[image: page1image1916521536]










Programme: BA Business Management (BABM)
Module: Accounting Fundamentals
Module code: LCBB4001


Lecturer: Dr. Widin Bonganu Sha*ven

Assignment -A1

Student: Anna Cozonac 
2030928


                                    ~26 July 2021																					
Answer for question 1

Income statement relate to Kedison PLC for the year ended 31th December 2020
	Particulars 
	amount
	Amount

	Sales of revenues 
	826650
	

	Goods sent on sales on approval basis 
	980
	

	Total business revenues note1
	
	827630

	Less cost of sales
	
	578650

	Gross profit
	
	248980

	Less business expenditure
	
	

	Administrative expenses
	30000
	

	Directors remuniration
	5000
	

	Distribution costs
	28000
	

	Salesman commissions paybale
	3000
	

	Total business expenditure
	
	66 000

	Net profit before interest and tax
	
	182980

	Less financial expenditure
	
	

	Interest paid
	
	2000

	Net profit tax
	
	180980

	Less corporation tax payable
	
	68000

	Net profit after tax
	
	112980

	
	
	

	Retained profit at 1st January 2018
	
	132000


	Add Net profit as per income statement 
	
	112980

	Total profit at present
	
	244980

	Less ordinary dividend paid
	20000
	

	Preference dividend paid
	30000
	

	Total volume of payment made out of profit
	
	50000

	Retained profits at 31st December 2018
	
	194980

	
	
	




Business balance sheet 
	Assets 
	amount
	Amount

	Non-current assests
	
	

	Plant and equipment 
	632730
	

	Total non current assets value
	
	632730

	Current assets
	
	

	Stock 
	330600
	

	Debtors 
	171105
	

	Cash and bank
	12900
	

	Total current assets value 
	
	514605

	Total assets non-current assets+current assets
	
	1147335





	Liability
	amount
	Amount

	Current Liabilities
	
	

	Trade creditors 
	171355
	

	Income tax payable
	68000
	

	Commission payable 
	3000
	

	Total current Liabilities 
	
	242355

	Non-current liabilities
	
	

	4%Debenture
	100000
	

	Total non current liabilities
	
	100000

	Total liabilities
	
	342355

	Net assets of business
	
	804980

	Business equity 
	
	

	Ordinary shares of business@ £1
	310000
	

	10%preferance shares@£1
	300000
	

	Retained profits at 31st December 2018
	194980
132 000
	

	Total business equity capital 
	
	804980












	Particulars
	amount
	Amount

	Present debtors of business
	170125
	

	Sales on approval basis
	980
	

	Actual value of `Debtors
	
	171105






Question 2
Presentation of  different financial ratios Chocco plc for 2020 and 2019

Return on Capital employed 
	Formula 
	2020
	2019

	Net operating  profit
	805
	699

	Capital employed
	7225
	7041


Result                             11%.                        10%



Return on equity ratio
	Formula 
	2020
	2019

	Profit after tax 
	431
	366

	Net worth
	30088
	2912

	Result 
	14%
	13%



Earnings per share
	Formula 
	2020
	2019

	Net Profit  
	431
	366

	Outstanding share
	600
	600

	Result 
	72%
	61%



Net profit margin 
	Formula 
	2020
	2019

	 Net Profit 
	431
	366

	Net worth
	600
	600

	Result 
	72%
	61%


Asset turnover ration
	Formula 
	2020
	2019

	Revenue 
	6738
	6441

	Total assets
	9736
	10087

	Result 
	69%
	64%


Stock holding period
	Formula 
	2020
	2019

	Inventory 365
	258420
	240535

	Cost of goods sold
	3235
	3096

	Result 
	80
	78



Debtor collection period
	Formula 
	2020
	2019

	Trade recievable x 365
	455885
	469755

	Revenues 
	6738
	6441

	Ratios
	68 days
	74 days


 Current ratio
	Formula 
	2020
	2019

	Current assets 
	2303
	2355

	Current liability
	2511
	3046

	Ratios
	0.92
	0.77


Gearing ratio
	Formula 
	2020
	2019

	Total debt 
	4137
	4129

	Shareholders fund
	3088
	2912

	Ratios
	1.34
	1.42
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