Burton plc prepares its accounts to 21 December each vear. On 1 July 2001
the company entered 1nto an agreement with Perkins ple for the lease of a
moulding machine. The terms included:

L. neither party could cancel;
1. Burton ple is to have responsibility for maintenance;
11, 6 instalments of £7,500 are payable half-vearlv in arrears.

The cash price of the machine on 1 Julv was £40.000 and it is considered to
have a 3-vear life. Burton plc uses a straight-line basis for depreciation ffom
date of purchase. The interest on the finance lease is tecognised on the basis
of the sum of the digits methed.

Reguired

Show how the above should be reflected in the financial statements of Burton
plc for each of the years ended 21 December 2001 and 2902,



Cuerron Poc

Rz&ﬂQ éﬁum& db?ﬁ

Rmﬂp
k
(s
5
%
S
G

ScacT

40000
e
236 (7
Al F (
\ 478
126

N (Gb<l&xAy~4C@@b

= ¢scov
WA
Fovace Che {CorPATrtonT Eup
|42 9 (1 Soo ) %’3%’8?
[ 5 2261
S22 '}Fﬁﬁ 2 le L (
F 14 ?ib@ (4288
Lx ¢ FSIO) 228
51

1?61) —



@S\)H of Dexs [(<hoo
T e — N — T e ——

Pemon Feravce Cracoe
) ¢ €
( L4242+ K +5+ 6 #C FRED = IiL(? ?
Z Sl £ SO0 - (%o
E A/,z( X SoTo = SLeE
L( ';(r-z( X Covo = 7—(%
S YUz % sOOTD - Lo i
C (o % Soo» = (&
R R
(Creacory < lve (Too 5 — (‘Zf’;?od) ~ [l1o —&5s&

~ 4 iersE

Czeprors > (\*Q(’ZQ@"{> :(’8«’—13@@) ~ F iz~ 404

- 4zl

P




PLc

(a\:-t eIST R’lra SRy
DePREC AT O~

& 40000 * % x 6/(2,

pre Al (Exrmas)

G hcace  Skest Ct‘;c‘rmae'r)
'W.

(AanGeace Foxean
Ceeoit oy =

| Ce (XS >

l

Prses

S

(

L
C

- A

A

Lo ol

(268 <Y

666

m—

ZGQL

€

=L2S

l‘Zé’s‘i?@

2o (




