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Executive Summary


The purpose of this report is to analyze the financial ratios of a business by measuring its performance over time, here having the years 2020 and 2021 respectively.
In these financial reports, we can best see how we can plan future financial incursions, so that we can avoid all kinds of happy situations in the financial field, regardless of the industry. We can best see if such a report will bear fruit if we understand very well the advantages and disadvantages or better said the limits and benefits allowed when it comes to the financial report. Of course, most investors use numerical reports to examine the economic and financial ratios of a business or company. The demonstration that a company has profitability, solvency, liquidity, and financial efficiency in a timely manner is given by this financial report.
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Introduction

Marriot International Inc is an American multinational company that operates and offers franchise rights and accommodation licenses, all for a limited period. Was founded in 1927 by J. Willard Marriott and his wife Alice Marriott. In 1993 this trust, also called Marriot Corporation, turned into Marriott International Inc, the main company of the largest hotel and food services in the world. Marriott International Inc operates in the UK as Marriott Hotels International Limited. 
How everything has a beginning and in the case of this huge company everything started from a beer stand in 1927 in the city of Washington, D.C., to a chain in the year 1932 of family restaurants, which ended up owning the first motel in 1957. 10 years later in 1967, the company owned two theme parks: California's Great America and Six Flags Great America. In 1985, when Mr. Marriott died, his company owned 1,400 restaurants and 143 hotels and resorts worldwide, including the two theme parks mentioned above.
It also brags about the fact that in 1995 it was the first hotel company to offer an online reservation service.
In 2016, it buys Starwood Hotels & Resorts, thus creating the largest hotel company in the world, with more than 5,700 properties in more than 110 countries, being one of the expansion strategies of this company and one of the largest hotel companies in the world.
Marriott International Inc's other strategy is to create a strong and unique bond with its customers through its new Marriott Bonvoy loyalty program. This program offers special rates and many rewards for its members and other benefits. This program has more than 147 million members in the year 2020.












Financial analysis Figure. 1 – 2 

Figure. 1
Ratio Marriot International	Formula	2020	2021
Current ratio	Current assets / Current liabilities	0,4911	0,5659
Long-term Debt / Capital	The long-term debt/Available capital	0,95554	0,8684
Debt Ratio	Total depts/Total assets	24,1302	7,1697
Gross Margin	Revenue-COGS /Revenue	13,8019	20,2136
Operating margin 	Operating income/Revenue (sales)	0,7946	12,629
Net profit margin 	Net profit /Total revenue x 100	-2,5258	7,931
Asset Turnover	Net sales / Average total assets	0,428	0,5423
Receivable Turnover	Net sales / Average account receivables	5,39791	6,9914
Days Sales in Receivables 	The number of days in the year (use 360 or 365) divided by the accounts receivable turnover ratio during the past year.	61,0463	52,2068


Figure. 2




Financial Analysis Trends

In this report, I will show you the financial ratio analysis of Marriott Hotels. I will start with a table where I have chosen some financial data of this company, an example is a Current Ratio. Here in 2020, we have a current ratio of 0.4911 compared to the year 2021 in which the current ratio is 0.5659, the current ratio is an indicator of the liquidity of a company that measures the ability of a company to pay its obligations both in the short term and those due within a year. As the table shows, the formula is the following: current ratio = current assets/current liabilities. In our case for the Marriott Hotels company, the current ratio in both years is quite weak. A current ratio below 1 shows us that the company does not have enough liquid assets to cover its short-term liabilities. But it also shows us a slight increase in 2021 compared to 2020. 
We all know that 2020 was the most difficult and trying year for this industry, the pandemic brought this segment to an almost total closure with the lowest level of occupancy, which according to analysts we will not see any improvement as it was in 2019 as somewhere in 2024.

Profitability

Profitability ratios are used to assess the power of a company or business to produce income relative to its income, operating costs, assets, or equity over time, using data from a specified period. These profitability ratios can also be compared to efficiency ratios which consider how well a company is using its assets internally to produce revenue.
The most important margin reports are gross margin, operating margin, and net profit margin, they are crucial for any business showing its profitability. We will take them, in turn, to discuss them according to our table and chart.
Gross Margin
The gross margin is the amount of money left after deducting all the direct costs of producing or purchasing the services that this company offers for sale. The higher it is, the more the company can contribute to its indirect costs.
The formula for gross margin is Revenue-COGS /Revenue. In our case, you can clearly see a significant increase in 2021 compared to 2020, namely 20.2136 compared to 13.8019 in 2020.
Operating Margin
This ratio tells us how much profit a company makes on a penny of sales after covering expenses such as wages and raw materials, before covering interest or tax. The formula for operating margin is operating income/revenues (sales).
For our company, Marriott Hotels International Limited, the operating margin in the year 2021 has increased spectacularly by approximately 12%, as the table and the chart show, compared to the previous year, which means a generous profit from sales reported on the clean pound after expenses have been covered related.
Net profit margin
Net profit margin tells us how much profit or revenue is generated as a percentage of revenue. The formula here we have net profit / total revenue x 100. In our chart Figure. 2 we see how in 2020, respectively the year affected by the pandemic, the net profit margin is negative, which means that Marriott Hotels was unprofitable during this period, graph indicating -2.5258%, on the other hand, in 2021 it is seen to grow considerably, almost reaching the threshold of a good net profit with 7,931%, supporting this industry little by little towards overcoming the negative threshold brought by COVID-19.

Liquidity

These liquidity ratios show us whether a company could pay its debts in the short term. The higher this ratio, the more it shows us a company's ability to avoid default. A good liquidity ratio should be above 1, this proves that the business is worth investing in, usually, lenders and investors look for a liquidity ratio of around 2 or 3.
Current Ratio
The current ratio shows a company's ability to pay its current or short-term liabilities with its current assets, such as accounts receivable, cash, and inventory. The calculation formula used for the current ratio is the current ratio = current assets / current liabilities.
A good current ratio is between 1.2 and 2, meaning that the business has twice as many current assets as liabilities to cover its debts.
 For our company, this current ratio is below 1, showing only that in the year 2021 it increased slightly compared to 2020. These numbers show us that Marriott Hotels does not have enough current assets to cover all its current liabilities, the ratio being 0.4911 in the year 2020 and with a slight increase in 2021 but not enough to reach the threshold of 1 with 0.5659. 

Gearing

Gearing means the financial leverage of a company; shows the extent to which a company uses borrowed money. The most common way to calculate gearing is to use the debt-to-equity ratio, which is a company's debt divided by its equity and calculated by subtracting a company's total liabilities from its assets.
The optimal debt-to-equity ratio tends to vary a lot depending on the industry, but in general, it should not be higher than 2.0, but there are also some exceptions to the rule, namely industries with fixed assets such as mining or the production industry, here we can find rates higher than 2. In the case of Marriott Hotels International Limited, according to the chart below in Figure. 3, we have 2020 over 2.0, more precisely 24.1302 %, and in 2021 with a percentage of 7.1697.
Figure. 3


Knowledge from Ratio Analysis

As we will find in all specialized books or through other means of search, by the definition of ratio analysis we understand that it is the analysis or study of the usual elements that are present in the financial statements of the company. It is used to check numerous factors of a business such as profitability, liquidity, solvency, and finally business efficiency.
This ratio analysis is generally performed by external analysts because the source of information for them is the financial statements. Financial analysts rely on current financial statements as well as previous ones to obtain very important data for analyzing a company's financial performance. The information thus obtained during the financial analysis shows us the improvement or deterioration of the financial position of a business or company.
Following our analysis, we see how Marriott Hotels is exposed to financial risk through financial assets and liabilities. Although the year 2021 shows us an improvement compared to the catastrophic year of the COVID-19 pandemic, growth in some segments is easy but sure, we will see a considerable improvement in the following years.
To better understand this ratio analysis, I will show you how it is often divided into different types such as profitability, solvency, liquidity, turnover, and profit indicators, further I want to show you the asset turnover for our company, as shown in the chart in the figure. 2, we see an increase in assets turnover in 2021 with a ratio of 0.5423 compared to that of 2020 which was 0.428. This turnover rate, which is also known as the asset turnover rate, measures the efficiency with which a company uses its assets to produce sales.

Benefits and Limitations of Ratio Analysis 


The importance of understanding the benefits and limitations of this ratio analysis is extremely important for a company to run its business as profitably as possible. All these financial analysts show us year after year how things are going in our company, what we should improve, and what we need to consider to bring the best results to the company. Like the various definitions of ratio analysis, I want to emphasize that it is a method of analyzing and comparing financial data by calculating significant percentages of the value of financial statements.
Further, I would like to show you some advantages and disadvantages of this ratio analysis. The benefits or advantages of ratio analysis are the following:
determine how efficiently and profitably a company or business functions,
estimates the company's budget through an analysis of previous trends,
helps forecasting and planning by performing trend analysis,
provides important information to the users of accounting information regarding the performance of the company,
helps to compare two or even more companies,
it shows us better in the long term the liquidity and solvency of the company or business.
The limits or disadvantages encountered by me are the following:
several organizations work in different companies, each with a different environmental position, and here we can give an example of the market structure or their regulations, all of which make the reports between the two companies ambiguous,
it shows us the associations between previous data and users want current and future data.

Conclusion 

This report shows us that even big businesses such as Marriott Hotel are affected by the unpredictability of life, of course, we all know the year 2020, the year of COVID-19, the year of the pandemic, where among the sectors affected is the hospitality industry, such as that of Marriott Hotels. Through this financial ratio analysis, we see how 2020 was a year with a significant economic impact, as we can see in the table in the figure. 1.
We can also see how the profitability rate of the net profit from a negative percentage in 2020 to a positive one in 2021, we see a considerable increase, moreover, we see a decrease in sales receivables and a welcome increase in the turnover to be collected from 5.39791 in 2020 to 6.9914 in 2021.
Marriott International is the largest company in the hospitality industry, certainly although affected like all companies by the pandemic, over a few years, we predict somewhere in 2024 the financial reports will be spectacular as before, the growth is seen from year to year.
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