
Inflation destroys nations and societies as surely as invading armies do…[it] is the parent of unemployment…the unseen robber of those who have saved.
· Margaret Thatcher[footnoteRef:2] [2:  Margret Thatcher Foundation, Margret Thatcher (1980) <https://www.margaretthatcher.org/document/104431> [accessed 4th May 2023].] 


[bookmark: _Hlk134101285]On July 27, 1986, an article was printed in The New York Times, by Peter Kilborn entitled ‘The Sudden Wilting Of Reagan's Rosy Economy’. The article highlighted that six months prior to its release “everything looked so good”[footnoteRef:3]. In anticipation of brighter times, many economists praised Ronald Reagan's good fortune and labour because interest rates, oil prices, and the value of the dollar were all declining. However, by the summer, the economy had drastically deteriorated, and the President's track record on the economy has suddenly been called into question. Reagan's free-market aspirations of economic growth and reduced government were being undermined, that is, growth has been modest but the role of the government in the economy has yet to be diminished. Kilborn, in his article, went on to state that, the enormous budget deficits which were partly brought on by the President's previous budgetary decisions have reverted to looking insurmountable once more. The Reagan Presidency's track record, which seemed so promising early this year, now appears tattered and flimsy. [3:  Peter T. Kilborn, ‘The Sudden Wilting Of Reagan's Rosy Economy’, The New York Times, 27 July 1986. <https://www.nytimes.com/1986/07/27/business/the-sudden-wilting-of-reagan-s-rosy-economy.html> [accessed 5th 2023].
] 

On November 4, 1980, Ronald Reagan was elected as the new president of the United States. His victory brought about a new era of governance and marked the end of the ascendancy of the new conservative faction within the Republican Party. Reagan was likely the first extremely conservative president of the United States in a span of over fifty years. He also promoted domestic policies that included lowering the role of the federal government in addressing social issues, easing regulations on industry, and enacting tax reductions. On a global scale, Reagan showed vehement hostility to the spread of communism and a profound mistrust of the Soviet Union, which he referred to as an "evil empire" in 1983. He advocated for a rearmed and powerful military and was particularly in favour of the Strategic Defence Initiative programme and the MX missile system. 
[bookmark: _Hlk134142243]Inflation in the economy was in the double digits and interest rates were close to 20% when Reagan assumed office. He campaigned on a platform of restoring the free market from overbearing government control and promoting private initiatives and businesses. Reagan's economic policy decisions made clear how much he had always loathed high federal income taxes. He endorsed the "supply-side economics" idea because he believed that tax reductions stimulated economic growth, which raised money for the federal government at a lower tax rate. The government budget would then be balanced by using the higher incomes to enhance defence spending. This comprehensive strategy became known as "Reaganomics," or "voodoo economics," as vice president and former Republican presidential candidate George H.W. Bush memorably described it. In addition, the President promised to lower the budgets for other social programmes by focusing on waste, fraud, and abuse while protecting certain entitlement programmes including Medicare and Social Security. Reagan orchestrated the introduction of $39 billion in budgetary cutbacks, a sizable 25% reduction in tax rates spread over a period of three years for individuals, as well as quicker write-offs for company capital investments into law during his first year in office. At the exact same time, he pushed for higher defence funding and, for the most part, was effective in doing so.
Kilborn went on to quote Senator John H. Chafee, a Republican from Rhode Island who has sided with the President on numerous issues in the article. He declared that:
"The large deficits are coming home to roost, and it is not encouraging for this nation. There are some terrible signs around. However, the President is incredibly obstinate when it comes to making concessions on issues like Social Security, taxes, and defence spending. He ought to be a tough negotiator, but he goes too far, and as a result, we are unable to reduce the deficits.”[footnoteRef:4] [4:  Kilborn, ‘The Sudden Wilting Of Reagan's Rosy Economy’, 1986.] 

To add to the doubts, in an Urban Institute review of Reagan’s record, Harvard professor Hugh Heclo questioned whether Ronald Reagan will be remembered as a president who "stored up problems for the future."[footnoteRef:5] During that time, it seems as though the weak economy was influencing how people think of the future. Even if Reagan's own analysts anticipate a robust second wind for the economy in the last quarter of this year and the entirety of next, the majority of private forecasters remain sceptical that things will get significantly better. Some people even believe that a second Reagan recession is imminent. Kilborn noted in his article that no one has disputed that Reagan has already proven to be an incredible innovator, even if he still has more than two years left in office before being judged by historians. The inflation that plagued his three predecessors was now only a distant memory as lower mortgage rates and declining oil prices continue to have a positive impact, and it is now simpler than it has been since the 1970s to own a home.  [5:  Kilborn, ‘The Sudden Wilting Of Reagan's Rosy Economy’, 1986.] 

However, the revolutionary language of the Administration, which was that of a thriving, free-enterprise economy, might be out of reach. President Reagan might have had a similar impact on the restructuring of the economy as Lyndon Johnson, perhaps even more so than Franklin D. Roosevelt. However, Kilborn chose to compare Reagan to his predecessors by saying that Reagan was during that time performing about as well economically as Gerald Ford and Jimmy Carter. Despite a rise in unemployment and slower growth, inflation was declining. Kilborn continues to argue that, the President, Reagan, claimed in 1981 that his initiatives would increase employment by three million, yet none have materialised. In actuality, the economy had lost one million manufacturing-related jobs since Jimmy Carter left office, and the rate of unemployment is stuck at approximately 7%, the same level as when Ronald Reagan assumed office. Rather than decreasing, poverty has increased slightly under the Reagan presidency. While increasing among the young, it had been decreasing among the elderly.
According to Herbert Stein, “When you look at the charts of the future, you won't be able to see where Reagan began and Reagan left off;” he blames Reagan for the budget imbalances, “…the main criticism you can make is the disparity between the accomplishments and the claims…the claims were really incredible.”[footnoteRef:6] Stein was an American Enterprise Institute economist, President Nixon's senior economist, and an outside consultant to President Reagan. To add to Reagan’s critics, Democratic Senator Daniel Patrick Moynihan of New York was also quoted saying, “[a]fter almost six years, you can say nothing's changed.”[footnoteRef:7] Kilborn noted that if things are to be accurately assessed, some of the economy's flaws cannot be blamed on the Administration. Economists attributed some of it to a recession caused during the attack on inflation by Federal Reserve Chairman Paul Volcker, rather than the President. However, the President had quite a bit to do with a different problem that contributes to the economy's ineptitude; and that was his six-year streak of budget deficits. [6:  Kilborn, ‘The Sudden Wilting Of Reagan's Rosy Economy’, 1986.
]  [7:  Kilborn, ‘The Sudden Wilting Of Reagan's Rosy Economy’, 1986.
] 

Aside from the general performance of the economy, President Reagan had presided over a few major shifts in the general mood and nature of the economy. The general population's hopes for the future, which are critical to getting the economy moving, are nearing unprecedented levels, according to top consumer confidence surveys. This is due in part to lower inflation, but also to the simple fact that the economy is still growing, though slowly. The President seemed to have set back the fifty year old belief that governing bodies should utilise their fiscal powers to distribute income from the rich and fortunate to the least fortunate and poor. Instead, he contends that everyone benefits from paying less.
However, the track record thus far made this a test for Reagan's economic policies, as the congressional elections were to be held in November of that year. If the fragile economy worsened or continues to be fragile, Reagan runs the risk of losing the Senate's six-seat Republican majority, which is his main ally in securing the foundations of his economic policies. There was yet another reason that those times were testing times. Even Reagan acknowledges that his deficits in the budget were a burden and that he was determined to adhere to the requirements of the Gramm-Rudman-Hollings balanced-budget statute passed by Congress to reduce them. However, in order to achieve the goals of the law, the President runs the risk of breaking important Reaganomics pledges such as the reluctance to raise taxes, safeguard Social Security, or reduce military spending. only if the deficits get reduced. The aspect of the President's economic policy that might distinguish him from previous administrations could be his fight against the government to reduce its power, or at the very least restrict its expansion. It can be assessed that when Reagan became president, the United States was gradually moving towards a mixed economy like to that in Europe, featuring significant government-owned businesses clashing with privately owned businesses. The most important Reagan contribution, according to him, was that he reversed that trend, and that was a crucial contribution, without a doubt.
Nevertheless, the Administration maintains that despite everything it has done to support free business, Reagan policies are now frequently undercut by the realities of an interdependent global economy. The President has been fortunate to see the declining prices for oil and irregular global decreases in other commodities, but the swiftness of the reductions had disturbed territories and industrial sectors whose economies are dependent on the commodities. Many of those issues are brought on by governments of emerging countries, whose objectives frequently collide with the objectives of the American economy. Many companies, including some of the country's long-suffering heavy-duty manufacturers, believe that President Reagan's economy was currently looking better than the government's depressing statistics would suggest. However, they have also discovered that this economy is more difficult to operate in. As a consequence of this, they were less inclined to support the economy by recruiting workers, as they typically do when profits are up.

Despite the fact that inflation decreased from 13.5% in 1980 to 5.1% in 1982, there was a severe recession that year, with unemployment reaching 10% for the first time in forty years in October 1982.[footnoteRef:8] After two years, the government changed its economic strategy by recommending a few tax increases and spending reductions to rein in mounting deficits and a rise in interest rates. After the recession of 1982, the United States saw unprecedented economic growth and one of the lowest rates of unemployment in modern history due to reduced interest rates, lower inflation, and increased additional revenue from tax reductions. [8:  Ronald Reagan Presidential Foundation and Institute <https://www.reaganfoundation.org/ronald-reagan/the-presidency/economic-policy/> [accessed 29 April 2023]
] 

However, the economic growth was compensated for by an all-time high annual imbalance and a rising national debt. A trade deficit made the budget deficit worse. Instead of making sales, Americans continued to purchase foreign-manufactured products. The North American Free Trade Agreement (NAFTA), which was a result of the Free Trade Agreement with Canada, was primarily supported by Reagan because he remained committed to free trade. Additionally, he reluctantly approved trade laws that were meant to expand international markets for American products. Reagan left office with the country enjoying economic growth for consecutively six years.
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