvantage is that the new information and stock prices cannot be predicted. Changes in stock prices tend to have the same distribution, being independent of each other. (Investopedia, 2023)
    There are three form of the efficient market hypothesis:
Weak-form says that all trading information can be obtain by analysing past stock prices and activity. It is publicly available and costless;
Semi-strong: the information about stock price should include, in addition to past prices, fundamental data regarding product line, quality of management, balance sheet, earning and accounting practices etc.;
Strong form of the theory is the most stringent and it concludes that all market information, whether public or private, is accounted for in the stock prices. It is not always easy to obtain it, though, because of the data available only to company insiders. 

According to Macroaxis, Samsung Electronics has a total of 271.707.008 outstanding shares, about 99% of which are held by regular investors, 0.0% - by insiders and other 1.33% are shares given to institutional holders. 
 As at 10th of August 2023, the company stock price is under 1295.00. The report concludes that Samsung Electronics has a very small probability of experiencing financial distress in the future, but did not have a very good performance in the last 3 months. As investors prefer to get the highest possible return on investment, the organisation market risk premium is an additional return that can be received from holding Samsung Electronics long position. 
The information about Samsung Electronics share prices is constantly shown on the Korea Stock Exchange (KRX), London Stock Exchange (LSE) and on Luxembourg Stock Exchange (LuxSE). Possible investors have also access to the financial statements history for current and previous years, which is public on Samsung Electronics official web site. It includes all 4 quarters financial positions, cash inflows and income statements and statements of changes in equity. Stock chart, shareholder structure and return earnings and listing information are listed, as well. (Samsung, 2023)
As said above, Samsung Electronics stock price evaluation can be related to semi-strong form of the Efficient Market Hypothesis, as the company gives public access to the past information and also current financial activity. 
An important tool for checking the Samsung Electronics stock prices is the company market volatility measurement, profitability, efficiency, financial leverage, liquidity etc. In order to predict the company’s future share prices, most of value examinations analyse the past and present share prices. Also, it is efficient to assess the level of the portfolio volatility.  
According to the source, Samsung stock price forecast is based on the past and current information, using various well-known forecasting models. But only analysing the price history is not enough, as the revenue growth and operating cash flows pattern are also important in predicting the future performance. (Macroaxis, 2023)

1.4 Samsung Electronics appraisal project success 
   
   Regular market researches are important for generating new business and development ideas for companies and organisations. It helps to identify competitors, customers preferences and needs, marketing and financial and development challenges. 
    Samsung Electronics has an advanced research and development division called Samsung Research. There are 14 overseas divisions in 12 countries around the world, with more than 10 000 employees. The hub uses Artificial and Data Intelligence, robots, Tizen and next-generation media. It collaborates with specific universities, research institutes and global partner companies with world’s best technology. 
    Samsung Electronics also performs Quality Audits, that includes three types of diagnosis: Internationally certified audit, Customer audit and Internal one. The audits are conducted in accordance to ISO9001 and IATF 16949 certifications. Especially Internal audits are important for preventing issues, improving weak areas and corporate level effectiveness. External diagnosis revises outside of company ratings, rewards and certifications for suppliers improvements. (Research Gate, 2023)
     Cost of Poor Quality Management (COPQ) is another important tool used by Samsung in order to avoid unnecessary costs. It helps to prevent problems that can occur in the production process, such as equipment or material delays, rescheduling, rework of the products etc. The company puts a lot of efforts to keep a high Customer Satisfaction Index (CSI). It refers to customers satisfaction through evaluating the complaints for business improving. Step by step, starting from Initiation and ending with the final production, the projects are analysed through surveys results. (Samsung, 2023)

   Also, Samsung uses Net Present Value (NPV) calculation as a method to determine the efficiency and viability of the projects and ideas they want to implement in order to increase their profit and performance. NPV presents the difference between the present value of cash inflows and the current value of cash outflows for a period. A positive NPV means that the project will be advantageous, involving low costs and loses, while a negative result can predict a failure of the business idea. (Investopedia, 2023)
A Harvard Business School research from 2018, referred to Samsung Electronics, presents calculation of NPV for company projects with different discount rates (for example 6%, 15% and respectively 20%). It assumes that, on a market with a weak competition, as Samsung being in the top of electronic devices manufacturers, a higher discount rate is desirable. 
The study also found out that marketing managers of the company focuse on programs and projects that drive brand awareness and customer reach, without specifying the shareholders value. As a recommendation, managers need to implement tools to integrate project management into part of the project development and monitoring plan, along the financial aspect (Oak Spring University, 2023).
     



2. Conclusion
    
   The study of the international financial market is the key for all companies and businesses around the world to find ways how to improve their performance. The higher capital investment and profit can be obtained when the market performance is higher. The rise and fall of the market share prices affect the company market value. International financial market opens a lot of opportunities for the economic activity, such as commerce and international trade, investments, making boundaries between countries worldwide. 

  As Samsung Electronics has become a worldwide leader in electronics devices, the study and analysis of the international market helps the company to choose the proper ways to sell and promote its products and to make the right decisions when implementing new ideas and projects. As the market is always in movement, the company needs to know how to adjust to the financial challenges and customer’s preferences shifts. 
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