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Throughout this report, the focus will be South Wales Police and the budget cuts this department has been going through, and most importantly the effects these cuts have on crimes and society. To gain a better understanding of funding and budgets allocated to the South Wales Police we must develop a better understanding of money and where it all comes from. According to the Bank of England 2021, around 80% of all money in circulation is created by digitally commercial banks The remainder takes the form of currency, which is banknotes and coins, and after that central bank reserves electronic money that commercial banks hold with the bank of England. Found in the UK comes from printing banknotes. While it only costs a few pence to print each note banks will pay for them at their face value £5, £10, £20, and £50. This money will be invested in government debt which will pay interest so it will generate income. Gov.UK 2020 Another fact which plays a big role in the UK’s budget is tax and how much everyone is paying towards their country depending on their annual income. Depending on each person’s annual income the UK Government has set up bands that will charge people tax on their annual earnings. The rates set by the UK Parliament are the following 0% tax up to £12.570, 20% between £12.571 to £50.270, 40% between £50.271 to £150.000 and lastly 45% to anything over £150.000 as stated by GOV.UK 2022. Even if most of the UK is in the 20% taxing band there is a huge contribution to the UK’s budget coming from the people of the UK which is 800 billion per year just from taxes. UK Parliament 2021. As many factors are building up to the UK’s annual budget the revenue of the UK in March 2020 was £873 billion and with an expenditure of £928 billion resulting in a deficit of £55 billion. Because of the international crisis of COVID-19 and Brexit UK’s deficit has increased from £55 billion to £234 billion in 2021 with a revenue of £929 billion and an expenditure cost of £1.045 trillion. These figures are the effects of the global pandemic. HM Treasury 2020

[bookmark: _Toc97313701]Objectives
Austerity and how it affects the public but most importantly how South Wales Police combats the effects of it.
To identify the effects of budget cuts in South Wales Police and what the reduction in funding means.
Develop a better understanding of how covid has affected the UK’s budget 
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[bookmark: _Toc97313703]Budget reductions and the Coalition act 2010
[bookmark: _Toc97313704]Budget cuts across England and Wales police forces
In October 2010, the UK government announced that the central funding provided to the police services will be reduced by 20% in the next four years between 2011 and 2015. More than 2000 of the most experienced officers have been forced to retire by 2015 as the forces across England and Wales are struggling to fund the force. Yvette Cooper the shadow home secretary has disclosed in 2011 that over the 4 years 13 out of the 43 forces will have to use an obscure regulation to compulsory retire 1.138 officers who have over 30 years of experience under their belts. The Guardian 2011 informs us that the Ministry of Justice lost 14.000 out of 75.000 strong workforces they have had at the time in 2010. Moreover, there also was an 11.000 reduction in frontline staff.

[bookmark: _Toc97313705]The coalition act 2010 and its effects
In May 2010 the Conservative and Liberal Democrat parties formed a coalition government. The Programme contained a list of agreed policies which included areas where the government policies could disagree. The Coalition Agreement for Sustainability and Reform set out the convention to be adopted on the collective responsibilities of both parties. The coalition government formed by David Cameron and Nick Clegg have been the ones that have put austerity in place to bring UK’s economy back on track and be able to give out more funding to departments such as South Wales Police.  As stated by the HM Government 2010, David Cameron, and Nick Clegg wanted to build a new economy by bringing austerity measures to the UK government. They promised to make UK better with new policies and measures that will be changing old thinking and come out with new revolutionary policies which will have a positive impact on the UK’s government. 
When discussed the coalition government discussed the debt crisis and the way to decrease it, they found out that vulnerable people and low-income people are at gather risk to be affected by the debt crisis.  David Cameron and Nick Clegg wanted to immediately act and use taxpayers’ money responsibly only so that they can get the public finances back on track and end the austerity measures as soon as possible.
Regarding economy and baking the Coalition party belied that the current financial system needs to be replaced as it had many flaws to protect taxpayers from malpractice and help the public manage their debts effectively. 
Moreover, the Coalition party believed that they needed to change and reform the criminal justice system to give police officers more freedom from Ministerial control. Giving more freedom to police officer departments such as South Wales Police, David Cameron, and Nick Clegg believed that police officers will be better at dealing with crime and anti-social behaviour that blights people’s lives.

[bookmark: _Toc97313706]Covid and its effects on UK’s economy
In December 2019 the World Health Organisation was informed of a cluster of the case of pneumonia of unknown causes detected in Wuhan City, China. In January 2020, it was announced that a novel coronavirus had been identified in samples obtained from cases and later analysis of the virus genetic sequence suggested it was a cause of an outbreak. Gov.UK 2021
Because of the numerous investments made into keeping people safe from the threat of a global pandemic the government has built up a massive economic deficiency and resulted in borrowing more money to fund its services. Because a lot of the budget has been invested in keeping people safe or working at home the government had to borrow an additional 321.9 billion pounds which is the highest level in any financial year since records began in 1947. BBC.co.uk 2022 
Since the beginning of the global pandemic in 2020, the UK economical deficit has started up putting the UK government in a position to borrow more money to fund their government and support people while being in lockdown and furloughed. In March 2020 the revenue of the UK was £873 billion and had expenditures of £928 billion leaving them with a deficit of £55 billion which is £23 billion higher than last year’s deficit. In 2021 UK’s revenue has increased to 928 billion but the expenditures due to COVID-19 have increased to £1.045 trillion leaving the UK Government with a deficit of £116 billion. 
Because a lot of businesses have had to shut down due to harsh restrictions the rate of unemployment 16 and over has realized from 3.8 in December 2019 to 4.8 in 2021 when restrictions have started to ease up.  Because unemployment rose so much in 2020 there has been a 14% increase in crime driven by a 47% increase in fraud and computer misuse as people had to resume to some to get money to pay their bills. However, South Wales Police had a hard time dealing with cybercrime as this was a field in which most of them have not had many encounters along with their career. Office of National Statistics 2021. Moreover, as people have been forced to stay indoors because of the global pandemic there have been a lot of cases of domestic abuse in 2020. The police have recorded over 872.911 offenses flagged as domestic abuse in one year. To combat these crimes forces such as South Wales Police had to use the media to their advantage and promote ways in which people can get help without their abuse partner to know to prevent domestic violence. This global pandemic has made most of the police forces around the UK especially South Wales Police develop their digital skills to evolve and become a better version of themselves.

[bookmark: _Toc97313707]Austerity: an unavoidable policy or a dangerous idea

[bookmark: _Toc97313708]Is Austerity a good thing?
By Economic. Help 2017, some economists argue that austerity is necessary to reduce the budget deficit and cut government spending. Austerity is a necessary measure to improve the long-term economic performance of the UK. By cutting budgets and increasing the taxes within a country, the economic performance of that country will slowly overcome the deficit. Austerity is an avoidable decision taken by a government to decrease government debt even if it means cutting necessary budgets to overcome government dept.
However high dept leads to high-interest rates in the economy. This condition will help the government, in the long run, allowing households and businesses to have to pay high-interest charges when applying for loans. Cutting the deficit and debt is a better way to support long-term economical failure which will allow the country to go back to normality in a few years as it happened in the UK. As interest rates debt will decrease the private sector will start to invest creating more job opportunities for people which will result in less criminality. As there will be more jobs for people, public services such as South Wales Police will not have to deal with as much criminality on the streets which has initially created by the first effects of austerity. Let’s Learn Finance 2019.

[bookmark: _Toc97313709]Austerity a dangerous idea?
Even if austerity is presented as being a good economic strategy to lower a government’s debt and overcome an economical deficit, austerity measures tend to affect low-wage earners more than high-wage earners. This section of society tends to need more support during a period of economic instability. Moreover, austerity is a dangerous idea as a reduction in government expenditure means cuts in welfare services, healthcare services, and public services. However, as it has been reviewed by many studies that there is a correlation between criminality and low police numbers, police forces such as South Wales Police are going to be facing an increase in criminality due to the lack of jobs which has been created by austerity. Having higher criminality rates around difficult economic times will only make things worse for the population and will only create more economical problems as some people will resume stealing and committing crimes to get money to survive. CFI 2020
So that the government will get out of an economic deficit they will have to resume taking some drastic measures which will affect everybody’s lifestyle. One of the most common measures is increasing the tax that people will have to pay according to their annual earnings. As stated by Pepoin.com 2021, the increase of taxes will mostly affect the low-wage earners which are very likely to leave them with less money to spend. Even though people have worked hard to make money they will not be able to enjoy them because they will have to pay a lot of tax than usual. As austerity policies will increase the taxation and will reduce the welfare benefits in a household, these effects will eventually affect crime rates because there will also be fewer police around to manage the situation. However, as police departments such as South Wales Police will have a reduction in staff it will be harder for them to deal with crimes. University of Warwick 2020 has shown that it is harder to reduce crime with more police and better services and benefits than it to increase crime by cutting these public resources.
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[bookmark: _Toc97313711]What is austerity?
According to Investopedia 2021, austerity refers to strict economic policies that a government imposes to control growing public debt, defined by increased frugality. Austerity measures include a reduction in government spending, an increase in tax revenue, or even both to reduce the budget deficit and avoid a debt crisis. In October 2009, the UK government began austerity policies with large-scale public funding cuts to reduce the government’s budget deficit and the role of the welfare state in the UK. Austerity is a program when the economy is near capacity, government borrowing to finance an increase in the deficit causes interest rates to rise. 
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Regarding Raisin.co.uk 2020, governments use austerity measures as a way of reducing the debt process which can help avoid a debt crisis within a country.  So that UK will save itself and not fall into more debt they have put together a few austerity measures to reduce the national debt. In the UK government, there has been a cut of 490.000 government jobs, they have reduced their annual budget by 19%, increase the retirement age from 65 to 66 in 2020, they have cut income tax allowance for pensioners, and reduced child benefits. All these measures have been made and put in place by the UK government to reduce the expenditure and slowly build up to a budget where there.
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Because austerity itself implies a cut in government spending during a period of weak economic growth and lower demand there will be less demand of people needed to work resulting in people being fired. Economic. Help 2020 has also stated that a cut in government spending and higher taxes will lead to lower aggregate demand and lower economic growth. Because of austerity, not only government jobs will have to reduce staff and shops will have to follow because of the higher taxes all people across the UK will have to pay. As taxes will increase people across the UK will not have as much money to spend which will reduce the sale of shops resulting in people being fired due to lack of inactivity. 
As stated by The US Department of Justice 2021, there are a lot of studies that indicate that crime often increases during periods of low unemployment such as austerity when a low demand of workers is. During times of austerity, crimes will increase because of the lack of unemployment resulting in the police having to deal with all the cases. As austerity is cutting budgets within the government this will result in fewer police officers within South Wales Police to deal with all the criminality caused by the unemployment. As there will be fewer police on the roads to stop criminality caused by austerity, after conducting many studies the College of Policing 2011 revied that it is estimated that a 10% increase in officers is likely to be associated with a reduction in crime by 3%. 

[bookmark: _Toc97313714]Austerity and South Wales Police
Closely looking into the South Wales Police Crime plan 2021-25 it shows how the budget has been going down from 185 million in 2011 to 158 million in 2019 when it has reached its lowest budget. According to Wales Online 2015, South Wales Police Federation says that officers in South Wales Police are unable to provide the services they want to and that neighborhood police are in peril because the job losses equate to 15% of the force’s total workforce. Move the Federation has also stated that it is inevitable that there will be no impact in public service delivery when 15% of the force had to be cut due to budget reduction and austerity. 
Because of the budget cuts across the UK’s police force and especially within South Wales Police according to Statista.com 2022, there has been an increase in crime rate per 1.000 population which is a result of austerity and budget cuts within the forces. However, as the public sector has started gaining more budget in 2020 criminality has started going down, this being a result of more workforce within the police.
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To conclude there are many ways in which public funding can affect organizations such as South Wales Police. In the UK government, all organizations are massively impacted by the budget they get assigned and how well they spend it through the economical year. Even if South Wales had to go through austerity and severe budget cuts, they have still managed to deal with their cases effectively and maintain peace. Even if the UK government has been trying to use austerity methods to build the country’s economy back the increase in criminality has put a lot more unnecessary pressure on police forces such as South Wales Police. However, as the UK government has finally announced that austerity is over in 2019, later that year a global pandemic has hit the globe and that has only managed to put the UK and its budget in a bigger fiscal deficit. To ensure that they will not repeat the same mistake twice the UK government borrowed £321.9 billion to maintain a budget for the essential public services during these difficult times such as the NHS and police services. Even if the police services such as South Wales Police have been facing a lot of challenges in the last decade, they as an organization have always tried to develop their skills and abilities and adapt to the circumstances, they are in.
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