Financial Reporting BMBM5011
Tangible Fixed Assets (PPE)
Questions
Gemini Ltd - capitalised costs 
Instructions
[bookmark: _GoBack]Consider the information provided below and determine which costs can be included within the cost of property, plant and equipment in accordance with FRS 102. Give reasons.
Information
Gemini Ltd acquired land and a disused warehouse for £1.1 million. It incurred the following costs
1. Construction costs of £900,000 to restore the warehouse
2. Professional fees of £300,000 stamp duty & architects fees
3. Interest of £100,000 on a loan taken out to finance the construction
4. Marketing costs of £25,000
Further information:
· £80,000 of the interest costs were incurred during the period of construction of the warehouse
· Gemini Ltd wants to maximise asset values in the balance sheet provided this is permissible by FRS 102
· The marketing costs relate to advertising to tell existing customers about the location of the new warehouse.
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