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[bookmark: _h1aaui2xw4jo]Executive Summary
The purpose of this report is to analyse the financial statements and information of two different companies. The report can be divided into two tasks - task one and task two and provides recommendations for both companies based on the financial information provided in the statement. 
Task one focuses on Coca-Cola PLC, an international company that specialises in soft drinks and syrups. Coca-Cola was first founded in 1892 and the company has evolved a lot since then. The company has become one of the leading soft drink providers with ‘Coca-Cola’ and the various sugar-free alternatives being some of the most popular soft drinks in the world. Coca-Cola PLC manufactures, sells, and markets soft drinks, non-alcoholic drinks, and some alcoholic drinks too. Coca-Cola became a public limited company around 30 years into operation in 1919 and has the ticker symbol ‘KO’ on the New York Stock Exchange. Task One takes all of this information into account along with the financial reports for Coca-Cola PLC in 2023 and 2024 to assess the liquidity, profitability, gearing, efficiency and investor ratios. It analyses this information and provides recommendations for Coca-Cola PLC moving forward including working to reduce its “days” calculations, and identifying why their figures dropped between 2023 and 2024 to consider if this could be an ongoing change for the business or if the company was simply impacted heavily by external business factors in that year. 
Task two focuses on Greenacres PLC, a company that specialises in producing a variety of high-quality outdoor rattan furniture and other items. Greenacres PLC is at a crossroads in business where the company is struggling to identify which option to move forward with as part of its 4-year plan. The report looks at the NPV and IRR of the three options - option (a) expanding its current outlet to include all products, option (b) developing into online sales, and option (c) producing greenhouses and conservatories. The report uses this information to provide a recommendation of which option the company should choose and also looks at an option if the company were able to invest a total of £2.5 million across various investment opportunities. It concludes by outlining potential ways that Greenacres could fund this expansion, including equity and debt financing. Using the information included in this report, Greenacres PLC would be able to identify a good way forward for their business.
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[bookmark: _30j0zll]Introduction 
The following report is made up of two parts, with both parts focusing on financial analysis for a business. Part one looks at Coca-Cola PLC and the company’s financial records over the past two years (2023 and 2024). Part two of the assignment looks at Greenacres PLC, a company that makes and sells high-quality outdoor rattan furniture and other products. 
Coca-Cola PLC was first founded in 1892 and it is an American Multinational Corporation primarily known for the production of soft drinks. The company’s primary product shares a name with the company, and that is the Coca-Cola soft drink, it is one of the most popular cola drinks in the world and is very much a household name. The company manufactures, sells, and markets a variety of drinks, including Coca-Cola, alongside syrups. The company’s biggest rival is PepsiCo Inc., a company that also produces cola-flavoured soft drinks, including Pepsi and PepsiMax. In 2017, James Quincey became CEO of Coca-Cola, following a long list of CEOs that have run the company across its 100-year+ history. Coca-Cola is a successful brand with a big focus on innovation, and a strong portfolio of brands. The company has evolved a lot from the early days when cocaine was included in the drinks that the company produced, but as the economy adapts, Coca-Cola will have to make big business decisions to ensure that it remains successful. The financial statements for the company for the last two financial years will be analysed in this report, and from that recommendations for future business moves that Coca-Cola should make will be provided (The Coca-Cola Company, 2024).
The second part of the report focuses on Greenacres PLC, a rattan furniture company that specialises in outdoor furniture. The company produces high-quality furniture and this is one of the factors that has contributed to its success. At present, Greenacres PLC is debating whether or not to invest in the expansion of the business. The company has three options to choose from and is debating which is best for the company, the options include: expanding its retail outlet to include all products, developing its internet sales, or producing greenhouses and conservatories. All of the options will be completed across a 4-year plan but will require initial expenditure which makes it difficult for the company to decide which option is best. This report will look at the three options that Greenacres is currently debating and provide information that will help the directors at Greenacres decide which option is best. 
This report will use financial theory alongside financial calculations to help advise both Coca-Cola PLC and Greenacres PLC of ways forward to ensure the success of both businesses.



[bookmark: _1fob9te]Main Body
[bookmark: _3znysh7]Task 1
[bookmark: _nmu39z4x7s86]Introduction
Financial statements are incredibly valuable when analysing the operations of a business (Barman, 2023). They can paint a picture of a business that you might not see on the surface and can reveal a lot about things that have been successful within the business, and things that haven’t been so successful. While historical data is useful for comparing business successes and failures over a prolonged period (Kerrigan, 2023), the most useful data for business decisions will be found within the last two years of data (BBC, 2025). With that in mind, the following report analyses the data from the last two years of operations for Coca-Cola PLC. 
Coca-Cola PLC is a large company and a household name, so it is easy to assume that they are operating successfully, however, it is only by looking at their financial statements that one can confirm this. For this report, a range of calculations have been completed using figures from Coca-Cola’s financial statements for 2023 and 2024. These calculations have been included in the appendix of this report and will be referred to throughout. They provide a better idea of the company’s operations in recent years and can help shed some light on issues that the business might have faced. The ratios calculated have provided some interesting insights into the company, and are as follows. 
[bookmark: _mjv5f39p9zve]Main Findings
In the years leading up to financial years 2023 and 2024, there are a number of external factors that will have impacted Coca-Cola PLC. From the “sugar tax” levy implemented in the UK in 2018 (University of Cambridge, 2023), to a rise in health consciousness among consumers leading to a reduction in the number of soft drinks bought (Beaumont Health, 2025), there are a number of things that would have impacted operations for Coca-Cola. Despite this, the company has remained profitable, with a gross profit ratio, or margin, of 60.5 in 2023 which rose to 61.4 in 2024. According to Ratnasari and Handayani (2013), gross profit margin is the ratio between the gross profit of a company and the level of sales achieved in a set period. The fact that Coca-Cola has a high-profit margin that rose from 2023 to 2024 is a really good sign for the business, it highlights that Coca-Cola is a profitable and efficient company. Coca-Cola reported that its successes in 2024 can hugely be attributed to social media success, including the launch of its ‘Happy Tears Zero Sugar’ campaign which was a big hit in the UK and the US (Coca-Cola, 2024). One of the key limitations of gross profit ratios is that they don’t account for a number of things, including operating costs, interest, taxes, and non-cash items (Andrianto, 2023). However, further information can be drawn by looking at the net profit margin. 
According to the calculations, the net profit for Coca-Cola PLC actually decreased in 2024 compared to 2024, dropping from 25.9 in 2023 to 20.5 in 2024. Net profit reflects the revenue remaining after all expenses for a set period have been deducted (Kagan, 2020), so it is a more realistic demonstration of profit available to a company than gross profit. A reduction in net profit from one year to the next could be concerning, especially if it is not easy to identify what has caused the reduction. However, in the case of Coca-Cola, a clear explanation for the reduction in net profit can be identified. At the start of 2024, Coca-Cola pledged to invest a huge $1 billion into two goals: being the best partner possible to their customers and delivering sustainable growth (Reuter, 2024). The latter of these two goals is likely a direct response to one of the biggest external factors impacting business operations for Coca-Cola - global warming and consumer response to it through sustainability (Meligi, 2016). Investing $1 billion into the company is going to impact the company’s net profit as this is an operating cost, so this negates any worries associated with the drop in profit between 2023 and 2024. That being said, something that could be concerning for the company is the drop in Return On Capital Employed (ROCE) between 2023 and 2024. According to calculations in the appendix, the ROCE for Coca-Cola was 12.9% in 2023 which is already a low number, this dropped further to 9.4% in 2024. ROCE looks at the profit produced in relation to the capital used to produce it (Whiting, 1986), and would ideally be a high number, however, for Coca-Cola, the ROCE is low. ROCE can be low for a number of reasons, one of which is high debt (Enyi, 2005), and this could be what is causing Coca-Cola to have a low ROCE as their long-term debt exceeds $42,994,000,000 (Coca-Cola, 2025). 
Despite a low ROCE, Coca-Cola is still a profitable company, but this isn’t the only measure of company success. Liquidity is also important in business, and the best way to quickly work out how liquid a company is is through a quick acid test. This calculation looks at a company’s ability to cover its current liabilities through its current assets and an ideal ratio of 1 or slightly above (Pandeirot et al, 2022) as this means a company can cover its liabilities through its assets if needed. As seen in the appendix, the acid test ratio for Coca-Cola was 0.94 in 2023 and this dropped to 0.89 in 2024 which means that the company cannot cover its short-term debts through its short-term assets. As Coca-Cola is such a large company this is less of a concern than if it were a much smaller company, however, it is a cause for concern that will be addressed through the recommendations. A possible explanation for this lack of liquidity can be found in the company’s efficiency, specifically in the debtor days and stock days for the company. In 2024 Coca-Cola took 43.5 days to receive payments from their creditors and took an average of 61 days to turn over stock. For both calculations, the ideal number is 30 days, so it is taking Coca-Cola longer to receive payment from their debtors and much longer for them to shift their stock which will make them less liquid (Sharp Accounting, 2023). 
Another key calculation that can give insight into Coca-Cola PLC is gearing ratios. Gearing ratios give insight into a company’s debt in comparison to its equity (Siyanbola et al, 2015), and can tell an outsider a lot about how sustainable a company’s current operations are. Gearing ratio 1 provides some clear insight into Coca-Cola and shows a different perspective on the company’s numbers. In 2023, Coca-Cola had a gearing ratio of 1 of 48% which increased to 55% by 2024. These ratios aren’t too high which is a good sign as it means the company’s level of debt is not disproportionate to company equity (Investopedia, 2024). Likewise, they are not too low so do not indicate poor capital structure decisions, and the company’s interest cover numbers are promising too. Based on the financial statements for 2023 and 2024, Coca-Cola has more than enough profit to cover its interest, but it is worth noting that this number did decrease between 2023 and 2024, so it is something that the company should remain watchful of. It should also be noted that one of the key limitations of gearing ratios is that it does not consider industry context (Faster Capital, 2024), so while these numbers appear healthy on the surface, the context of the company should also be considered. 
Finally, investor ratios can give an idea of how a company is performing from the perspective of someone invested in that company (Morris et al, 2009). Coca-Cola PLC is a huge company with lots of investors, so investment ratios are very important. All of the calculations for Coca-Cola show that the company is performing well for its investors. The return on owner’s equity is circling around the 22/23 mark for both 2023 and 2024, and the earnings per share is just below 5 which are both good numbers. Likewise, Coca-Cola has enough profit after tax to cover its dividends almost twice over which is another good sign for the company. It is worth drawing attention to the fact that these numbers have all decreased between 2023 and 2024 which is worth monitoring, however, there are lots of external factors that might have impacted company operations in 2024, including a range of political elections across the world which would have lead to new laws, rules and initiatives for tackling things such as obesity (UK Parliament, 2023). While these calculations look promising for Coca-Cola PLC, it does need to be acknowledged that there are some drawbacks to investment ratios, primarily that they only look at quantitative data and not qualitative data (Faello, 2015). While the numbers suggest that Coca-Cola is operating well for its investors, a more comprehensive view of this would be drawn by looking at qualitative data in addition to quantitative data. 
[bookmark: _lwmox5g1sbza]Recommendations
The calculations in the appendix provide a good idea of how Coca-Cola is operating currently, and they also clearly highlight some areas where improvement is needed for the company. While Coca-Cola is currently a giant in the industry, there have been numerous cases where large companies have ultimately failed due to poor financial management. That is why the following recommendations have been made to help Coca-Cola remain profitable in the future, and potentially return figures to the 2023 rates after a slight drop across the board in 2024. 
The first recommendation for Coca-Cola is that the company make a change to their strategies with the aim to reduce its “days” figures. Coca-Cola has above-ideal debtor days, stock days, creditor days and stock turnover days, and all of these things will impact profitability for the company. An ideal number is around 30 days, but in 2024 it was taking Coca-Cola over 43 days to receive payments from those who had made purchases on credit which will impact the company’s profitability month or month. Likewise, it has taken over 120 days for Coca-Cola to turn over their stock, which is a very high number when you consider the fact that Coca-Cola sells products with expiry dates. Reducing these numbers would help the company have access to more money month on month and this will drive up their gearing ratios, and their ability to cover month-to-month expenses. By reducing the amount of time it takes for debtors to pay Coca-Cola the money they owe, would further benefit the company as it would give it more money to be able to pay off the company’s own debts. In 2024, it took Coca-Cola over 300 days to pay its creditors, which could have a massive negative impact on the company’s reputation if it were to continue to take this long to pay off its debts. So reducing these numbers would benefit the profitability of the company, the operations of the company, and its reputation too.
Another recommendation for Coca-Cola would be that the company work to identify the factors that caused its numbers to drop between 2023 and 2024. A small decrease is not a huge cause for concern, but if these numbers continue to fall throughout 2025, it would be beneficial for Coca-Cola to identify the cause at the root of the problem. There are so many external factors that could have impacted Coca-Cola last year. From the wars in Israel and Ukraine impacting the consumer perspective of businesses and the supply chain to a change in social perspective regarding the consumption of unhealthy products, such as soft drinks, there are lots of things that could have contributed to the dip in numbers that Coca-Cola experienced in 2024. Identifying the specific cause would allow Coca-Cola to make business changes to combat the impact of these factors, especially if these factors are likely to be ongoing things. Social changes don’t simply go away, and if these are the main cause of Coca-Cola’s drop in profitability, then the company will need to make changes to remain successful. This could include things such as investing in their sugar-free range, or even expanding to try and produce a healthier version of their key products. Both of these recommendations will help Coca-Cola remain successful and increase its profits in the future.
[bookmark: _l8gqhc9culqr]
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[bookmark: _467i5bifm6r7]Introduction
Greenacres PLC is an outdoor rattan furniture manufacturer that produces high-quality items with much success. The directors of the company are currently in the process of considering 3 different routes to expand and grow the business in a 4-year plan. The options include expanding its current retail outlet which is flourishing to include all products, developing the company’s ability to make internet sales, or expanding the business to produce greenhouses and conservatories in addition to its current products. 
The following report analyses the three options using techniques such as net present value, internal rate of return and more to conclude which business move would be best for the company. All calculations are included in the appendix and discussed in the main findings of the report. 
[bookmark: _jfnuthsncg54]Main Findings
There are clear benefits to all of the potential routes of action outlined, and this could make it difficult for the directors at Greenacres Ltd to decide which route to go down. Option A provides a lower return in terms of profit but requires less of an initial expense than the other two options. Likewise, option C produces the greatest amount of profit for Greenacres Ltd but will require a large upfront investment by the company, and questions have to be raised about the affordability of this outlay. 
Net present value (NPV) is widely used internationally as the first calculation used to make financial investment decisions, it is an analysis method that can help businesses decide whether, or not, investment in a certain route is a good idea (Chen, 2022). Before you decide if an investment route is a good decision, you’ve first got to define what is considered a “good” investment decision. According to Xu (2015), a good investment decision is a choice that will increase the current market value of a company by increasing equity and increasing the value of the company for its directors. NPV is commonly used to compare the projected results for different investment routes that a company can choose (Investopedia, 2025), and generally, a higher NPV suggests better results for the company. The calculations of NPV for the various options presented to the directors of Greenacres PLC are included in Appendix 2.0, and by looking at these calculations, one might assume that option C would be the most lucrative route for Greenacres. Option C requires the largest upfront investment for Greenacres, however, it also produces the highest NPV by a considerable amount. With an NPV of £4,715,807 in return for an investment of £1.7 million, it is clear to see that this is a good route for Greenacres to explore. However, NPV alone isn’t enough for a business to make such a big investment decision, which is why the Internal Rate of Return (IRR) is also looked at.
Further, in Appendix 2.0, there are also calculations for the Internal Rate of Return (IRR) for option C if Greenacres PLC were to go down this route. IRR is a tool commonly used in capital budgeting to measure the potential profitability of an investment by looking at the company’s required rate of return, this allows a company to identify whether, or not, a business decision is actually realistic for their business, or if it is a poor decision (Mujahed and Elshareif, 2017). As seen in Appendix 2.0, the IRR for option C for Greenacres PLC is 32% which is actually a very high rate of return in investment terms. When looking at investment opportunities, businesses will often compare their IRR with inflation, and it is clear that 32% is significantly higher than inflation which means that this option could be an excellent investment route for Greenacres PLC. However, once corporation tax at 25% and capital allowance at 20% are factored in, suddenly 32% doesn’t look as exciting. Once the IRR is calculated for all of the different investment opportunities, it quickly becomes clear that option B is the best option for Greenacres PLC. While it doesn’t produce as large of a sum as option C, option B has an IRR of 48% which means that after corporation tax and capital allowance are considered, the company will still be making a profit. So based on the calculations completed, it would be recommended that Greenacres PLC go with option B for their investment. Option B is the perfect middle line between the 3 options, the initial investment is neither too low nor too high, and its return is excellent. Option B also refers to expanding into online sales which is an excellent choice for any company operating in the modern day. Online selling platforms give companies a chance to reach customers who wouldn’t be able to access their products and services due to geographical restraints and allow companies to enter previously untapped markets (Santos et al, 2023). 
Both IRR and NPV are not new calculations, these are business calculations that have been used for investment opportunities for a great number of years, and that is why they remain so popular. There are a lot of professionals who will argue that NPV is the best calculation to use when you are exploring investment routes. There are lots of reasons why NPV is a good calculation to use, including the fact that NPV specifically looks at the impact of an investment opportunity on shareholder wealth (Gallo, 2014). When a business has shareholders, it is important that they are considered in business decisions, and NPV does just that which is part of the reason it has remained so popular over the years. Another big reason why businesses like to use NPV when analysing investment opportunities is that it also looks at the time value of money. Some calculations don’t consider the impact of deductions over the years when looking at investment outcomes, and this provides an inaccurate picture of what the future might look like. However, NPV actually takes into account discounts on future cash flows and paints a more realistic picture of how investments might benefit a company in the future (Investopedia, 2025). These are two of the primary reasons why NPV is often referred to as the best method of investment appraisal. Just like NPV, IRR is not a new calculation, in fact, it has been one of the most important investment calculations since the 1960s. For some business people, IRR is the more preferable method and that is because it shows potential results as a percentage rather than a whole number (Kierulff, 2012). When you think of future predictions, it is sometimes easier to analyse percentages than whole numbers, simply because a percentage will always be a ratio of 100. Whereas whole numbers are harder to compare as they don’t have a relative figure. That being said, NPV still remains one of the most commonly used investment calculations. 
As mentioned earlier, NPV is an investment calculation that discounts over the years, and this is why it can provide a more realistic picture of what potential investments might look like. However, non-discounting methods of investment appraisal are still very popular, and there are a lot of reasons for this. One of the main reasons is the fact that non-discounting methods are generally easier to calculate than discounting methods. If you want a quick calculation, then a non-discounting method can be done instantly as opposed to discounting methods, such as IRR and NPV which take more complex calculations (CFI Team, 2025). From a manager's perspective, non-discounting methods are also easier to understand as they require less accounting knowledge, and they give managers a simple number, allowing them to make quick decisions (ACCA, 2025), however, investment decisions made on the basis of discounting methods of investment appraisal will be more beneficial to companies. Another reason why non-discounting methods of investment appraisal have remained popular is because they are great for short-term investment opportunities. While discounting methods will be more beneficial for long-term, larger investments, short-term investments will be easier to analyse using non-discounting methods of investment appraisal (Imarticus, 2025). Short-term investments tend to require a smaller upfront investment, and as they will usually return a profit within a short period of time, the time value of the money is less significant than for long-term investments (Wesleyan, 2025) and that is why non-discounting methods will often be more appropriate for these quick calculations. Generally, when it comes to discounting methods vs non-discounting methods of investment appraisal, the right calculation must be used for the type of investment that a business is looking to make. If a business is analysing long-term investments, like Greenacres PLC is, then a discounting method will be more appropriate. But if a company is simply analysing short-term investment success, then a non-discounting method of investment appraisal will be fine for this purpose. 
Before making an investment decision, there are other things that a company will need to consider in addition to investment appraisal calculations. Firstly, the company should consider its goals, both short-term and long-term. While investing in something might bring in money for a company, it could prevent the company from reaching other goals within that period, so it is important to confirm that investment opportunities help a company work towards achieving goals, rather than take away from them (Sull, 2018). It is also important to ensure that investment doesn’t put a company into a tricky financial position, investments should only be made when a company has an adequate amount of capital to continue operations, it shouldn’t be made as a last resort to save a company, it should be made as an opportunity for a company to grow (Bradley et al, 2022). Before making any investments, companies should also consider their own liquidity and their current investment portfolio. Ideally investment portfolios should be diverse to help protect the company’s assets (Antretter et al, 2020), so it is important to consider this before making any new investments. Finally, external and internal factors need to be considered before investments are made. Business leaders should question how potential investments would impact employees both financially and emotionally too, would employees be happy with that investment? Or is it likely to impact employee morale? These are questions that need to be asked before investing. Likewise, external factors need to be considered (Bialowolski, 2014) - is the current economic environment suitable for investment? What are the social opinions on your potential investment route? Will any legal factors affect your ability to invest? The external business environment is incredibly important and can make the difference between an investment being successful or failing, so conducting a thorough PESTLE analysis (CIPD, 2024) is just as crucial as completing investment appraisal calculations before choosing which investment route to take. 
In Appendix 2.0, there are also calculations that look at an alternative opportunity for investment where Greenacres PLC can divide £2,500,000 between different investment routes. After calculating the NPV and IRR earlier for these investment routes, it would be recommended for Greenacres PLC to split the £2,500,000 between the 3 routes. It would be recommended that Greenacres invest the total amount of £660,000 into Project A and the total amount of £1,000,000 into Project B. As mentioned earlier, these were the two most lucrative opportunities so investing the full amount in these will produce an excellent return for Greenacres PLC. Then with the remaining money, it is recommended that Greenacres PLC invest a total of £850,000 into option C. Option C previously produced the largest number when looking at NPV, but had the lowest IRR which made it a less attractive investment opportunity. But when combined with options A and B, it would be a good opportunity for Greenacres PLC. This would produce an NPV of £8,875,000 for Greenacres PLC and would produce an IRR of 43%, both of which are excellent numbers for an investment opportunity for a business. Of course, the external business environment should be analysed before making this investment, but based on the numbers alone, it is clear that it could be a really good opportunity for Greenacres PLC. 
[bookmark: _qf6xcxt0s3cx]Recommendations
This report has analysed all the different potential routes that Greenacres PLC could go down if they wanted to invest in growing the business. Depending on the route that is chosen by the directors, there are a couple of different ways that the project could be funded. An ideal investment would include Greenacres PLC using their funds to grow the business, however, with the upfront cost of the investments assessed in this report, it is unlikely that the business would have that much capital available to them. However, if they used equity funding they could combine their capital with new shares issued to new shareholders, or existing shareholders (Gompers, 2003). One of the biggest drawbacks of equity finance is that it does mean that the ownership of the company becomes diluted as more shares are sold, however, investment from external shareholders could be offered on a short-term basis if the company is able to return the investment amount to shareholders within a set period (Almanaseer, 2024). Another opportunity would be debt financing, which would require Greenacres PLC to take out a loan to cover the new investment. Debt financing could involve the use of bank loans, bond issues or debentures, but they all essentially require Greenacres PLC to borrow money to grow the business (Legesse et al, 2021). This is the biggest drawback of debt financing, however, it does mean that Greenacres wouldn’t have to finance the investment themselves, and as such a large company, they would probably be able to negotiate fair loan terms with their lenders. Finally, Greenacres PLC could look into other sources of finance, such as government grants, asset finance or venture capital. Grants are hard to come by, but excellent for businesses that qualify for them, asset finance could be possible depending on what machinery Greenacres has that they could lease without reducing their business operations, and venture capital could be an opportunity as the investments outlined in this report show that Greenacres could return high amounts for this investment opportunity. Before the directors choose a route for financing the investment, all options must be analysed to ensure that the business has the best chance of a successful investment. 
[bookmark: _ng4xkmhxv6x2]

[bookmark: _poj2i2unckom]Conclusion 
In conclusion, this report has looked at both Coca-Cola PLC and Greenacres PLC and has used financial theory and calculations to paint a picture of business operations for both companies. In the case of Coca-Cola, it has assessed previous business operations to provide recommendations moving forward, and in the case of Greenacres PLC it has looked at potential routes the business could take in the future and their potential success. 
The report for Coca-Cola PLC drew some interesting conclusions based on their operations in the years 2023 and 2024, it highlighted that there has been a reduction in numbers across the board which could potentially be a cause for concern for Coca-Cola. It has suggested that this is something the company should monitor moving into 2025 and has provided recommendations for how the company should manage to remain successful. One of these recommendations includes focusing on the number of days it takes for Coca-Cola to receive payments from debtors, make payments to their creditors, and turn over their stock. All of these numbers are way too high, and this could be impacting the profitability of Coca-Cola, so working to reduce them would be beneficial. Likewise, it has been suggested that Coca-Cola complete further research into the root cause for their drop in numbers in 2024. While this could have been caused by an external factor that only impacted the company in that business year, it could just as easily be something that will impact Coca-Cola in future years too. So identifying what has impacted business operations will allow Coca-Cola to plan and adapt to this, ensuring they remain successful in the future. 
The report for Greenacres PLC also draws some interesting conclusions by analysing the different investment routes offered to the business. If Greenacres PLC is only able to choose one option for investment, then investment option B is the most favourable as it has the highest IRR after looking at the NPV, the profits drawn from this would allow Greenacres PLC to pay capital allowance and corporation tax while still retaining a profit. The report also outlines option D which would involve the company investing a total of £2.5 million into growing the business, option D would involve a full investment into options A and B and a partial investment into option C. This option would produce an NPV of £8,875,000 which is an excellent figure, and understandably the highest of all the investment routes. However, £2.5 million is a large amount of capital to raise for an initial investment, so the affordability of this would have to be assessed by the company, alongside potential ways to finance the investment. But what is certain from this report is that Greenacres has several potentially highly successful investment routes that its board of directors really should consider. 
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[bookmark: _1t3h5sf]Appendix
All financial information for Coca-Cola PLC can be found here - https://investors.coca-colacompany.com/financial-information/income-statement 
[bookmark: _fdqj3firu7qw]1.0. Calculations for Coca-Cola PLC
Gross Profit -
2024 = 
21806/35517 x 100
= 61.4
2023 =
21109/34905 x 100
= 60.5

Net Profit -
2024 =
7283/35517 x 100
=20.5
2023 =
9038/34905 x 100
= 25.9

ROCE -
2024 =
7283/(106266-28569) x 100
= 9.4
2023 =
9038/(97703-23571) x 100
= 12.2

Working Capital - 
2024 =
30288/28569 x 100 
= 106%
2023 =
26732/23671 x 100
= 112%

Acid Test -
2024 =
(30288-4714)/28569 
= 0.89
2023 =
(26732-4424)/23571 
= 0.94

Asset Turnover -
2024 = 
35517/(106266-28569) x 100
= 45.7%
34905/(97703-23571) x 100
= 47.1%

Debtor Days - 
2024 =
(4233 x 365)/35517
= 43.5 days
2023 = 
(3410 x 365)/34905
= 36 days

Stock Days -
2024 =
(4714 x 365)/28234
= 61 days
2023 =
(4424 x 365)/25847
= 62.5 days

Creditor Days -
2024 =
(23820 x 365)/28234
= 307 days
2023 =
(15485 x 365)/25847
= 219 days

Stock Turnover Days -
2024 = 
4714/13711 x 365
=125.5 days
2023 =
4424/13886 x 365
= 116 days

Times Stock is Turned Over - 
2024 = 
13711/4714 
= 2.9
2023 =
13886/4424
=3.1

Current Ratio - 
2024 =
30288/28569 
= 1.06
2023 = 
26732/23571
= 1.13

Acid Test Ratio -
2024 =
(30288 - 4714)/28569 
=0.9
2023 =
(26732 - 4424)/23571 
=0/95

Return On Owner’s Equity -
2024 =
8436/(1760+35517) x 100 
=22.6
2023 =
8741/(1760+34905) x 100 
= 23.8

Earnings Per Share - 
2024 =
8436/1760 
= 4.8
2023 =
8741/1760
= 4.9

Dividend Cover - 
2024 =
8436/4274 
= 1.97
2023 =
8741/4078
= 2.14

GR1 -
2024 =
42994/(106266 - 28569)
= 55%
2023 =
35547/(97703 - 23571)
= 48%

GR2 - 
2024 =
42994/28154 x 100 
= 152.7%
2023 =
35547/27480 x 100
= 129.4%

Interest Cover - 
2024 =
7283/1225 
= 5.9
2023 =
9038/1114
= 8.1

[bookmark: _42pnya7l7cx2]2.0. Calculations for Greenacres PLC
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