Financial Reporting BMBM5011
Investment Ratios
Question
Tiger Ltd.
Instructions
Consider the information given below and answer the following question.
1. Calculate the following ratios for Leopard Limited for 2017 and 2018.
a) Earnings per share
b) Price earnings ratio
2. Explain to Tiger Limited the key points of each ratio relating to a possible investment in Leopard Limited.

Information
Tiger Limited is a fund management company that is considering investing in Leopard Limited. Tiger Limited has the following information about Leopard’s recent trading performance. Leopard’s year end is 31 December.
	Leopard Ltd
	2017
	2018

	Equity shareholder profits
	£10.0m
	£12m

	No. of issued equity shares
	10m
	15m

	Year-end equity share price
	£12.00
	£14.50



Leopard issued 5 million new equity shares on 1 January 2018.
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