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STANDARDS

POLICY & REGULATION SUSTAABILITY REPORTING IN THE EU

SUSTAINABILITY REPORTING IN THE
EUROPEAN UNION

Sustainability reporting for a smart, sustainable and inclusive European
Union.

RECENT POLICY DEVELOPNENTS

in December 2014, the recently adopled Blrective on cisclozure ¢f nen<inancizl and
diversity informaticn by certain large companies, amending the 2013 Accounting Directive,
entered into force. Member states now have two years 1o iransposs it into national laws, and it is
expected that the firsi company reports will be published in 2018 covering financial year 2017-
2018.

The Direclive introduces measures that will sirengthen the h ey and accountability of

approximalely 8000 companies in the EU. These so-called 'public interest enfities™ with more
than 500 empioyees will be:

* Required fo report on environmental, social and employes-related, human rights, anti-
corruplion and bribery matlers;

+ Raquired fo describe their business model, outcomes and risks of the policies on the above
topics, and the diversity policy applied for managemant and suparvisery bodies;

+ Encouraged fo rely on recognized frameworks such as GRI's Sustainability Reporting
Guidelines, the United Nations Global Cempact (UNGC), the UM Guiding Principles on
Business and Human Rights, OECD Guidelines, international Orgenization for Standardizalion
(150) 26000 and the International Labour Organization (ILO) Tripartite Declaration.

This Directive is part of the wider European Union's inifiative on Corporate Sccial Responsibility
which includes plans for a consistent approach to reporting to suppori smart, sustainable and
inclusive growth in pursuit of the Europe 2020 objectives.

The European Commission launched this proposal for a diractiva in April 2013 following its
announcement in the Sing'e Kierke! Act (2011) and in the Renevied Siategy 2011-2014 lor
Corporale Soclal Responaibility (2011).

Furthermore, the European Pardiament has also adopted two resolutions in 2013 with regard to
imptementing the European Commiscion's CSR slralegy: a Topor = Gerparmio Soski]
Tiespensikiliiys promoling society's inferests and a route 1o suslainable and inclusive
recovery; and a Repert on Cotperato Seclnl Reapountsiily: accountable, transparent
and responsible business behaviour and sustainable growdh.

For more details on the Directive please rafir o the pager Leicw.

LINKACE DOCUMENT - G4 AND THE LU DIRECTIVE Oif NFR

Paalting Meadway In Ewope
Linking CRI's @4 Cuida'ines snd the Burep2an Directive on Mon-Tnanclal inform alion antd
Diversity Disclosure

EY DIRECTIVE ON TR G4 EHND THE BU DIRECTIVE

BRI ARD THE EU

httos://www.globalreporting. org/information/policy/Pages/EUpolicy.aspx
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