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Introduction
Background of the 2008 Financial Crisis
The financial crisis of 2008 is one of the worst economic pressures seen in the global market after the events of the Great Depression of the 1930s. It is attributable to the US housing market, fuelled by low interest rates, sloppy underwriting standards, and the novel financial instruments which led to credit boom and percolated throughout the world’s financial systems once they burst (Financial Crisis Inquiry Commission, 2011). 
 This phase commenced in 2007 once defaults in the subprime mortgage emerged on the surface. These subprime mortgages had been securitized and turned into other sophisticated financial products like the Collateralized Debt Obligations (CDOs), that had investors across the world. From these, debts rose, and with the worth of these securities lowered, it led to big loses for the institutions (Tooze, 2018). 
 It escalated to a crisis within September 2008 when Lehman Brothers, one of the largest investment banks, shut down. This event led to a credit crunch because banks were reluctant to lend to other banks due to credit risk. This crisis soon also affected the non-financial industry and became a severe economic downturn that has features such as high unemployment levels, decline in asset values and reduction of the export level in many countries (Bernanke, 2015). 
Monetary and fiscal authorities and central banks resorted to polls of measures to counter this such as capital injections into the troubled banks, fiscal boosts in the shape of stimulus packages and QE among others. These were intended to restore order in the financial sector and forestall an all-out economic meltdown (Blinder, 2013).
Scope of the Analysis
This essay also aims at being a critique of the measures taken by the authorities to manage the global financial crises that started in the year 2008 with special reference to the efficiency of those measures in the stabilization of the financial system and impacts on the financial institutions. The areas to be covered by analysis are as follows: 
Major changes that took place in the United States are; enactment of the Dodd Frank Wall Street Reform and consumer protection act as well as implementation of the Basel III. 
The approach used in this would involve focusing on global regulatory reforms as well as a focus on the case of United Kingdom, the other major financial center that was affected by the financial crisis.
An assessment of the listed reforms to identify the results and success of each measure from the vulnerabilities described here under the crisis. 
A case study of Bank of America (NYSE: BAC), what changes has brought the regulations, what might happened to the business model, risk management and stability of such organizations, such as BAC, has intended how these changes has influenced on the business model, risk management and the stability of such organizations. 
Analysing all the mentioned objectives will help to create a complex and comprehensible picture of the financial regulation’s impact on the market and existing institutions.
Theoretical Framework: Financial Asset Pricing and Finance Theory
Crisis that occurred in every financial front in 2008 posed lot of problems in finance theories. Stock markets around the world did not behave as described by the Efficient Market Hypothesis (EMH) especially in the pricing of financial derivatives such as mortgage-backed securities during the subprime mortgage crisis (Malkiel, 2011). This inefficient pricing pattern which prevailed counter to the EMH hypothesis of efficiency and informational efficiency of markets discounted all available information. This was since in conditions of high market risks, beta coefficients lose stability and the predictive ability of returns in Capital Asset Pricing Model (CAPM) declined (Adrian and Rosenberg, 2008). Popular with the valuation of mortgage-backed securities and basically showing the efficiency of hedging in the context of the Black-Scholes model in assessing the real risks of these instruments, which led to their overvaluation it was used by Dothan (1978). Behavioural finance theories emerged to explain such things as herding, over-optimism that deepened the situation as postulated by Shefrin& Statman (2011). All these issues raised by the global financial crisis led to the revision of risk and return models in finance literature in the post-cribe period.
Key US Regulatory Reforms
During the financial crisis that took place in 2008 some major failures of the US financial regulation system were brought to light leading to some reform. Thus, this section of the paper critically reveals possible positive and negative effects of such essential changes.
Dodd-Frank Wall Street Reform and Consumer Protection Act (Dodd-Frank)
The Wall Street Reform and Consumer Protection Act also known as Dodd-Frank was signed into law in July 2010 and can be featured as the most extensive reform of the financial industry since the Great crash of 1929. It consists of such measures as the establishment of the FSOC and the CFPB, the functioning of the Volcker Rule, and the enhanced regulation of derivatives (Congress, 2010). 
Thus, the world economy has become stronger in some respects owing to Dodd-Frank, although the regulation’s efficiency remains questionable. Thus, the Act has made banks better capitalized, and the average Tier 1 capital ratio of the six largest US banks was up from 7.1%. in 2008, it has grown up to 12% 2020 (Federal reserve, 2021).However, such attempts to improve the quality of customer reception have their own drawback. Different voices put the cost of compliance with this law at $36 billion by 2016 according to the American Action Forum and that it poses a threat to development of enriched financial products (McLaughlin et al., 2018).
Also, implementation agreed with the fact that the Act is a lengthy document running to more than 2300 pages and thus, implementation challenges have been observed, as well as possible regulatory arbitrage. Much attention has been paid to the centralization of power in such institutions as the FSOC and CFPB regarding the issue of accountability and beyond it (Zywicki, 2015). Opponents believe that Dodd-Frank has made the “Too big to fail” issue worse due to a prescription of numerous regulations, which make it difficult for small players to compete in the financial market.
Basel III Accord Implementation
Earlier in 2013, the US adopted the Basel III regulation to fill the gap related to the adequacies of capital and liquidity in the banking sector. Although they have enhanced the banks’ stability, the requirement is implemented with the following consequences based on the analysis of US Global Systemically Important Banks G-SIBs: all the banks have achieved a Common Equity Tier 1 (CET1) ratio of more than 12% by 2019 (Federal Reserve, 2020). 
This may have affected the number of loans being advanced to customers especially the small and medium-sized enterprises (SME’s) because of the increased capital requirements. The International Monetary Fund (IMF) projected that an increase in capital by 1.5-3% (International Monetary Fund, 2016). This downturn potential credit contraction staring the economy in the face raises questions about the trend of financial stability and economic growth.Moreover, the structure of Basel III has presented several difficulties for the tiny financial institutions and may have perhaps worsened the tendency of the great banks’ dominance over the tiny ones, which opposes the efficiency of decreasing the level of systematic risk.
Though Basel III has advanced the way the banking system prepares to combat crises, the act has its problems. It does not consider the existence of different types of banking institutions which may lead to some extent to the limitation of innovations and competition. The fact that risk-weighted assets are multiple and complicated has been blamed for enabling the manipulation of reported capital; thus, well-assessed banks might be housing risks (Admati& Hellwig, 2014).
Credit Rating Agency (CRA) Reform
Reform of CRAs has proved to be rather less successful than was expected, even though the agencies assigned overly optimistic ratings to mortgage-backed securities that played a part in the genesis of the crisis. Although, there was 10 Nationally Recognized Statistical Rating Organizations (NRSROs)  in 2010 while in 2021 there were 14 (Securities and Exchange Commission, 2021), the problem with the conflict of interest in issuer-pays model seems unsolvable. It has been found that the reforms have helped increase the clarity of methodologies used for ratings but the effectiveness of these measures in avoiding other instances of inflation of ratings has not been tested. Critics opine that the reforms have not sufficiently challenged the oligopolistic structure of the rating business or the propensity of financial laws to depend on ratings (Partnoy, 2017).
Enhancements to Sarbanes-Oxley Act (SOX)
Subsequent improvements to the provisions of SOX, such as enhancements of the protection of whistleblowers and more attention on internal controls, have lifted up the corporate governance. These programs of the SEC have some effectiveness in detecting financial misconduct because since the start of the whistleblower program in 2011, the SEC has paid over $1 billion to whistleblowers (Securities and Exchange Commission, 2022). 
However, the above-discussed high compliance costs – with 47 percent of companies spending $1 million or more annually on SOX compliance in 2019 (Protiviti, 2019) – prompt the issue of cost-benefit analysis, for especially small public corporations. These costs might also deter organizations from listing on the stock exchange that in turn may decrease the level of competition and opportunities for investment in the market .
Mortgage Reform and Anti-Predatory Lending Act (MRAPLA)
Specifically, it can be stated that because of the MRAPLA included in the Dodd-Frank Act, the lending practices have become more reasonable. High debt-to income ratio mortgages reduced from twenty two percent in the year 2010 to fourteen percent in the year 2019 (CFPB, 2020). But because of these reforms credit constraints have been adopted in other to possibly exclude some borrowers from the housing market. The Urban Institute established that the mean FICO numbers of new mortgage originations increased from 700 in the year 2000 to 743 in the year 2019(Goodman et al., 2020). The fact roughly implies that while these reforms had helped in eliminating predatory lending, they overstretched in denying credit to buyers of low capacity yet deepening wealth disparity.
Although these regulatory reforms have somewhat decreased the vulnerabilities that emerged due to the 2008 crisis, they have done so at the same time as bringing new issues and risks. The reforms have overall enhanced the soundness of financial systems but have done so at some expense to credit creation, bureaucracy, and arising possibilities of creating even greater too-big-to-fail financial organizations. This conundrum persists into the present, especially as the world moves towards the incorporation of the application of fintech, digital currency, and such like. The success of these reforms in avoiding any future crises is not clearly expressed yet, which shows the long-needed practice of evaluating and updating new and old measures to deal with new technologies and threats in the financial sector.
Global Regulatory Reforms: Focus on the United Kingdom
The United Kingdom (UK) was used for this analysis because it is one of the world’s preeminent financial hubs and has a major impact on the formation of international financial standards. The UK was the financial hub of Europe and the world dealing with nearly 43% of the global forex trading transactions and 48% of the interest rate derivatives in 2019 as per the Bank for International Settlements (2019) and therefore the reaction of the UK to such crises was influential to the global financial system. 
Although similarly other countries such as the EU, Japan or Switzerland also undertook some major reforms, but the dynamics are altogether different; the UK being an interface between European and International markets along with a relatively less complicated and more responsive system compared to the EU’s multi-country legislation makes it more suitable for study (Ferran et al., 2012). Also, as stated by Moloney (2023), the UK’s reforms frequently acted as a reference for other systems, thus increasing the reforms’ global influence. 
 The following reforms, not only, were introduced to eradicate possibilities of its reoccurrence but also to manage the impacts of the 2008 credit crisis, to given solution to bounce back the banking system.
Financial services act 2012
This Act overhauled the UK's financial regulatory structure, replacing the failed tripartite system with a new approach designed to address the ongoing crisis (Treasury Committee, 2009): a) Financial Conduct Authority (FCA), which has consumer protection and the integrity of the financial markets as its goal. Prudential Regulation Authority (PRA) for the stability of the bank. Financial Policy Committee (FPC) in the bank of England for controlling the risks at the system level. Specifically, according to Taylor (2013), the Act was designed to put an end to the crisis and its causes, namely the failures of regulation. For instance, the FPC was endowed with legal rights for what is probably one of the major steps towards the 2008 crisis – direct intervention in the attempt to burst potential bubbles.
However, new structure has brought them certain disadvantages due to which there are chances to face the problem of regulatory non-compliance. London Capital & Finance in 2016 where the firm failed after it was regulated by FCA have raised these issues (Gloster, 2020). Due to this shift of focus on clients, laws like the Mortgage Market Review of 2014 were created. Pursuant to the report by the Financial Conduct Authority (2018), it was evident that interest-only mortgages reduced to 32.5% in 2007 from 3.2% in 2017, eradicating one of the main causes of the crisis that arose during the evaluation of the money shifted to development funds.
Banking Act 2009
This Act also brought in a new Special Resolution Regime (SRR) for the failed banks, in a bid to eliminate the investigations that had worsened the crisis through funding from the taxpayers (HM Treasury, 2012). 
According to Singh (2011), it provided the Bank of England with huge tools to deal with failures of banks, the power to transfer assets and abolish the shareholders’ rights, which solve the “too big to fail” issue that stunned the regulators during the crisis. The Act was timely in striving to put a stop to the constant conflict. Brierley (2009) has pointed to the use of this mechanism in dealing with the failure of Dunfermline Building Society in 2009, thus proving that it might be efficient in handling problems in institutions without triggering systematic disturbances. Nonetheless, some scholars such as Avgouleas (2012) have pointed that possibility of moral hazard has been heightened by the Act’s emphasis on orderly resolution. A survey by Ernst & Young (2018) revealed that 62% of banking executives still held at their institution could not be allowed to fail because of its ‘too-big-to-fail status’.
Vickers Report and Ring-fencing
The Independent Commission on Banking presided over by John Vickers recommended structural separation of retail banks from the investment business through what is referred to as ring-fencing; adopted in the Financial Services (Banking Reform) Act 2013. As stated by Edmonds (2013), this reform intended to safeguard core banking services from investment banking risks, thus dealing with one of the main channels of spreading the 2008 failure. 
Generally, the implementation cost was considerably high for both models which was estimated to be £1.5-£2.5 billion annually (Bank of England, 2016) it was considered as vital in paving way for the confidence to keep flowing on the banking system that will stop the crisis. The reform was considered as the only way to restore the population’s confidence in the banking system and end the crisis. In fact, a recent paper by Tarullo (2019) estimated that 78% of systemic risks in UK banking originated from outside of the ring-fence thus calling into the question its ability to deter future crises.
Senior Managers and Certification Regime (SMCR)
Implemented in 2016 and later enhanced in 2019, the SMCR sought to enhance people’s responsibility in financial services since a similar issue resulted in the 2008 crisis (Financial Conduct Authority, 2019). According to analysis made by Van & Bratanovic (2020), the regime was insisting on firms to outline the responsibilities of senior managers, which was addressed to the problem of ineffective organization of crisis management and recovery. 
Concerning implementation, some challenges have been incurred, with Kroll (2018) admitting that 54% of the firms spent over £5 million in compliance, which was considered a key to alter the culture that caused the crisis. However, there are arguments regarding that the regime may contribute to the development of the risk aversion. According to the study by the Bank of England (2020), 68% of senior managers said that due to the requirement of personal accountability, they developed more and new stresses which may in future, affect their business decisions in crises. 
Lastly, it must be noted that such changes in the UK regulation were not intended solely to prevent the further problems from happening in the future, but, rather, to mitigate the consequences of the 2008 crisis. According to other scholars such as Ferran et al.,(2012) & Moloney (2014), they sought to bring order and trust in the financial system by reforming the structure of regulation, developing ways of dealing with bank failures, bringing about the separation of the retail and investment banks besides having personal accountability. These reforms have enriched the financial system in many ways, but at the same time they have created new problems and risks. , Since the UK plays a leading part in international finance, the changes listed in the article expanded Britain’s effects on the rest of the world and supplied much of the impetus for ending a global financial crisis and for stopping future ones.
Critical Review of US and UK Financial Reforms' Impact on Financial Stability
This essaycritically reviews the key reforms which have been implemented in the US and the UK since the 2008 financial crisis to assess the effectiveness of the reforms in restoring order in the financial system and the financial institutions.
Capital Requirements and Financial Stability
Basel III and its components especially the tougher requirements for capital basing have been realized in US through Dodd-Frank and in the UK to have enhanced bank resilience. In the US, the mean of CET1 ratio became larger and reached 7% for the large banks in 2009 and 12% in 2020 (Federal Reserve, 2021). Likewise, in the UK, CETI has increased the CET1 ratios of major banks from the 6.5 percent in 2009 to 15.5 % in 2020 (Bank of England, 2021). 
Yet, according to Admati & Hellwig (2014) even these higher levels could be inadequate to avert future crises that is why it is better to recommend leverage ratio in the range of 20- 30%. Also, Hail et al., (2018) usher that while higher capital has enhanced stability, it has suppressed credit supply especially to SMEs. They estimate 1.4 times decrease in the lending volume in response to one point increase in the capital requirements.
Systemic Risk Oversight
Systemic risk has received more attention than before through monitoring by the Financial Stability Oversight Council (FSOC) in United States, and Financial Policy Committee (FPC) in United Kingdom. These bodies have managed to note and contain some system risks for instance the FPC measures to slow down the housing sector in the UK in 2014 (Bank of England, 2014). 
Despite this, Barth et al., (2012), argue of capture issues pointing to the fact that about 31% of the USA financial regulators between 2009 and 2014 were industry built reinforcing capture theories. Likewise, in the UK, the circle between the financial authorities and the banks, known as ‘revolving door ’, keeps being an issue (Vickers, 2019).
Resolution Mechanisms
The possibility of implementing resolution mechanisms, in particular the Orderly Liquidation Authority in the US and the Special Resolution Regime in the UK, increased the efficiency of managing failed institutions and eliminated the need for conducting rescues through the means of taxpayers’ money. These mechanisms were well illustrated by Spain’s Banco Popular in 2017 when it was resolved (Single Resolution Board, 2017). 
 However, Avgouleas (2012) maintain that such mechanisms may not work especially in a systemic crisis, that is the issue of ‘too big to fail’ remains. Even today many of the largest US banks still control nearly half of national GDP; they had 35 percent of GDP in 2007 and they were already at 45 percent in 2020 (Federal Reserve, 2021).
Ring-fencing and Structural Reforms
UK’s ring-fencing rules and the US Volcker Rule were meant to ensure that operations involving deposits from the retails were separated from those of the high-risk investment banks. These reforms have the potential to decrease specific risks, but opinions immensely vary on their efficiency. Lehmann (2016) showed that the ring-fence protected only 22% of systemic risks; therefore, the reform is likely to be ineffective.
Regulatory Complexity and Compliance Costs
Added to the numerous rules that come with the new regulations, for instance, the Dodd Frank Act that has several pages over 2300, the cost of compliance has been high. Based on estimates from the American Action Forum (McLaughlin et al., 2018), the total cost of firms meeting the requirements of the act had been $36 billion by the end of 2016. Perhaps due to this, smaller institutions may record higher levels of complexity, lower levels of competitiveness, and a concentration of risk in larger banks.
Shadow Banking and Regulatory Arbitrage
The most significant change is that while the traditional banking activities has become highly regulated, shadow banking has expanded tremendously. There is information that global assets of shadow banking grew from $28 trillion in 2010 up to $50.9 trillion in 2020, as stated by the Financial Stability Board (2020). From this growth, indications are that vulnerabilities in the financial system might have shifted from one risk to other instead of a decline in risk.
Cross-border Coordination
There are still some issues with the regulation of transnational corporations and globalization even though the international cooperation seems to be improving. The default of Archegos Capital Management in the year 2021 brought out continued problems of regulatory arbitrage and information sharing across border (Financial Times, 2021). Cited in Riles (2014) note that culture and legal systems of the various countries remain as challenges to implementing sound global financial regulations.
US and UK financial reforms have without doubt aided in enhancing the banking systems in many dimensions inclusive of heightened capital controls and better identification of macro prudential risks (Pozsar, 2010). 
 But the same reforms have also brought about new challenges and or threats into the system. The increasing scale of shadow banking, the recurrence of the ‘too big to fail’ problem, and managerial difficulties in global cooperation point to the existence of numerous risks. As Thakor (2018) pointed out there is no guarantee that these reforms will prevent further crises in future. New risks may be created through interaction of the existing components of the financial system or in ways not foreseen at the time the associated risks were identified. Continual review and modification of strategies will be imperative to meet emerging financial systems, more so with fintech and other cryptocurrencies. 
In conclusion, it can be stated that both the US and UK reforms have played a major role for the stabilization of the financial sector, but the complete risk is still not removed and new risks are also introduced. The reforms are steps towards stability, even though much more needs to be done to sustain and enhance this change in the future adjusting to the dynamic financial environments and relying on international cooperation.
Case Study: Impact on Bank of America (NYSE: BAC)
Pre-Crisis Business Model
Before the onset of the Global Financial Crisis (GFC) in 2008, BAC sought to grow at an extremely fast pace by expanding into more markets and engaging in more acquisitions as well as risky operations.The bank under consideration made several rather large acquisitions, one of which occurred in 2004 when it bought FleetBoston Financial Company. However, the fatal acquisition that was made in 2008 was the Countrywide Financial Corporation, which was engaged in subprime mortgage business (Fitzpatrick & Berman, 2012). Option adjustable-rate mortgages constituted $238 billion by 2008, which marked the housing exposure of BAC; many of them were subprime (BAC Annual Report, 2008). 
The pre-crisis framework also included major BAC’s focus on the investment banking division, resulting in its acquisition of Merrill Lynch in 2008 for $50bn. This move served to risk BAC’s investment banking fortunes big time (Protess, 2014). It also experienced high risk taking as indicated by a leverage of about 11.7% in 2007 (BAC Annual Report, 2007). This sort of business model which was aimed at rapid expansion without building for sustainable business future, put BAC at a very risky position as the events that were marking the GFC came out.
Post-crisis Changes
The regulatory changes that started after the GFC particularly the Dodd Frank Act and the implementation of the Basel III accosted a massive restructuring of BAC’s business model. Of all these changes, the firm’s capital structure alteration was among the most profound. Higher CET1 and BIS requirements mark ratios that are BAC Common Equity Tier 1 enlarged from 4.9 % in 2009 to 11% in 2012 and 13% in 2013 and thus the company has the chance to increase the percentage further in the future. increasing from 9% in 2020 and was better than the required rate stipulated by the regulations (BAC Annual Reports, 2009-2020). This building up of capital has provided stability to the companies, but this addition has also decreased the gearing and returns might be comparatively low. 
Measures against risks also went through a complete makeover. Expenditure on compliance and risk management increased from $3.2 billion in 2010 to $14.5 billion in 2020 (BAC Annual reports, 2009-2020). This has enhanced stability but at the price of having much higher operational expenses which must be reflected in bigger revenues.
In addition, BAC also had to alter the business mix because of the new social regulation policies. Another area of the corporation that has suffered the cut in the number of revenues is the Global Markets (investment banking) that contributed to the total revenues 33% in 2009 but reduced its contribution to 21% in 2020; mainly due to the management’s long-term strategy of converting the company into more reliable and constant income-generating business such as consumer banking, and wealth management (BAC Annual Reports, 2009-2020) Furthermore, the bank also undertook a massive restructuring exercise; it sold as low as $70bn worth of non-strategic assets over the result period of 2010 to 2015 (The New York Times, 2014)
Valuation Methods and Their Evolution Post-Crisis
Traditional bank valuation methods, such as Price-to-Earnings (P/E) and Price-to-Book (P/B) ratios, proved inadequate during the 2008 crisis. Bank of America's P/B ratio plummeted from 1.3 in 2007 to 0.3 in 2009, highlighting the market's distrust in reported book values (Damodaran, 2009). These methods were seen to have limitations in the crisis particularly in identifying off-balance-sheet risks and intangible assets. Therefore, more elaborate strategies that were popularized by the Dividend Discount Model (DDM) and the Excess Return Model that considered the effects of such developments in regulation and risks profiles (Dermine, 2009). Stress testing also became essential in valuation, where BAC’s perceived solvency and its value reflected its CCAR from the Federal Reserve (Federal Reserve, 2020). Though, these newer methods are not without criticism, as these methods built up new assumptions which are more even subjective in nature and can overlook certain signs of other systemic risks (Calomiris and Nissim, 2014). This paper reveals that the value relevance of the models remains an interesting issue in the process of estimating costs of failure of financial institutions in the growing globe economy.
Impact Analysis
These reforms have a great effect on BAC’s business model activities, and they are the mix of the positive and negative results. On the positive side the stability of the bank has tremendously increased. This is well illustrated by the reduced BAC CDS spreads which indicated credit risk from a high of 490 basis points in 2009 to 54 basis points in 2020 (Bloomberg, 2021). However, this greater stability means less revenue as Swift ends up carding out less than half of what Beyoncé raked in (Return on Equity) ROEreduced to from an average of 14.5% in 2009-2014 to 7. 3% in 2015-2020 (BAC Annual Reports, 2009-2020) this shows that increasing regulatory costs affected the companies’ return on their investments and the shift from high risk, high return activities.
 Regarding competitive position, the results have been mid-to-high average in BAC’s case. Its CET1 ratio was 11.9% percent. but still below the level of JPMorgan Chase (13.1%) while being above Wells Fargo’s level (11.4%); therefore, Bank of America takes the middle position among the other large US banks as of the data presented in their 2020 Annual Reports. But as it was also pointed by authors, compliance costs of BAC as the percentage of revenues remained rather high and reach the level of 10.2% in 2020 to well above the industry average of 7.5% (McKinsey, 2021), implying that the bank might be having a harder time than some of its peers in optimising operational processes in relation to regulations.
More importantly, although these reforms have strengthened BAC against the forces of financial devastation, they have also placed serious limits on BAC’s growth and profitability. These strategies can also be viewed as a sign of an intention to decrease the risk exposure in relation to more innovative but potentially even riskier initiatives, thus leaving the future of the traditional models of banking in the world of disruption and low interest rates uncertain. That is why, as Hail et al., (2018) pointed out, the hub of post-GFC regulations may have gone too far and might have negative impact on innovation and financial intermediation. Therefore, at the wake of the post-GFC reform, different dynamics have shifted BAC operations from trading profitability to operational steadiness. 
Conclusion
The changes that have occurred in the organizations of the financial facilities in the US and in the UK after the world financial crisis of 2008 have drastically changed the map of the world financial systems. As a result of these changes enhancements such as the Dodd Frank act, Basel III overall implementation and structural changes like breathtaking have not doubt enhanced the resilience of the banking sector. Some of the areas of improvement include Increased capital adequacy ratios, better evaluation of systemic risk and efficient resolution frameworks. However, these reforms have also brought new problem to the societies and governments. This has raised compliance costs, and the potential for credit family squabbles to reduce innovation and lending to sectors like SMEs. The shadow banking from $28 trillion in 2010 to $50.9 trillion in 2019 (Financial Stability Board, 2020), this implies that the circumstances may have evolved than fading. The trade-offs described above are evident at an institutional level using the case of Bank of America. While BAC’s stability has enhanced because its CET 1 ratio was enhanced from 4.9 per cent in 2009 to 11.9 percent in 2020, although its profitability has reduced whereby, the rate of return on equity (ROE) dropped from 14.5% pre-crisis to 7.3% post-crisis.New aspects to personal finance, the continued enhancement of financial technologies, such as fintech and digital currencies, as well as the emergence of other related entities will be inevitable, meaning that constant re-appraisal and updating of the specific regulatory strategies discussed in this paper will be essential in future. The question that lies ahead is how to keep financial sustainability and at the same time encourage innovation and sustain the relevancy of conventional banking strategies in a rather volatile environment.
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