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Can free market ideology effectively protect the environment?
Before one can look at whether free market ideology can be considered an effective way of protecting the environment, some preliminaries must be addressed. The conditions which surround humans (like animals, plants and other ecosystems) is commonly known as our environment[footnoteRef:1]. This is what free market ideology aims to protect. The necessity to protect the environment is crucial to humans as it means that resources can be preserved for future generations as well as the welfare of other species. The need to defend is something which most agree on but how is where the problems arise.   [1:  https://www.factmonster.com/science/environment/what-environment viewed 18/04/2018] 

One theory of how to protect the environment is by means of the free market. The free market is an economic system where prices are determined by the unrestricted competition between buyers, without any regulation from the government or higher institutional forces.[footnoteRef:2] ‘Free market environmentalism challenges both the government planner’s motivation and his ability.’[footnoteRef:3] Free market ideology can be applied to environmental protection ideas to create what is know as free-market environmentalism. ‘Free-Market environmentalism which advocates private property rights and market processes to promote environmental goals.’[footnoteRef:4] For the purpose of this essay one shall use this definition of free market environmentalism to see if as an ideology it is a justifiably effective way of protecting the environment. [2:  http://www.dictionary.com/browse/free-market viewed 19/04/2018 ]  [3:  Zimmerman, Michael E., Callicot, J.Baird, Warren, Karren J. Klaver, Irene J., Clark, John, Environmental Philosophy, From Animal Rights to Radical Ecology, Fourth Edition, Pearson Education, Pearson Publications, 2005, p.412]  [4:  Pennigton, Mark, Liberty, Markets and Environmental Values: A Hayekian Defence of Free-Market Environmentalism, Vol 10, The Independent Review, Oakland, 2005] 

Free market environmentalism can be seen as a valid way of protecting the environment as it has a history of rationality. Free market and privatisation have previously functioned well because they work in conjunction with private ownership. Private ownership can be understood as one of the most successful economic theories as it is more effective in the long run. Thus, works as an environmental protector, therefore being what the environment needs to be effectively protected. ‘If we leave the allocation of resources to the unfettered market, it will tend to over-use the services of natural environment.’[footnoteRef:5] Both Terry Anderson and Donald Leal have documented specific examples on how environmental goods have been successfully supplied in private markets.[footnoteRef:6] Free market ideology means that ownership can be transferred depending on personal preference. This could work in favour of environmental protection since both environmentalists and business corporations can bid for the land promoting competition for environmental protection programmes. Free market environmentalism in conjunction with private property, in theory, could work well. [5:  Benson, John, Environmental Ethics, An introduction with readings, Routledge Publications, New York, 2000, p.171 ]  [6:  Pennigton, Mark, Liberty, Markets and Environmental Values: A Hayekian Defence of Free-Market Environmentalism, Vol 10, The Independent Review, Oakland, 2005] 

 However, a need for some form of property rights would need to be brought into fruition to ensure full environmental protection. Environmental Property rights have the ability to help individuals to accumulate private property. Ensure the environment and their ownership validity is secured in clear enforceable laws which are fully reinforced via the state. ‘Introducing the concept of private ownership can help young people think more creatively about environmental solutions.’[footnoteRef:7] Nevertheless, some argue that free market environmentalism is not a valid way of protecting the environment. In many places ownership is already privatised, yet the effects of pollution are still around. Even with the involvement of property rights it is difficult to effectively protect the environment due to the fact that it is hard or impossible to track pollution. For accountability of pollution or biodiversity degradation to be credible evidence must be provided to prove that a certain institution directly influenced the pollution. There must be signals which prove they are legally responsible for their actions, consequently this poses as a problem for free market environmentalism. Private institutions can essentially neglect their environmental protection responsibilities as they know they cannot be held responsible for their actions. There is no way in which they can be held responsible without evidence which can be hard to prove. ‘By at least trying to put money values on some aspects of environmental quality we are underlining the fact that environmental services are not free.’[footnoteRef:8]  [7:  Peck, Clint, Free Market Environmentalism, Minneapolis, volume 37, March 2001]  [8:  Benson, John, Environmental Ethics, An introduction with readings, Routledge Publications, New York, 2000, p.179] 

Nonetheless, this is no reason to discredit the use of free-market environmentalism in favour of environmental protection. People are using their own money to invest in private property. Thinking about the environment then encourages good stewardship. Good stewardship helps in the planning and management of resources, therefore helping protect the environment as it helps people think about environmental preservation. 
Free market environmentalism, depends on effective measures to strengthen the role and market position of local forest users and on initiatives from firms to invest in the establishment of more sustainable commodities even when a reduction in profits are a possibility.[footnoteRef:9] [9:  Pennigton, Mark, Liberty, Markets and Environmental Values: A Hayekian Defence of Free-Market Environmentalism, Vol 10, The Independent Review, Oakland, 2005
 Pokorny, Benno and Pacheco, Pablo, Money from and for forests: A critical reflection on the feasibility of market approaches for the conservation of Amazonian Forests, journal of rural studies, Volume 36, www.sciencedirect.com/science/article/pii/S074301674001041?via%3Dihub, October 2014, p.441-452] 

For this reason, it can be seen that free market environmentalism can effectively help protect the environment. It means that those other than large businesses can challenge for land. Subsequently, helping to preserve the environment and help change people’s mindsets towards good stewardship motivations. ‘Incentives affect all human behaviour.’[footnoteRef:10] ‘It’s a concept that values economic incentive over brute regulatory force as a primary tool in promoting environmental responsibility among citizens and property owners.’[footnoteRef:11] To conclude we can see that although there is opposition to free market environmentalism effectively protecting the environment, there is evidence and ideas which show it could effectively work if it was given time to run its course, naturally it is not a quick fix. [10:  Zimmerman, Michael E., Callicot, J.Baird, Warren, Karren J. Klaver, Irene J., Clark, John, Environmental Philosophy, From Animal Rights to Radical Ecology, Fourth Edition, Pearson Education, Pearson Publications, 2005, p.412]  [11:  Peck, Clint, Free Market Environmentalism, Minneapolis, volume 37, March 2001] 

Another reason why free market environmentalism can be seen as a valid ideology in protecting the environment is for the reason that a form of price system can be brought in. Meaning that the distribution and monitoring of sales can be done effectively. A price system is a key component in any economic system which evaluates prices expressed in money for the valuation and distribution of goods in production. 
Although proponents of free-market environmentalism recognize that environmental markets have limits owing to the prevalence of transaction costs, they contend that these problems are more likely to be overcome within an institutional framework supportive of private contractual arrangements.[footnoteRef:12] [12:  Pennigton, Mark, Liberty, Markets and Environmental Values: A Hayekian Defence of Free-Market Environmentalism, Vol 10, The Independent Review, Oakland, 2005] 

The positive of the price system is that it is not just used for product distribution, it can consequently be used for environmental protection. ‘Stressed the importance of a proper valuation of the environment as a major feature of sustainable development.’[footnoteRef:13] The price system would work in the way that when products are scarce prices would rise, thus making corporations think about their usage and giving entrepreneurs the incentive to find substitutions. ‘Synthetic substitutes for wood, leather, wool and other natural land products suit him better than the originals. In short, he has ‘outgrown.’[footnoteRef:14]  This could therefore have environmental benefits helping to effectively protect the environment. The knowledge of resource conservation would help encourage those on the free market to compete with other entrepreneurs in what substitutes they could use, thus working effectively to protect the environment. [13:  Benson, John, Environmental Ethics, An introduction with readings, Routledge Publications, New York, 2000, p.171]  [14:  Scherer, Donald, Attig, Thomas, Ethics and the Environment, Prentice-Hall, New Jersey, 1983, p.8] 

 However, the rejection of collective regulation and control is going to cause controversial opinions. There are always going to be people who disagree with what is going on. ‘Little reason to believe that these values will necessarily reflect the social good.’[footnoteRef:15] The problem with free market environmentalism is that although it focuses mainly around private ownership and property, there is no method which can effectively suit everyone’s own personal opinions and needs in regards to environmental degradation and natural resource depletion. ‘Because politicians and bureaucrats are rewarded for responding to political pressure groups, there is no guarantee that the values of unorganized interests will be taken into account.’[footnoteRef:16] There will be people who disagree with the concept of free market environmentalism totally and prefer collective distribution, as well as those who can find a way to bypas the regulations brought in by the free market environmentalists. A problem with free-market environmentalism can be linked to the slippery slope argument, when do prices stop rising? Will the environment merely become a bidding ground for wealthy people. ‘Critics of free market environmentalism contend that it does not offer a solution to all environmental problems.’[footnoteRef:17] Although free market environmentalism allows environmentalists to bid in conjunction with corporations, they will probably not be able to provide funds nearly close to businesses. Therefore, giving the businesses the advantage and who knows if they really care about the environment. [15:  Zimmerman, Michael E., Callicot, J.Baird, Warren, Karren J. Klaver, Irene J., Clark, John, Environmental Philosophy, From Animal Rights to Radical Ecology, Fourth Edition, Pearson Education, Pearson Publications, 2005, p.413]  [16:  Zimmerman, Michael E., Callicot, J.Baird, Warren, Karren J. Klaver, Irene J., Clark, John, Environmental Philosophy, From Animal Rights to Radical Ecology, Fourth Edition, Pearson Education, Pearson Publications, 2005, p.411]  [17:  Peck, Clint, Free Market Environmentalism, Minneapolis, volume 37, March 2001] 

 However, free-market environmentalism can be seen as effectively protecting the environment due to individual choice. Individuals may not see the potential pollution they are involved in, but if the cheaper options are the better options for the environment then it helps both the buyer and environment out. Hence, showing how free market environmentalism can change with the demand unlike any other system. Thus, free market environmentalism is effective in protecting the environment as it can work by making more sustainable options cheaper. ‘It would have been relatively easy and inexpensive for a private conservation group.’[footnoteRef:18] To conclude we can see that free market environmentalism is more convenient than other market systems and can work in favour of more sustainable alternatives to effectively protect the environment.  [18:  Zimmerman, Michael E., Callicot, J.Baird, Warren, Karren J. Klaver, Irene J., Clark, John, Environmental Philosophy, From Animal Rights to Radical Ecology, Fourth Edition, Pearson Education, Pearson Publications, 2005, p.409] 

Another reason why free market environmentalism effectively works in protecting the environment is through the ideas of entrepreneurship. Entrepreneurship is known as the process of starting a business or organisation and thereby being fully responsible for its success or failure.[footnoteRef:19] ‘Free market environmentalism stresses the importance of well-specified rights as a proper mechanism to provide the incentives for entrepreneurs acting on specific time and space information.’[footnoteRef:20] This works as entrepreneurs can work on programs which work on encouraging environmental protection at grass roots level. Ideas can then spread to those in the local community, as environmental protection isn’t just about saving the rainforest. Little changes that everyone can do all across the world will have a big impact. [19:  http://www.businessdictionary.com/definition/entrepreneurship.html viewed 26/04/2018]  [20:  Zimmerman, Michael E., Callicot, J.Baird, Warren, Karren J. Klaver, Irene J., Clark, John, Environmental Philosophy, From Animal Rights to Radical Ecology, Fourth Edition, Pearson Education, Pearson Publications, 2005, p.413] 

 However, free market environmentalism is not effective in protecting the environment as there is no one size fits all ideology which will effectively work. ‘Market approaches to conserve natural forest rely on massive state interventions.’[footnoteRef:21] ‘Government is a separate agent acting in the social interest when activity by individuals fails to bring about social optimum.’[footnoteRef:22] The problem specifically with entrepreneurship is that it wouldn’t work with just a few local entrepreneurs in a country where everything else was nationalised. There would be a need for Dependency upon a vast amount of people getting involved to help entrepreneurship and a subsequent price system flourish effectively.  [21:  Pokorny, Benno and Pacheco, Pablo, Money from and for forests: A critical reflection on the feasibility of market approaches for the conservation of Amazonian Forests, journal of rural studies, Volume 36, www.sciencedirect.com/science/article/pii/S074301674001041?via%3Dihub, October 2014, p.441-452]  [22:  Zimmerman, Michael E., Callicot, J.Baird, Warren, Karren J. Klaver, Irene J., Clark, John, Environmental Philosophy, From Animal Rights to Radical Ecology, Fourth Edition, Pearson Education, Pearson Publications, 2005, p.411] 

Hierarchy of priorities for allocation must be further refined by means of appropriate benefit-cost and other economic studies. Within the requirements of contributing to the quality of life, the allocation of water must be based on the economic interests and the social demands of the country as a whole.[footnoteRef:23] [23:  Zimmerman, Michael E., Callicot, J.Baird, Warren, Karren J. Klaver, Irene J., Clark, John, Environmental Philosophy, From Animal Rights to Radical Ecology, Fourth Edition, Pearson Education, Pearson Publications, 2005, p.410] 

Although some may argue that starting free market environmentalism at a grassroots level is exactly the way in which it will work as it has to start somewhere. Why not at a local level which will then encourage other businesses to join and thus expands the free market. ‘When leasing recreational opportunities on its land, IP has systematically improved wildlife habitats.’[footnoteRef:24] An example which can be brought in here is that of the Tragedy of the Commons by Garret Hardin; Which shows how the free market can work if people only use what they need and do not take advantage of what is available. This only works if all agree to abide by the free market tenure conditions so that there is enough to be sustainable for future generations. ‘Advocates of free-market environmentalism suggest that we should rely on government action only in those situations where it is inconceivable that a market solution might be forthcoming.’[footnoteRef:25]Therefore free market environmentalism can be seen to work effectively to protect the environment as it encourages people to work on new ventures and again encourages good stewardship, as people have to think of other people in relation to tenure rights.  [24:  Zimmerman, Michael E., Callicot, J.Baird, Warren, Karren J. Klaver, Irene J., Clark, John, Environmental Philosophy, From Animal Rights to Radical Ecology, Fourth Edition, Pearson Education, Pearson Publications, 2005, p.413]  [25:  Pennigton, Mark, Liberty, Markets and Environmental Values: A Hayekian Defence of Free-Market Environmentalism, Vol 10, The Independent Review, Oakland, 2005] 

To conclude ‘free market environmentalism isn’t perfect.’[footnoteRef:26] Although there are arguments against the implication of free market environmentalism like the need for property rights, the slippery slope argument and the overall controversy meaning not everyone will agree with the theory. ‘Free-market environmentalism has failed to have a significant impact on the environment movement.’[footnoteRef:27] All this means is that opposition to the idea that it will not actually be effective in protecting the environment. However there are arguments with snippets of proof to prove that free market environmentalism has its benefits and with time could be the most effective way of preserving the environment. ‘Free market solutions can be long lasting and very environmentally friendly.’[footnoteRef:28] ‘Improvement in environmental quality is also an economic improvement if it increases social satisfaction and welfare.’[footnoteRef:29] Therefore taking into account ideas such as privatisation in the long run, the impact of good stewardship and the price system, entrepreneurship and sustainable alternatives all show that free market environmentalism can be effective in preserving the environment.  [26:  Peck, Clint, Free Market Environmentalism, Minneapolis, volume 37, March 2001]  [27:  Pennington, Mark, Liberty, Markets and Environmental Values: A Hayekian Défense of Free-Market Environmentalism, The Independent Review, Oakland, Vol 10 ]  [28:  Peck, Clint, Free Market Environmentalism, Minneapolis, volume 37, March 2001]  [29:  Benson, John, Environmental Ethics, An introduction with readings, Routledge Publications, New York, 2000, p.172] 
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