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Jack started business as a retailer of sportswear on 1st August 2013. He has asked you to help him to prepare his accounts for the year ended 31st July 2014 and has provided you with the following information:
On 1st August 2103, jack introduced £15750 of his own savings into a business bank account. He also introduced stocks into the business which were paid for out of his own savings and had cost him £9000.

During the first week of trading, he purchased some fixtures and fittings for his shop at a cost of £2750 and also purchased a van for the business at a cost of £775. Some computer equipment was also purchased for £1225.

During the year, he kept a record of all other expenditure made by the business which is summarised as follow:

Cash paid to suppliers of goods for resale		£26375
Rent								£1580
Rates								£600
Heat and light						£215
Wages							£3000
Bank charges						£80
Telephone							£100
Postage							£20
Advertising							£750

Jack’s sales during the year totalled £52000. However, this includes customers who had an account with the shop and paid on credit and owed £750 in total at the year end
Jack also calculated that the business owed the following amounts at the year end:
£12125 was owed to suppliers of goods for resale
£125 was owed in respect of electricity
£520 was owed for repairs made to the shop in July 2014.

Jack calculated the value of the stock left at 31st July 2014 was £8500.

The bank balance at 31st July 2014 was £27610. £80 interest was earned form the bank during the year.

Jack remembered that he had withdrawn £2000 cash for his own personal use during the year.

REQUIREMENT

Prepare a profit and loss account for the year ended 31st July 2104 and a balance sheet at that date.
