RATIO ANALYSIS

Woodcroft plc

You have been supplied with the following data relating to Woodcroft plc for the years 2015 and 2016.

	
	2015
€000
	2016
€000

	
Sales
Net profit before tax
Net profit after tax
Ordinary dividend (paid and proposed)
Cost of sales
	
1,200
120
80
60
720
	
1,600
180
130
70
880




Balance Sheets

	
	2015
€000s
	2015
€000s
	2016
€000
	2016
€000

	
Fixed assets
Current assets
	Stock
	Debtors


Less Current liabilities
	Creditors
	Proposed dividend
	Bank overdraft


Current assets less current liabilities




Capital Employed
Ordinary share (€1 each)
Reserves
	


200
300
500


160
40
200
400
	
100











100
200

2015
€000

100
100
200
	


180
340
520


180
60
140
380
	
120











140
260

2016
€000

100
160
260









Calculate the following ratios for both 2015 and 2016, making brief comments about each of your answers.

Liquidity
	Current ratio
	Acid test (quick ratio)

Profitability
	Net profit to sales
	Return on Capital employed

Efficiency
	Debtor collection period
	Credit period taken
	Stock turnover

Investment
	Return on equity
	Dividend cover
	Earnings per ordinary share (EPS)



2

