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INTRODUCTION
Financial management refers to the management of financial resources in business concern. Finance is a scarce resource. It is basically used to support day to day needs and to fund business activities in order to achieve business objective. Management of finance is very crucial for any corporation and specially for MNC’s who are working outside their nations (Kells, 2020). It would help them to organise, utilise it in better way and control its wastage for optimum results. International financial management (IFM) includes trading and money exchange in currency of different countries. In this given essay, some IFM theories for MNC’s have been discussed. Company chosen for the evaluation is HSBC. An analysis of its dividend distribution policy and efficient market hypothesis have been done for the chosen concern. Besides this the best project used by them is also taken within the consideration in the context below.
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HSBC PLC is an MNC which is involved in operations related to banking and financial activities. It is headquartered in London and limited by public. It was established about 158 years ago. Its key founder persons are Mark Tucker who is group chairperson of company and Neil Quinn who is Group CEO of the firm. Firm is involved in products related to banking, assets management, insurance, financial market trading, mutual funds and wealth related services. Its revenues for 2022 was recorded at 51.727 USD Billions (HSBC, 2013 (online)). It is currently working with about 219,199 employees globally. It has dual listings on Hong Kong and London stock exchange and secondary on NY and Bermuda Exchanges. It is working internationally in about 64 countries and dealing with about 40 million consumer base on regular basis and ranked at 38 according to the Forbes ratings worldwide. This analysis is made on the basis of Market valuation, selling activity and profitability of business. It had achieved and developed a largest financial service network. It is one of the 4 global businesses.
Importance of International financial management to HSBC; IFM for MNC corporations helps them in order to manage their cash flow and operation, estimating the foreign financial risks, change in currency rates, international transactions, total assets held & obligations, other variances etc. Hence, employment of effective strategy for HSBC is very essential. It helps the corporations to succeed in international business environment (Jansson, A., 2020). 
Models like international fisher method which provides for the change in nominal interest rate values between 2 different nations would be helpful for HSBC to ascertain total inflation variance expected. It would be the part of HSBC strategy. Changes in fiscal monetary, and exchange rate would also change investment decision for the concern.
Challenges in International markets for HSBC; The greatest challenge was changes in regulators within different countries. This lead to different regulations to be complies for surviving in international markets. Every country has different rules and laws for compliance. Avoidance of these may lead to great losses for MNC corporations. Hence, it is so essential to cope these law changes according to the requirements. Besides this changes in government, policy, and social instability may also impact HSBC in real way. Another problem may be faced are like risks of exchange and currency. Change in currency valuation may impact financial performance and results of company like HSBC. It is associated with money and market only as it is a banking service institutions. It would be the first to be get affected due to this. To avoid this company may use hedging techniques for the effective handing of currency risk level. Hence, it is concluded that HSBC would need to consider a number of factor to survive in dynamic international environment.
Example According to the data provided by Annual report of 2020, the data for sales shown was USD 50.4 billion and net PBT was USD 12.1 billion. While the company is handling the total assets of about 2.7 USD trillion which is much bigger amount. Hence IFM techniques keep an importance for HSBC in great way.
Critical analysis of HSBC Dividend Policy; According to the dividend policy of HSBC it is concluded that the DPR i.e. Dividend Payout Ratio for the company is decreasing year by year and leading it to be less than its competitors (Khan, 2022). In COVID times it declined to pay dividend due to lower level of profits in 2020. This decision was also criticised by investors. Dividend Yield ratio in 2020 was only 3.57% while its competitors leading it by about 3% i.e. 6.32%. Its DPR was 72% in 2019 which decreased to 43% in next year 2020. This was clearly due to the decrease in total earning and company profitability. It diminished due to COVID pandemic and various other regulators in the environment.
Change in Dividend framework for policy making also stated company to go with sustainable level of dividend payment. This led to suspension of dividend during 2020. Other reason for suspension and drastic changes in policy of dividend may be like change in capital position and level, lower profits, change in regulation, sustainable development, lack of support from business environment. The solution for the problem can be only to strengthen the reserved and retained earnings in order to ensure better payouts to the receiver investors. This would also increase the declining interest of investors and increase goodwill of the company in international financial markets. Consideration of above provided factors is very essential for company sustainable development.
Efficient Market Hypothesis; is a theory which states that financial market is considered to be informationally efficient (Varghese and Madhavan, 2022). This means that all the related information is being reflected by the prices of the assets and there arises difficulty in achieving returns which will help the entity in outperforming in the particular market. For HSBC, efficient market hypothesis theory could be defined as prices of stock of bank would reflect detailed information related to financial risk, prospect and performance of entity. Firstly, as EMH theory tells that achieving of the returns such that firm could outperform in the market is impossible. But in context of HSBC, fund managers in the business have performed better and have generated high returns as compared to the prices of stock market. This shows that market is not entirely efficient. Secondly, EMH theory states that prices of the assets would reflect the all the information related to the business. But in case of HSBC, firm has its operations in various countries and markets which has different environment related to regulatory, political and economic. Such complex environment would lead to arising of the difficulties for investors in fully understanding and evaluating all the related information. This would give arise the issue of mispricing of the assets and increase the chances of inefficiency of market. Thirdly, EMH states that investors would act like rational human being and would make decision on the basis of the information provided to them. However, in case of HSBC, sentiments of investors and trend in the market would affect the prices of the stock of the firm.  
Methods of project appraisal; there are various methods which are being used by the investors. One of such method includes discounted cash flow method (Asadujjaman, and et.al., 2021). Cash flow that are going to be incurred in near future would be estimated and present value would be identified of the same by applying discounting rate. This analysis helps HSBC in determining the financial viability of the project. Another such method which is being used by HSBC includes internal rate of return or IRR. It is that discount rate at which the present value of the cash inflows would equate with the present value of cash outflows. IRR method helps HSBC in comparing various projects and selection of best project is made from them which would provide high IRR. Further, HSBC also uses payback period in order to appraise the projects. Payback involves estimation of the time which would be taken by the project in recovering its initial cost. As the method is easy to use, it would help in quick assessment of the project resulting in HSBC taking right short term decision related to investment. Sensitivity analysis could also be used such that project could be appraised. It further allows HSBC in evaluating the sensitivity of the project related to different factors. Further, potential opportunities and risk would also be identified. Sensitivity analysis is based on the estimates and assumptions and potential uncertainties and risks may not be covered. This all would lead to biases in the decision related to investment.
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From the above analysis it can be concluded that IFM is a major part of business process of MNC corporations. It may help them to conduct better analysis of their needs and management their financial position in better way. Market hypothesis may help the, to stay informed for the market changes and Project appraisal methods could help them to choose best project for achieving optimum profits in future. HSBC is recommended to reframe and work on its international strategy to mitigate the criticism in international business environment. It is the only way to get competitive edge over its peers.
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