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Executive Summary

Financial management is defined as a subsystem of the general management of a company, the science and art of managing financial processes.
The purpose of this report is to analyze the interpretation and performance of the financial report for the American multinational company Marriott International Inc. Ratios will also be interpreted and analyzed for financial analysis purposes.
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Introduction

Accounting basics are presented and illustrated directly by the Managing Director who reviews the 2020 and 2021 rates, aiding in the analysis of Marriott International, Inc.'s financial information. By calculating the profit and balance sheet Marriott International, Inc. will be able to identify what the reporting element is, reaching a decided and guaranteed conclusion. The way and manner in how Marriott International, Inc. manages its revenues and costs is crucial to hotel managers, so keeping and archiving records of budget profits will demonstrate the success of hotel operations. Based on the accounting information, the financial analysis will allow us to assess the financial situation and performance of the hotel in recent years. Regarding the analysis of financial results, its purpose is to determine the difference between the hotel's achievements and success. Therefore, the purpose of this report is to analyze and present the financial indicators of the Marriott International, Inc. hotel. 

Financial Analysis
Figure 1

	YEAR 2021	YEAR 2020
Current Ratio	0.5659	0.4911
Long-term Debt/Capital	0.8684	0.9554
Debt/Equity Ratio	7.1697	24.1302
Gross Margin	20.2136	13.8019
Operating Margin	12.629	0.7946
EBIT Margin	12.629	0.7946
EBITDA Margin	14.7579	5.3164
Pre-Tax Profit Margin	8.5156	-4.4083
Net Profit Margin	7.931	-2.5258
Asset Turnover	0.5423	0.428
Inventory Turnover Ratio	-	-
Receivable Turnover	6.9914	5.9791
Days Sales In Receivables	52.2068	61.0463
ROE – Return On Equity	77.7228	-62.093
Return On Tangible Equity	-6.6265	1.5056
ROA – Return On Assets	4.3009	-1.0809
ROI – Return On Investment	10.2261	-2.7717
Book Value Per Share	4.3334	1.3255
Operating Cash Flow Per Share	-1.4565	0.0083
Free Cash Flow Per Share	-2.3594	1.161



Figure 2


Financial Analysis Trends
Profitability

Profitability is a ratio between a performance indicator and an indicator that reflects a flow of activity or stock. Profitability can be a set of numbers used to determine a business's ability to create revenue relative to its expenses, and a ratio can be compared to that of another business to determine how profitable the business is relative to its competitors.


	
The table and chart describe the profit for Marriott International Inc. Analysing the table and diagram for Gross Margin, I concluded that the interpretation focuses on a few ratios, you can see an increase of profit in 2021, which is 20.2136, while in 2020 the profit was lower 13.8019. (Sabri Boubaker, 2016)
Therefore, a slight increase can be seen in the last year, which shows that a decent amount of profit has been made from the company's sales. Therefore, in order to maintain this growth, the company needs to be careful and keep its expenses under control; moreover, this profit will help the company get the highest return on its investments. 
In the following, calculating the margin helps us to identify the profit generated by a sale, it is a decisive financial indicator and one of the most important elements. As a result, the higher the company's margin, the more profitable it is. 
The net profit margin calculation is carried out to measure the profit or revenue of an enterprise in relation to its sales. The profit margin that Marriott International Inc. achieved shows a big decrease in 2020, which was -2.5258, while in 2021 it reached an increase of 7.931 even if the company's profit is higher in 2021 the margin still remains low, which suggests that the company needs to reduce expenses or increase its sales even more. ( Evarist Stoja, 2011).
The operating profit margin calculated in the year 2020 produced 0.7946 profit, and in the year 2021 it was calculated at 12.629 Here the increase of the margin is a beneficial indication for the company, because the company earned more profits, therefore the company must manage its expenses to increase its earnings in a more productive way.
EBITDA Margin is the indicator that shows how much profit companies have after paying expenses for raw materials, utilities, salaries with all material contributions, rents, taxes, and any other activity-specific expenses. The graph shows the company's profit after payment of expenses to Marriott International Hotel Inc. As can be seen, the profit in the year 2020 was low at 5.3164, while in the year 2021 it was increasing high 14.7579 
In the year 2021 we can see a clear idea of the value of the company and analyze its profitability, it can also be seen that the higher the company's margin, the lower the operating expenses are in relation to total revenues. 


Liquidity

Liquidity ratio is an important financial indicator, it measures the ability of a company to pay its debts, both short term and long term, it is elementary for financial analysis, but however in order to operate smoothly liquidity is more important in the short term. (Yilmaz Guney, 2011)


In terms of the current report, the chart shows if there is progress between the two years of Marriott International Inc. 
Therefore, the current ratio in the year 2020 was 0.4911 while in the year 2021 it was increasing, it was 0.5659 to be mentioned is that the company owns enough assets that it can meet its short-term debts easier.
The report is also examined to determine the company's ability to meet its short-term obligations. In order to make a profit and remain balanced, the company must keep its ratios rising. (Peter Gibbard, 2010)

Gearing

A Gearing ratio is a measurement used by investors to determine a company's financial debt. As a result, leverage is the amount of funds raised through borrowing from creditors or debt compared to funds raised through equity. 

The debt ratio is the actual ratio of the total amount of debt an institution owes each month to its monthly income. When calculating the debt ratio, the debts resulting from loans or other forms of borrowing, which must be repaid according to a contract in monthly instalments over a certain period of time agreed in advance.
From the graph above you can see the total two-year debt amounts of Marriott International Inc. year 2020 as well as year 2021. 
In the ratio we can see a decrease from 24.1302 in the year 2020 to 7.1697 in the year 2021 what we can consider is that the company's growth is dependent on its revenue and sales rather than its borrowings and the low ratio indicates that the company is not taking advantage of its debt financing and tax advantages to expand.


Knowledge from Ratio Analysis

Rate analysis is very important for any business unit. It is very important to perceive certain types of ratios, their value, and their use to determine the financial position of an enterprise from different points of view. It is also necessary to acknowledge and develop the report, as it can provide important information about the financial situation of the business. (Viet A. Dang, 2010)
Financial analysis obtains some results that can verify the financial importance of the company, examine the past and current financial results as well as financial efficiency in the future. As can be seen the positive change in profitability rates indicates that the company has been useful in reducing costs in previous years followed by increased production and turnover. The company has managed to strengthen its position, and future growth could be due to its resources and not its debt. Financial reporting may also be affected if the company has changed its accounting and policy procedures, as a result of which important financial parameters used in the analysis of the report change and the financial results reported after the change cannot be compared with those reported before the changed procedures.  


Benefits and Limitations of Ratio Analysis

The benefits and limitations of rate analysis consist of several aspects. If used correctly, ratio analysis brings to light many company problems and obviously some positive aspects. They draw attention to problems that need attention, in some accounting situations information is lost and the ratios help to identify these issues. To improve its rates, the company can make certain year-end changes to its financial statements. The qualitative aspects of the company are ignored by the accounting ratios, only the monetary aspects are considered. There is a possibility that the data from a financial situation we use for our study may have been different in the past, and therefore the analysis based on this data does not give us a true picture. (Pyung Kun Chu, 2022)
In some cases, ratio analysis can be misleading, it has both advantages and disadvantages, it plays an important role in any company specific analysis. With the help of rate analysis, different elements such as sales, profit and costs can also be identified. By calculating the different accounting ratios, the ratio analysis can simplify all the information contained in the company's financial statements, and managers and investors can understand the financial data more easily, it also allows the company's management to realize whether or not they have to decide on additional debts. (Sondes Draief, 2022 )
Certain installments extract information from the balance sheet, it should be remembered that these are valid only from the last day of the reporting period, if somehow on the last day there was a strange increase or decrease in the account balance, it may have an impact on the result of the report analysis. Ratio analysis is important for determining the function of a company, it plays an important role for the company by being able to identify the weak financial part and overcoming them with certain effective methods. Ratios, such as inventory turnover rate or sales turnover rate, help to understand how the company uses its assets and resources to generate sales or to use inventory. If these rates are higher, it means that the company is very efficient, but if these rates decrease over time, then it could mean that inventory is accumulating, the product is becoming obsolete, the marketing or sales strategy is poor, and so on. Once management has the rates in front of them, they can develop future options, such as investments related to capital expansion or whether leasing is a better choice than buying a fixed asset. Matching the information with future market prospects helps management develop a long-term growth plan that is implemented in stages over time.
The main limitation of rate analysis is that it is a process and not a solution. This process has no value of its own unless policy makers use it to take effective directions. A company can suggestively change its operational structure, from the supply chain method to the product it can sell. We can also say about limitation that it is based on past figures reported by society, it is predicted that history will repeat itself, but we cannot know concretely whether it will or not, besides, if a company changes its business form, or is in a new line of business, numbers are not important. We can discuss another important limitation and that is the capture of periodic factors, these factors influence many societies, but the analysis of rates cannot take these factors into account, which leads to the false interpretation of such an analysis.


Conclusion(average of 10% of word count)

In conclusion regarding the above report, we can conclude that rate analysis is a popular tool used by both investors and internal parties, it helps in decision-making by management and the investor community. In recent years, Marriott International Inc. has been able to improve its financial situation significantly, which is very useful for the hotel. Marriott International Inc. has more upside to improve its success and performance in the future, although there are some declines in rate analysis, which puts it in a bit of a bind.
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