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This implies that in order to thrive in a globalized business environment characterized by multinationals, management of finance must be fully understood and implemented. As more and more businesses expand beyond national borders, they inevitably expose themselves to unforeseeable currency fluctuations. Some of these risks may appear unsurmountable because of the volatile nature of foreign currency that can have profound effects on cash flow, profitability and financial stability of the company. For multinational organizations, it is imperative to understand and successfully deal with foreign exchange risks for them to be viable. The primary objective of this paper is an exploration of the complexities in international financial management especially as it relates to the techniques multinational corporations MNC’s use to avoid foreign exchange risk.
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A worthy fear for multinational Corporations engaged in international trade or investment is currency risk. It is a risk from possible capital losses, which may occur due to changes in values between two currencies.
It is important to understand in detail these risks so as to develop appropriate risk management programmes. There exist three major kinds of foreign exchange risks. The third type of economic risk is called transaction risk, which refers to the risks that are innate in international transactions. The possibility that exchange rates will fluctuate prior to the settlement of a transaction provides certainty. The principal source of transaction risk is postponements in the settlement of a transaction (Saunders et al., 2021). The impact of transactions can be mitigated through the utilization of options and forward contracts. For instance, he incurs transaction risk when he enters into a contract to purchase products from a European supplier from the United States and the exchange rate between the two currencies fluctuates between the time he signs the contract and the time he executes the payments. A strengthening of the US dollar relative to the euro would result in an increase in the cost of the items, while a strengthening of the dollar would lead to a decrease in price.
The potential that an organization's market value can be impacted by its inevitable exposure to changes in exchange rates is known as economic risk, which is sometimes called forecast risk. This type of risk is usually caused by broader economic factors, such as political unrest and government regulations (Ayadi et al., 2022). As an example, a British furniture company that operates domestically will be exposed to economic risk from furniture importers, especially in the event of an unexpected strengthening of the British pound.
This, also known as accounting exposure, affects multinational firms that have assets or operations in foreign states. The books are subject to translation risk since they are translated from a different currency into the native currency. Changes in the exchange rate among a company's reporting currency and the currency of its assets and liabilities can have a substantial effect on the balance sheet. Consider a situation where a parent company's financial position is affected by changes in the JPY/USD exchange rate. This could happen when a Japanese subsidiary of the parent firm possesses assets valued in JPY (Rampini et al., 2020).
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Multinational corporations employ diverse strategies to mitigate the consequences of these risks and protect their financial interests. In essence, there are three fundamental methods for categorizing these strategies.  
Hedging strategies  
International corporations often utilize forward contracts as a precaution rather than as an actual course of action. An arrangement to exchange a specified quantity of one currency for another at a future date and an agreed-upon exchange rate is known as a forward contract. Exchange rates can be secured by businesses for future transactions. With this degree of absolute certainty. Options contracts provide corporations with the privilege, without imposing a duty, to transfer funds at a predetermined price on a designated date in the future (Saeed et al., 2020). This capability enables organizations to capitalize on advantageous fluctuations in currency exchange rates while mitigating potential financial losses. A currency trade entails the reciprocal exchange of one currency for another, typically in the form of principal and interest. With their assistance, transaction and interest rate risk can be mitigated.
Operational strategies. 
The strategic placement of a company's operations in various jurisdictions and currencies can inherently serve as a hedging mechanism (Brown et al., 2018). Expenses that are shared among numerous currencies are dispersed. The cumulative impact of fluctuations and exchange rates might be relatively minimal. The bars consumed virtually everything that deviated from the exit strategy, including foreign currency. By making leading payments in advance of the due date or by delaying payments until the end of the period, one can capitalize on advantageous fluctuations in exchange rates.
Economic strategies  
Through the strategic allocation of their revenues and expenses across various currencies, organizations can establish an intrinsic hedge (Teece, 2019). For example, in the case where a business operates in a currency identical to that of its revenues and expenses, then variations in the exchange rate may not have an impact on its profitability (Tiwary, 2019). Contract or price adjustments in response to inflationary pressures are a prudent method of mitigating economic risk. Predicting inflation rates when pricing contracts represents one approach to mitigating the risk of real return depletion. These are flawless strategies. Foreign exchange risk exposure can be costly, and not all protection options are available. The effectiveness of these strategies is determined by the market economy and business operations. In order to develop and implement these methods, therefore, a substantial amount of research and continuous evaluation are necessary.
Critical analysis of the strategies 
To manage their foreign exchange risk exposure, multinational corporations should evaluate the advantages, disadvantages, and intricacy of each strategy they select. Organizations can evaluate these approaches across diverse contexts and market environments through the application of critical analysis (Belwal et al., 2018). Hedging strategies are implemented in order to mitigate the impact of volatility on the foreign exchange market. Stability and mitigation of transaction risk are accomplished by implementing forward contracts and options. Through the implementation of exchange rate regulation, these instruments maintained their profit margins. Although these systems offer security, they do so at a financial cost. Small business especially can quickly accumulate expenses related to derivative contracts. When companies use strategies to protect against currency rate changes, it can limit their ability to take advantage of favourable currency movements. Balancing the goal of maximising returns while minimising risks is crucial. Many organisations prefer operational strategies to manage foreign exchange risk because they are cost effective. Diversification (Kosgey et al., 2020). Spreading revenues and expenses across multiple currencies helps reduce transaction risk. On the other hand, strategically timing transactions to optimise cash flows through leading and extending payments may be challenging for larger multinational corporations. Operations in many countries.  
Natural hedging and inflation indexing are two examples of economic strategies that can help with the long-term and individualised management of foreign exchange risk (Nasiri et al., 2021). Because of their adaptability, they provide exceptional flexibility and adaptation to meet the specific requirements of every given business. But economic safeguards won't prevent temporary fluctuations in currency rates. The short-term financial performance of a corporation might be impacted by transaction risk. Market variables, such as inflation differentials, can impact the efficacy of economic strategies, making it difficult for companies to sustain consistent economic hedging. Economic methods are useful, but they should only be used as part of a comprehensive risk management plan that takes both the immediate and long term into account.
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A better grasp of the scenario can be achieved by presenting some prominent empirical facts and real-world case studies that illustrate how multinational firms employ tactics to manage foreign exchange risks (Del Vecchio et al., 2018). The advantages and disadvantages of various approaches are illustrated by these real-world examples.
The world-famous athletic brand Nike is well-known for its strategic handling of currency risk. To lower transaction risk, it employs a variety of hedging strategies. When it came to the Japanese yen, Nike used to use future contracts as a hedge. 
German carmaker Volkswagen uses smart strategies to deal with translation risk (Karampela et al., 2019). They use financial tools to lessen the impact of changing exchange rates on their overall financial reports. This way, investors and stakeholders get clear and consistent financial statements. Another successful German company, Porsche Chassis, has found success by having a mix of different business activities. They have a diverse network for making and selling their products globally, which helps them lessen the impact of currency changes. Diversification helps them avoid the negative effects of currency changes on their financial performance and keeps things stable. 
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In conclusion the research thoroughly looked at how big companies worldwide handle the risks of money exchange in their global financial management. By studying different methods like economic plans, day-to-day operations and hedging strategies, we saw that each approach has its pros and cons. Because the world markets keep changing, it's crucial to have a strategy that can adapt to both short term and long term goals. Dealing with foreign exchange risks means using a mix of these strategies tailored to fit the needs of each company. With a solid risk management plan, big companies can be more competitive, safeguard their financial stability and succeed in the ever changing global market. This helps them make smart decisions in the complex world of global financial management. This article is a valuable guide for anyone interested in this topic.  
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