LONG TERM CONTRACTS – PYTHAGORAS PLC

Pythagoras plc had the following construction contracts at 30th June 2015. Both contracts have been in progress for two years.

						2015				2014
					Alpha		Beta		Alpha		Beta
					£’000		£’000		£’000		£’000
Value of work certified		832		700		400		370
Costs to date				816		675		360		350
Estimated costs to completion	384		325		790		640
Payments on account			920		600		440		350
Expected contract profit		200		80		250		90		

Pythagoras plc calculates attributable profit by reference to costs to date as a proportion of total contract costs. 


REQUIREMENT:

[bookmark: _GoBack]Show how these contracts would be reflected in the profit and loss account and balance sheet of Pythagoras plc for the year ended 30th June 2015.



