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Introduction 
 The accounting department is responsible for all of the most crucial parts of the organization's finances. Accounting is the process of documenting monetary transactions so that those involved in business may later analyse and evaluate the data using appropriate criteria. (Schroeder, et. al., 2019). Accounting is essential for each and every kind of business there is, in addition to being essential for individuals. Accounting is based on appropriate techniques and standards, which are issued by the local authorities and, on an international level, are known as GAAP (Adams, and Larrinaga, 2019).  In this report, the situation of Angela, who owns and operates a business that sells beds and bedding out of rented space, is examined. The company's books of accounts include a number of different assets and liabilities. It was necessary to compile both the income statement and the balance sheet. In this section, we will go over the fundamentals of accounting, which include topics such as consistency, materiality, monetary unit, and going concern.
Income Statement for Angela’s business of bed according to the trial balance given
	Particular
	Amount
	Particular
	Amount
	

	Opening stock
	30222
	Sales
	310423
	

	Purchases
	214165
	Closing stock
	25164
	

	Gross profit
	91200
	
	
	

	
	
	
	
	

	Sundry Expenses
	2250
	Gross profit
	91200
	

	Rental and insurance costs
	19200
	
	
	

	Administration expenses
	2772
	
	
	

	Salaries and wages
	35804
	
	
	

	Bad debt
	980
	
	
	

	Depreciation
	8138
	
	
	

	Net profit
	22056
	
	
	

	
	91200
	
	91200
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Statement of financial position
	Liabilities
	Amount
	Asset
	Amount
	

	Capital
	4993
	Delivery Van
	16142
	

	Drawing
	-18270
	Shop fitting
	3660
	

	Net profit
	22056
	Closing stock
	25164
	

	Creditor VAT
	7729
	Trade Debtor
	5880
	

	Trade Creditor
	34420
	Cash at bank
	82
	

	
	50928
	
	50928
	

	
	
	
	
	

	
	
	
	
	



The concept of accounting theory. Consistency, materiality, monetary unit and going concern
Accounting principles are a collection of standards that an organisation must follow in order to comply with legal requirements for the preparation of financial reports. These principles are designed to simplify the process of understanding by standardising the phrases and procedures that are used in accounting (Semenyshena, and  Khorunzhak, 2020).  These accounting rules ensure that the books of accounts are accurate and well organised. Accounting in the records of organisations in the United Kingdom is performed using a programme called the Financial Reporting System (FRS). The International Accounting Standards Board (IASB) is the organisation responsible for developing global reporting initiative standards for financial statements (IFRS) ( Lee, 2020).  The most essential principles are:
The accrual principle specifies that all costs relating to a specific term, regardless of whether they have been paid for or not, must be reported within that year.
• The principles of conservatism state that all projected losses should be completely rewritten, but all potential profits should not be reported. This is in accordance with the concept known as "conservatism principles." (Fleischman, and  McLean, 2020). 
• The cost principle states that the value of any asset should be documented at its historical or initial cost.
• The idea of an economic entity says that a company should be seen as a separate legal entity from its shareholders or owners (Breton, 2018). 
• The concept of full disclosure instructs the company to share all of the data in a way that is complete, fair, and accessible.
• The concept is the notion that serves as proof that a corporation is going to continue operating for an indeterminate length of time.
• The concept of matching dictates that the books of account must be balanced on both the debit and credit sides. This is known as the dual component of the books of account. As a result, the debit part of the financial statements has to correspond with the cost side (Akat'eva, 2018). 
The concept of materiality states that any important data that might have an impact on the choices that investors make must be made public.
• The monetary unit principle is the idea that every activity that can be measured in terms of currency should be documented. This principle implies that transactions should be recorded.
• The concept of reliability stipulates that every entry in an organization's accounting records must be supported by documentation or a proof in order for such entries to be included.
• The principle of income statements says that all of an organization's income for a certain time period should be included in the financial statement for the same year it was earned. (Baldvinsdottir, et. al., 2010). 
•According to the timeframe concept, accounting is performed for a predetermined amount of time, which may be either six or twelve months. in order to ensure that final statements are produced within a certain amount of time. In addition, for the purpose of satisfying tax obligations (Fleischman, and McLean, 2020). 
Accounting principles provide a methodical approach to the documentation of corporate transactions, which is only one of the many benefits they offer  (Crosson, and Needles, 2014). The financial statements are prepared in accordance with the provided procedures and standards. It is helpful in making comparisons between the different financial statements. Accounting principles make it possible to compare different financial positions since they standardise and provide a correct method of accounting. This makes accounting an essential tool (Glautier, and Underdown, 2001). Because these rules might be used in more than one country, the financial records will become even more important. In the event that a lawsuit is filed as proof, these deeds as evidence are relevant. An assessment of each of the organization's alternative investments and costs is provided so that this data may be put to use inside the company.
In order to remain in compliance with the standards, the accounting principles must be adhered to in a consistent and uninterrupted manner. The Generally Accepted Accounting Principles (GAAP) are a set of accounting principles that are applicable to all different kinds of businesses and organisations now operating in the economy (Malmi, and Granlund, 2009). The following is an explanation of some of the accounting principles:
1.The Consistency Principle stipulates that a company or other organisation should continue to use the same accounting approach across all of the financial periods that it records. The use of this concept ensures that users of financial statements may correctly draw conclusions based on the information provided (Liao, et. al., 2020).  Because adhering to a consistent set of accounting principles and processes makes it easier to carry out the process of accounting in a manner that is more methodical, the consistency principle is essential for a company, both from an accounting and an auditing perspective. When it comes to auditors, on the other hand, it is important to compare data in order to generate an accurate audit report of the company. In addition to this, it enables the company's owners and other stakeholders to develop confidence in the organisation and maintain openness. And to have faith that the firm in question runs an honest operation. In addition to this, it makes the financial report simpler to comprehend for them. The uniformity results in fewer opportunities for variances, which in turn leads to a report that is easier to read (Mangiameli, 2021). This aids in making better decisions for the company's operations. 
Situations need modification of the accounting concept. Better financial statements imply more dependable, relevant data. Third, when the company owner or principal business changes. It helps bookkeepers register financial billing and invoicing for company finances. It helps auditors compare accounting period data because various terms employ the same approach and criteria. Each one of these assists top-level managers in making effective, profitable judgments. This accounting approach reduces staff training and development costs by continually using the previous system (Hideg, and Ferris, 2017). Consistent accounting concepts help with financial situation comparisons.

In Angela's bed-and-bedding firm, various depreciation methods are used for various assets. Accounting processes and policies shouldn't change every year. rises from mistakes and fraud. makes comparisons and interpretations difficult.
2.Materiality is a principle of accounting that indicates all goods that have the capacity to impact a shareholder's choice must be registered or reported in detail in a company's financial statements using common accounting principles (GAAP) standard (Bennett, and Hatfield, 2017). This principle requires that material information be disclosed in accordance with accounting standards principles (GAAP). 
The term "materiality" refers to the significance of the data that is included in an organization's balance sheet. It comes down to the fact that a certain business decision is important enough that it should be shared with the company's stakeholders and shareholders (Whitehead, 2017).  This piece of information cannot be left out of the report because it is important enough. The idea of materiality is closely related to a number of other accounting rules, including: 
 1.Relevance is determined by whether or not the information in question has an effect on the users' financial choices; data that does so is said to be relevant to the stakeholders in the organization's financial data (Loughran, and McDonald, 2016). 
2. Dependability: If a significant piece of data is missing or incorrectly represented, the user's ability to make critical decisions based on the financial statements would be negatively impacted, which might have serious consequences. The accuracy of the data will suffer as a result of this. 
3. The financial statement of the company must be complete. It is considered deception and misunderstanding if the financial statement of the organisation omits vital information in the financial report.
Materiality allows consumers of financial statements to ignore irrelevant information. Materiality varies with organisations and jobs (Cerbone, and Maroun. 2020). Three materiality concepts Cash All transactions may not be significant in the present period of reporting, but as the company's transactions are analysed, they become much more substantial over time. materials idea It says that a corporate asset that is valuable but not important in decision making should be disregarded or not reported separately. Materiality doesn't apply to inventories, according to some. Sometimes inventory purchases and sales affect an investor's investment choice. Any transaction that affects a company's income is deemed significant.

Angela's company must provide substantial information if it's important to the owner and financial statement users. Angela purchased stationery, which is a small asset. Therefore, it might be shown as a cost instead of an asset in the books of accounts.
The monetary unit concept argues that only currency-valued business transactions should be documented. Non-monetary transactions must not be documented. All transactions are measured in money units (Higgins, and Nandram, 2009). This principle is ubiquitous. It's the best and fairest way to communicate. This allows fraud and forgery. Transparently documented transactions aid comparison and understanding. Since accounting is about money, currency value is important. This method eliminates bartering and payments in kind, which makes books of accounts more accurate. Recording transactions is straightforward, removing ambiguity and uncertainty. The monetary idea simplifies company finance communication. It makes contrasting a company's earnings and financial status easy.
It is only due to this idea that a comparison between planned and actual achievement in terms of earnings or profit can possibly be made. This concept does not consider the fact that the monetary value of an asset or money transfer decreases over time, despite the fact that it must be adhered to and is very important for keeping records (Hoogduin, et. al., 2015). Despite these two facts, the concept must be adhered to and is very important for recording transactions. As a consequence, it seems that the findings are not very accurate or dependable. Additionally, the receipts in the form of types and gifts are not documented, which creates a gap through which the organisation may commit fraud and compromise the integrity of its financial statements. As a result, the implementation of this idea is fraught with the possibility that a proprietor or an employee may engage in dishonest behaviour. In the present scenario, Angela's company, which specialises in mattresses and bedding, is to have all of its inventory appraised in euros, and sales are to be considered.
A "going concern" is a term that is used in the field of accounting to describe an organisation that maintains all of the resources necessary to continue running the firm for an indeterminate amount of time (George-Silviu, and Melinda-Timea, 2015). Until evidence to the contrary is revealed it may be assumed that. This idea also relates to generating sufficient revenue to save oneself from having to declare bankruptcy. If a corporation is believed to be a continuing concern in its financial reporting, the company is permitted to postpone the recognition of certain costs. There are a few instances that demonstrate that a business is no longer a going concern, such as when credit is denied to the firm, losses continue, a lawsuit is filed against the business, or the corporation declares bankruptcy on its own. If a firm is no longer considered a going concern, specific information about the company has to be included in its financial statements. (Carson, et. al., 2013). A corporation that is not a going concern is either in the process of liquidating or is in the process of liquidating. Both the generally accepted accounting principle (GAAP) and the international financial reporting standard place a significant emphasis on the going concern accounting concept (IFRS). The fact that this firm is able to operate with the necessary amount of working capital is shown by the fact that it is able to display its financial statements. 
The company is in a position to pay off all of its obligations at the end of the accounting period. There is a demand for the products and services that are being offered in the market. It is essential that the incorporation of concepts into the books of accounts go without interruption at any point. The idea of carrying on business as usual is an essential component in the process of determining how assets should be handled. During the early stages of its existence, a company will work to acquire assets that will ultimately be to its advantage in the long run. Because of this idea, the organisation will be able to record such expenses in a manner that is dispersed throughout time. Despite the fact that there are a great number of advantages to the idea, there are a number of drawbacks to it as well. The cost, rather than the asset's current market worth, is what is reflected in financial accounts. The financial statements are appraised based on the current market price throughout the liquidation process. This figure will indicate how much it differs from the value that was established at cost. Shareholders are vulnerable to manipulation in the event that a firm prepares its financial statements using the going concern foundation idea, even though the corporation is in the process of being liquidated. For example, Angela's firm, which specialises in beds and bedding, maintains its bookkeeping on a going concern basis. indicating that the corporate entity has the intention of functioning and operating in the market at some point in the future (Lee, and Wolnizer, 2021). Deferred payments include terms such as outstanding, accrued, unearned, and prepaid. Based on this idea, which is what this study is about, it is very clear that the company is still in business.
Conclusion 
The income statement and the statement of financial position in the report were developed by taking into consideration all of the requirements that were stipulated. Accounting principles are a collection of rules and procedures that demonstrate how financial reports are generated. When compiling a set of financial records for a business or firm, there are a number of accounting principles that must be strictly adhered to. A technique that is chosen must be consistently followed throughout the accounting year in order to adhere to the concept of consistency, which specifies that this principle. The term "materiality" refers to the need for all relevant information to be made visible. The monetary unit principle states that the value of all transactions should be expressed in terms of the currency in circulation. And according to the concept of going concern, the accounting for an organisation should be done in such a manner that it will continue to exist in the future.
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