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11. B
12. The point at which total revenue equals total costs, meaning there is no profit or loss.
13. Advantages: Helps in decision making and setting targets. Disadvantages: Assumes fixed costs and selling prices remain constant.
14. Discount allowed is a reduction given to customers to encourage quick payment (expense). Discount rreceived is a reduction obtained from suppliers (income).
15. The cost of the asset is spread evenly over its useful life.
16. Depreciation is calculated as a fixed percentage of the remaining book value each year. 
17. Debit is an instant transfer from the bank account. Credit means buying now and paying later.
18. It shows if the business made a profit or a loss over a specific period of time.
19. A snapshot of the company's assets, liabilities, and capital at a specific date.
20. A debt that takes more than 12 months to pay back, like a bank loan or mortgage.
21. Accounting Ratios:Tools like Gross Profit Margin or Current Ratio that help analyze business performance and liquidity.
22. Prime Entry: These are the books where transactions are first recorded, like the Sales Day Book.
23. Asset: Something the business owns that has value, like inventory or a vehicle.
24. Trial Balance: A list of all ledger balances to make sure total debits and credits match.
25. Accruals vs Prepayments: Accruals are expenses owed but not yet paid. Prepayments are expenses paid in advance.
26. Cost: £17,000
Annual Charge: 12% of 17,000 = £2,040
Total for 4 years: £2,040 x 4 = £8,160
27. Year 1: 15% of 21,000 = £3,150 (nbv£17,850)
Year 2: 15% of 17,850 = £2,677.50 (nbv £15,172.50)
Year 3: 15% of 15,172.50 = £2,275.88 ( nbv£12,896.62)
Year 4: 15% of 12,896.62 = £1,934.49 (Net Book Value £10,962.13)
Year 5: 15% of 10,962.13 = £1,644.32
Accumulated Depreciation total: £11,682.19
28. Current assets are short-term (cash, stock). Non-current are long-term (buildings, machinery).
29. Opening stock + purchases – closing stock.
30. Gem Gallery Jewellers - Income statement
	Description
	Amount (£)

	Sales Revenue (35k+26.5k+5.75k)
	67,250

	Cost of Sales
	(35,200)

	Gross Profit
	32,050

	Expenses (Wages, Rent, etc.)
	(21,900)

	Net Profit
	10,150



