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Financial analysis of the major retail chains for food and household goods in UK (e.g. Tesco, Sainsbury’s, Morrisons, M&S, Asda, Lidl, etc.). How do they evolve in terms of financial leverage, profitability ratios, and is there a change in payroll rates in this sector before and after the BREXIT decision.




1. Introduction

This report will analyze the financial position of the UK's major retail chains, commodity profitability and wage costs over the pre-BREXIT period and after the adoption of this decision. The study will include large retail chains such as: TESCO, SAINSBURY`S, MORRISONS, M&S, ASDA, LIDL, etc.).
This study is provoked by my acquired knowledge during the first term of my education at this University in the Financial Management module. With the knowledge gained from this module, a number of financial analyzes of a company or sector can be made to ascertain whether the activities are properly managed and forecasts for future financial actions.
The purpose of this study is to see how the financial situation of this sector changes with regard to the most discussed political decision for the last few years in the United Kingdom and Europe, namely the BREXIT decision.
In the field of financial analysis, there are many financial ratios that analyze individual parts or the overall activity of a company or a particular sector.
In this analysis we will look at: financial leverage, profitability and wage costs of the mentioned sector.
Financial leverage will include:
- Debt / Equity ratio.
- Debt / Assets ratio.
-Operating profit / Interest expense ratio.
Through these ratios, we will be able to trace how the level of indebtedness of the food and household goods sector is changing through large retail chains.
By analyzing the profitability ratios, we will see the business's ability to generate profits over revenues, operating expenses, balance sheet assets and shareholders' equity for the periods before the BREXIT phenomenon and after its decision.
The main profitability ratios we will examine are: Profit Margin, Return on Assets (ROA) and Return on Equity (ROE).
Along with the financial analysis, we will look at what are the salary costs during the selected period and is there is a change in these costs. If we find up or down movement in these values, we will look for the reasons for this and whether the BREXIT solution plays a role in changing these values.
2. Literature revue

According to IGD RESEARCH AND WILLIAM REED BUSINESS MEDIA, 2015 (REED, 2015), the supermarket sector is oligopolistic, and the pricing strategy is determined by "game theory". On the other hand, farmers suffer from the growing monopsony power of large supermarkets.

According to Joshua Warner's (Warner, 2019) study, there is a Big 4 on the UK grocery market. Until 2014, this market operates on a three-tier system, but this structure is broken after the German Aldi and Lidl chains. The Big 4 are forced to compete on price.

In his study in 2017, immediately after BREXIT, Willis Towers Watson (Watson, 2017) made suggestions on how this would affect the UK Retail Industry in the future. According to him, with a few percent, but a drop in sales will have followed, followed by a loss of confidence on the part of the general public. This will also affect the labor market and pay accordingly.

3. The research strategy and methodology.
The main research strategy in this report will be tracking the activity through a partial financial analysis of the companies in the retail sector, and in particular the major retail chains for food and household goods in UK. The methods for collecting the necessary information will be mainly based on searching for information via the Internet. The data to be used for the respective ratios will be taken from the annual reports of the companies concerned. Through them, the development of the companies in this sector will be traced, and the conclusions will be compared with the ones presented in the previous point and with the new ones, found in the process of the study.

4. Logistical and ethical consideration.
At this stage, there is no need for special access to the information needed for the study in this report. 
[bookmark: _GoBack]


5. Outcomes.
The expected outcome of this report is a clear picture of the financial situation of the major grocery chains and household goods in the UK and is it affected in any way by this sector of the BREXIT.

6. A planned timetable for the various elements of the work
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