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1.
(a) T accounts Dale Business
	
	
	
	
	
	

	
	
	Capital
	Account
	
	

	
	
	
	
	
	

	
	Debit
	
	
	Credit
	

	
	
	
	01.01.19
	Balance b/d
	20000

	
	
	
	
	
	

	total
	
	
	
	
	20000




	
	
	Cash
	Account
	
	

	
	
	
	
	
	

	
	Debit
	
	
	Credit
	

	01.01.19
	Balance b/d
	1000
	31.12.19
	Purchases
	15000

	31.12.19
	Sales
	20000
	31.12.19
	Office expenses
	9000

	31.12.19
	Fish
	7000
	31.12.19
	Bank
	3000

	
	
	
	31.12.19
	Balance c/d
	1000

	
	
	
	
	
	

	total
	
	28000
	
	
	28000




	
	
	Bank
	Account
	
	

	
	
	
	
	
	

	
	Debit
	
	
	Credit
	

	01.01.19
	Balance 
	5000
	31.12.19
	Cheque sent to Dodd
	29000

	31.12.19
	Cheque received from Fish 
	45000
	31.12.19
	Delivery van
	12000

	21.12.19
	Cash Transfer
	3000
	31.12.19
	Balance c/d
	12000

	
	
	
	
	
	

	total
	
	53000
	
	
	53000










	
	
	Dodd's
	Account
	
	

	
	
	
	
	
	

	
	Debit
	
	
	Credit
	

	31.12.19
	Bank
	29000
	01.01.19
	Balance b/d
	2000

	31.12.19
	Balance c/d
	3000
	
	Purchases
	30000

	
	
	
	
	
	

	total
	
	32000
	
	
	32000

	
	
	
	
	
	

	

	
	
	
	
	

	
	
	Fish
	Account
	
	

	
	
	
	
	
	

	
	Debit
	
	
	Credit
	

	01.01.19
	Balance b/d
	6000
	31.12.19
	Bank
	45000

	31.12.19
	Sales
	50000
	31.12.19
	Cash
	7000

	
	
	
	31.12.19
	Balance c/d
	4000

	
	
	
	
	
	

	total
	
	56000
	
	
	56000

	
	
	
	
	
	

	

	
	
	
	
	

	
	Furniture
	Account
	
	
	

	
	
	
	
	
	

	
	Debit
	
	
	Credit
	

	01.01.19
	Balance b/d
	10000
	
	
	

	
	
	
	
	
	

	total
	
	10000
	
	
	

	
	
	
	
	
	

	

	
	
	
	
	

	
	Purchases
	Account
	
	
	

	
	
	
	
	
	

	
	Debit
	
	
	Credit
	

	31.12.19
	Goods from Dodd
	30000
	31.12.19
	Balance c/d
	45000

	31.12.19
	Cash 
	15000
	
	
	

	
	
	
	
	
	

	total
	
	45000
	
	
	45000








	
	
	Sales
	Account
	
	

	
	
	
	
	
	

	
	Debit
	
	
	Credit
	

	31.12.19
	Balance c/d
	70000
	31.12.19
	 Cash 
	20000

	
	
	
	31.12.19
	Goods sold to Fish 
	50000

	
	
	
	
	
	

	total
	
	70000
	
	
	70000

	
	
	
	
	
	

	

	
	
	
	
	

	
	Office Expenses
	Account
	
	
	

	
	
	
	
	
	

	
	Debit
	
	
	Credit
	

	31.12.19
	Paid by cash
	9000
	
	
	

	
	
	
	
	
	

	total
	
	9000
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	Delivery Van
	Account
	
	
	

	
	
	
	
	
	

	
	Debit
	
	
	Credit
	

	31.12.19
	Bank 
	12000
	
	
	

	
	
	
	
	
	

	total
	
	12000
	
	
	










	List of balances
	

	
	

	Capital
	20000

	Cash 
	1000

	Bank 
	12000

	Dodd
	3000

	Fish
	4000

	Furniture
	10000

	Purchases
	45000

	Sales
	70000

	Office Expenses
	9000

	Delivery Van
	12000

	
	



(b)            Trial Balance at 31.December 2019
	
	
	

	
	
	

	
	Debit
	Credit

	
	
	

	Capital
	
	20000

	Cash 
	1000
	

	Bank 
	12000
	

	Dodd
	
	3000

	Fish
	4000
	

	Furniture
	10000
	

	Purchases
	45000
	

	Sales
	
	70000

	Office Expenses
	9000
	

	Delivery Van
	12000
	

	
	
	

	total
	93000
	93000

	
	
	



(c) 

                                               Dale
               Statement of Profit or Loss 01.01.2019 - 31.12.2019

	Sales
	
	70000
	
	
	Expenses
	

	     Cost of Sales
	
	
	
	
	    Office Expenses
	9000

	       Purchases
	45000
	
	
	
	
	

	
	
	
	
	
	Total Expenses
	9000

	Gross Profit
	
	25000
	
	
	
	

	
	
	
	
	
	Net profit
	16000

	Total Income
	
	25000
	
	
	
	




         



                 
                                                         Dale
              Statement of Financial position for the year ending 31st December 2019
	
	
	
	
	

	Assets
	
	
	Capital &Liabilities
	

	Non-Current assets
	
	
	Capital 
	20000

	Delivery Van
	12000
	
	Profit for the Period
	16000

	Furniture 
	10000
	
	Non-current Liabilities
	0

	Current Assets
	
	
	Current Liabilities
	

	Trade receivable (Fish)
	4000
	
	Trade payable (Dodd)
	3000

	Bank
	12000
	
	Total
	39000

	Cash
	1000
	
	
	

	Total 
	39000
	
	
	

	
	
	
	
	



2.
 Accruals Accounting modifies the accounts to indicate where the transaction takes place. Sales shall take place after the products or services have been delivered or acquired. Accruals also impact the balance sheet when they include non-cash assets and liabilities. As in all double-entry accounting, there will be two entries to the accounts. One is the debit to the spending account, and the balancing item is the accruals to the current liabilities. Accruals are necessary for any revenue earned or costs incurred for which cash has not yet been received. Accruals increase the accuracy of financial reporting reports by adding useful information on short-term consumer debt and on-going liabilities owed to lenders. Accruals and deferrals are the backbone of the accrual accounting scheme. Accruals are generated by modifying the journal entries at the end of each accounting period. The use of accrual accounts greatly improves the accuracy of financial reporting materials. By tracking the accruals, a company calculates what it owes in the near term, and even the cash money it hopes to gain. It also enables a company to declare properties that do not have a financial value, such as goodwill.





3.
	
	

	Profitability Ratios
	

	
	

	2019
	2020

	
	

	Return of Capital Employed (ROCE)
	Return of Capital Employed (ROCE)

	118745 / 546165 * 100 = 21.74%
	155150 / 407420 * 100 = 38.08%

	
	

	Gross Profit Margins
	Gross Profit Margins

	340995 / 1391820 * 100 = 24.50%
	406400 / 1159850 * 100 = 35.04%

	
	

	Net Profit Margin 
	Net Profit Margin 

	118745 / 1391820 * 100 = 8.53%
	155150 / 1159850 * 100 = 13.38%

	

	

	
	

	
	

	Liquidity Ratios
	

	
	

	2019
	2020

	
	

	Current Ratio
	Current Ratio

	528855 / 430680 = 1.23 / 1
	390710 / 241590 = 1.62 / 1

	
	

	Acid Test Ratio
	Acid Test Ratio

	(528855 - 109400) / 430680 = 0.97
	(390710 - 88760) / 241590 = 1.24

	

	

	
	

	Efficiency Ratios 
	

	
	

	2019
	2020

	
	

	Inventory Turnover Ratio
	Inventory Turnover Ratio

	109400 / 1050825 * 365days = 38 days
	88760 / 753450 * 365days = 43 days

	
	

	Days Trade Receivables
	Days Trade Receivable

	4194455 / 1391829 * 365days = 110 days
	206550 / 1159850 * 365days = 65 days

	
	

	Days Trade Payables
	Days Trade Payables

	345480 / 1050825 * 365days = 120 days 
	179590 / 753450 *365days = 87 days

	
	

	Assets Turnover Ratio
	Assets Turnover Ratio

	1391820 / 546165 = 2.55
	1159850 / 407420 = 2.85

	
	



Ratio analysis is a good way to analyse the financial results of your company in order to measure its success. The use of financial ratios report is a time-tested technique for assessing a company and to learn more about the overall financial health and future of an organisation/business.
Comparing the 2 periods , result that 2020 have been more profitable comparing with 2019, both in terms of actual net profit ,155150 in 2020, compared to 118745 in 2019, but also in terms of capital employed , in 2020 the company achieved a return of 38.08% , compared with 27.74% for year 2019.


4.
(a) (b)
	550 + 1100 / 18 months = 91.60 per month

	91.60 * 12 months = 1100 per year

	

	Total Expenses to be reported for the year ending 

	at 31.12.2017 are 1100£.



	
	
	
	
	
	

	
	Insurance
	Account
	
	
	

	
	
	
	
	
	

	
	Debit
	
	    Credit
	
	

	01.01.17
	
	550
	
	
	

	15.06.17
	
	1100
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	Bank
	Account
	
	
	

	
	
	
	
	
	

	
	Debit
	
	
	Credit
	

	
	
	
	01.01.17
	550
	

	
	
	
	15.06.17
	1100
	

	
	
	
	
	
	

	








	
	
	
	
	

	
	
	
	
	
	

	
	Prepayment 
	Account
	
	
	

	
	
	
	
	
	

	
	Debit
	
	
	Credit
	

	31.12.17
	
	550
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	Insurance 
	Account
	
	
	

	
	
	
	
	
	

	
	Debit
	
	
	Credit
	

	
	
	
	31.12.17
	
	550

	
	
	
	
	
	






(c)
	
	
	
	
	

	Year
	calc 1
	depreciation 
	calc 2
	book value

	1
	25000 * 0.20%
	5000
	25000 - 5000
	20000

	2
	20000 * 0.20%
	4000
	20000 - 4000
	16000

	3
	16000 * 0.20%
	3200
	16000 - 3200
	12800

	4
	12800 * 0.20%
	2560
	12800 - 2560
	10240
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