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1.0 [bookmark: _Toc134018966]Introduction
This is an essay that critically analyzes and evaluates different aspects of BP Plc, a global oil and gas corporation. The essay covers three main topics, including BP's dividend distribution policy, the efficient market hypothesis, and BP's methods of project appraisal. It starts by discussing BP's dividend distribution policy, which plays a crucial role in international financial management and affects the company's financial health and shareholder value. It then moves on to the efficient market hypothesis, a financial theory that posits that asset prices reflect all available information, and evaluates its application to BP. Finally, it analyzes BP's methods of project appraisal, which the company uses to evaluate the viability of investment opportunities and make informed decisions about capital allocation. The essay highlights the importance of these topics for understanding BP's financial performance, shareholder value, and risk exposure.
2.0 [bookmark: _Toc134018967]Analyzing BP's Dividend Distribution Policy 
A Critical Look at International Financial Management:
BP Plc is a massive oil and gas corporation based in London that operates globally. As an international corporation, BP faces many financial challenges in various markets worldwide. In this essay, it will take a critical look at BP's dividend distribution policy, which plays a crucial role in international financial management and affects the company's financial health and shareholder value. 
Over the years, BP's dividend distribution policy has undergone significant changes. In 2020, BP reduced its dividend payouts by 50% due to the devastating impact of the COVID-19 pandemic on the global economy (Najiba and Siwar, 2019). This highlights how external factors beyond BP's control can affect its dividend distribution policy. 
One of the significant determinants of a company's dividend distribution policy is its financial performance. BP's financial performance is subject to various factors, including the volatility of oil and gas prices, environmental regulations, and geopolitical risks. For example, BP's financial performance was significantly impacted by the 2010 Deepwater Horizon oil spill, which resulted in the company paying billions of dollars in fines and compensation. 
Another factor that influences a company's dividend distribution policy is its growth prospects. BP has been investing heavily in renewable energy and has set a goal to become a net-zero company by 2050. This transition to cleaner energy sources is likely to have a significant impact on BP's financial performance in the future. 
From an international financial management perspective, BP's dividend distribution policy must be assessed based on its impact on the company's cost of capital, shareholder value, and risk exposure. A high dividend payout ratio may suggest a lack of investment opportunities, while a low dividend payout ratio may indicate a lack of confidence in the company's financial performance (Pattiruhu and Paais, 2020). Therefore, BP must strike a balance between dividend payments and investment in growth opportunities to maintain investor confidence and maximize shareholder value. 
Research has shown that BP's dividend distribution policy has a significant impact on its stock price and shareholder value. Investors value the company's dividend payments, and a positive relationship exists between BP's dividend payout ratio and its stock price. However, excessive dividend payouts can negatively impact the company's growth prospects, which may lead to a decrease in shareholder value. 
Overall, BP's dividend distribution policy is an essential component of international financial management that affects the company's financial performance, shareholder value, and risk exposure. As BP continues to operate in different international financial markets, it must carefully evaluate its dividend policy based on its financial performance and growth prospects to maintain investor confidence and maximize shareholder value (Chu, Ali and Yeo, 2019).
3.0 [bookmark: _Toc134018968]Analyzing the efficient market hypothesis
The efficient market hypothesis (EMH) is a financial theory that posits that asset prices reflect all available information, making it impossible to outperform the market by relying on publicly available information. This means that the theory suggests that financial markets are efficient. When applied to BP Plc, the EMH theory implies that the company's stock price incorporates all the available information regarding its financial performance, growth prospects, dividend distribution policy, and other factors that are relevant. Therefore, investors may find it challenging to consistently outperform the market by using publicly available information to invest in BP's stock.
However, the EMH theory has come under fire because it makes the unrealistic assumption that all investors are rational and have equal access to information. Furthermore, the theory does not account for the influence of outside variables like governmental rules, natural disasters, and geopolitical risks, which can have a significant impact on a company's stock price like BP (Gabaix and Koijen, 2021).
For instance, the Deepwater Horizon oil spill in 2010 had a significant negative impact on BP and its stock price, among other external factors. The dividend payment from BP will be lower in 2020 as a result of external factors like the COVID-19 pandemic that have an impact on the company's dividend distribution strategy.
The EMH theory also assumes that every investor has access to the same information, but institutional investors and analysts might have more information about BP than individual investors, giving them a leg up in making investment decisions.
Despite these objections, the EMH theory continues to be a crucial conceptualization of financial markets and asset prices. Before making an investment decision in BP, investors may need to carefully assess the company's financial performance and growth prospects (Chu, Zhang and Chan, 2019). Even though BP's stock price reflects all relevant information, investors can still find promising investment opportunities by doing in-depth investigation and analysis on the business.
4.0 [bookmark: _Toc134018969]Analysis of BP's methods of project appraisal
BP Plc, as a global oil and gas corporation, employs various methods to appraise its projects. The company uses project appraisal techniques to evaluate the viability of investment opportunities and make informed decisions about capital allocation. In this essay, It will critically analyze and evaluate BP's methods of project appraisal.
The discounted cash flow (DCF) method is one of the most frequently used techniques for project evaluation. Using a discount rate that reflects the cost of capital, this method involves determining the present value of future cash flows produced by a project (Hu, Valera, and Oxley, 2019). BP assesses the long-term viability of its projects using the DCF method to make sure the company's investments yield adequate returns.
The NPV method, a variant of the DCF method, is another technique used by BP. The NPV method determines the difference between the present value of future cash inflows and outflows, giving an indication of how profitable the project will be. The NPV method is used by BP to compare various investment opportunities and rank projects according to their potential returns.
BP also uses the IRR method to appraise projects. The IRR represents the project's rate of return and is used by BP to compare investment opportunities with different cash flow profiles. In addition to these quantitative methods, BP also considers qualitative factors when appraising projects (Yilmazer and Kocaman, 2020). The company evaluates the risks associated with a project, including geopolitical risks, environmental risks, and regulatory risks. BP also considers the social and environmental impact of its projects, including their potential impact on local communities and ecosystems.
Overall, BP's methods of project appraisal are comprehensive and provide a balanced view of investment opportunities. The company's use of quantitative methods such as the DCF, NPV, and IRR methods allows for a rigorous evaluation of projects' financial viability, while the consideration of qualitative factors provides a broader perspective on the risks and opportunities associated with each investment.
Empirical evidence suggests that BP's methods of project appraisal have been effective in identifying profitable investment opportunities. For example, a study by (Shaturaev, 2022) found that BP's use of the DCF method had a positive impact on the company's profitability, indicating that the company's project appraisal techniques are effective in generating returns for shareholders.
5.0 [bookmark: _Toc134018970]Conclusion
In conclusion, the critical analysis of BP Plc's dividend distribution policy, the efficient market hypothesis, and the methods of project appraisal has highlighted the various challenges and opportunities that the company faces in the global financial market. The analysis reveals that external factors beyond BP's control, such as the COVID-19 pandemic and natural disasters, can significantly impact the company's financial performance and dividend distribution policy. The efficient market hypothesis provides a helpful lens for analyzing BP's stock price and financial performance, although it has some limitations. Finally, BP's methods of project appraisal, including the discounted cash flow and net present value methods, enable the company to evaluate the viability of investment opportunities and make informed decisions about capital allocation. Overall, BP must carefully evaluate its dividend policy and investment opportunities to maintain investor confidence and maximize shareholder value as it continues to operate in different international financial markets.
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