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[bookmark: _Toc142392422]Introduction 
An applied presence and formulation of accounting for every business is necessary which provides a positive understanding and maintenance support. With structuring the general provisions provided by IFRS a proper formulation of the financial statement of the business has been initiated that structured the accounting developments in standardised support. The concept of such accounting engagement brings positive financial development and optimised structure position also formulated to account for potential support on a standard basis (Carey et al., 2017). 
General processing of accounting disclosure including a financial approach also brings value maintenance support that provides the ultimate support of accounting stability and proper financial feasibility. This report mainly provides general understanding support regarding the financial statement processing for Wales plc and also the financial performance measurement for Sweets plc for the two different periods. 
[bookmark: _Toc142392423]“Answer for question no 1” 
[bookmark: _Toc142392424]“A. Preparation of income statement and statement of finance for the business of Wales plc” 
Identification and the engagement of proper accounting disclosure related to business in the form of a report is mainly structured with the provisions of IFRS support. Even the presence of GAAP is also noticed regarding the formulation of financial operating structure purpose that brings the ethical presence and accounting integrity development in a standardised basis. A proper formulation of accounting for every business is generally structured with the involvement of three financial statement support that managed and formulated the basic accounting growth position on a sustainable basis (Schroeder et al., 2022). 
According to current accounting computation and processing support a general position regarding the accounting measurement has been evaluated. Such details have been provided. 
“In the books of Wales plc”
“Income statement”  
“For the year ended 31st December 2022”
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A general identification regarding the total business revenue has been determined with the involvement of goods sent on sale on an approval basis to determine the actual level of revenue for the current period. 
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Associated with this measurement the general computed position regarding the total amount of goods on approval is adjusted for the debtor balance recognition purpose.  
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“In the books of Wales plc”
“Profit and Loss appropriation”  
“For the year ended 31st December 2022”
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“In the books of Wales plc”
“Statement of Finance”  
“For the year ended 31st December 2022”
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[bookmark: _Toc142392425]“B. Significance between balancing position of the statement of finance” 
According to basic theoretical identification the presence and formulation of a “business balance sheet or statement of finance” are mainly structured based on accounting equation support. The presence of such an equation indicates the volume of business assets is generally equal to the summation of total liabilities and equity balance, or “Total assets = Total liabilities + Equity capital”. The presence of this concept mainly represents an equal financial processing approach associated with the accounting element support that maintains the optimised position of financial values in a standardised structure (Weygandt et al., 2018). With the same support, the convention of accounting and double entry principle of accounting is also structured for the financial value development support including a balancing position between the debit and credit balance position that ultimately approached the progressive financial accountability support on a simultaneous basis. A positive breakdown structure related to the individual accounting elements is also initiated for the progressive operating development support including the optimised value development approach on a comprehensive basis (Kimmel et al., 2020). The presence of this type of engagement including accounting principles processing mainly initiates the balancing approach of the business balance sheet for developing and managing transparency in valuation. 
[bookmark: _Toc142392426]“Answer for question no 2” 
[bookmark: _Toc142392427]“A. Computation of accounting ratios for the business of Sweet plc for 2021 and 2020” 
According to the basic accounting position, a primary volume of importance to the engagement of accounting performance metrics is initiated for the financial performance evaluation support. The concept of accounting ratio analysis is considered as a type of financial analysis mechanism that is approached for the measurement and processing support of accounting analysis including the accounting compatibility progressive approach in an optimised basis (Langfield-Smith et al., 2018). As per the current financial performances related to Sweets plc, the benchmarking approach regarding the comparison of the accounting position of this business for two different periods has been evaluated. 
“Return on Capital Employed” 
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“Return on Equity”
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“Earnings per share”
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“Net profit margin”
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“Asset turnover”
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“Stock holding days”
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“Debtors collection period”
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“Current ratio”
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“Gearing ratio”
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“Interest cover”
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[bookmark: _Toc142392428]“B. Evaluate the present basis financial performances of Sweet plc on behalf of the financial statement” 
The concept of benchmarking is mainly evaluated in individual businesses in the context of evaluating the comparative analysis under the involvement of “Management Accounting”. A general presence and formation of this analysis bring the basic understanding of the accounting potential of a business that is managed for the structural growth of accounting and operating development structure purposes. 
According to the present provided financial structure for the business of Sweet plc has been evaluated for two different periods basis. Such details are provided. 
“Return on Capital Employed”: “The identified processing of this measurement is structured to recognise the earning position associated with the net worth support. It mainly brings the accounting development position including the value initiative progress in comprehensive support (Jones et al., 2018). As per the general understanding current position indicates expansion support compared to the previous level which indicates around a 1% growth approach in the present period.” 
“Return on Equity”:  Appearances of this analysis mainly bring the returning position of business associated with the level of equity processing approach that managed the accounting development growth fundamentally. As per the analysis here also 1% growth position is noticed compared to the earlier status of the business that initiates a progressive development position (Dyson and Franklin, 2020). However, it indicates the management of the business should provide significance over the cost formulation for future development. 
“Earnings per share”: The measurement of this processing mainly applied for the structural support including the earning compatibility processing approach that identifies the market position of the business in the context of shareholder engagement. According to the currently computed position a progressive growth of 9% in earning development has been initiated in the business indicating the progressive growth including the standardised value compatibility initiative of this business in the present order (Horngren et al., 2018). 
“Net profit margin”: An identification of this measurement is mainly structured for the processing and formulation of accounting earning compatibility support that manages the operating beneficial approach in a formulated order (Khan, 2019). As per the engagement, the present earning volume of the business initiates a 1% growth position that is sustainable for the progressive strategic approach in future. Additionally, a positive cost-controlling structure is mainly required in the business for the preceding future. 
“Asset turnover”: The presence and analysis of this measurement are mainly initiated to evaluate the utilisation support of business assets associated with the turnover position so that the marketing growth and other associated development can be identified. According to present computed support, a progressive development of around 5% growth is initiated in the present position in the business that balances the accounting developments on a comprehensive basis (Shim, 2022). However, a proper cost development asset formulation is required for future growth. 
“Stock holding days”: General volume of importance regarding the measurement and formulation of this analysis brings the understanding support of inventory engagement level of business in a proper basis that also proceeds for the demand processing support in a business (Vogel, 2020). According to the present analysis, the volume of such time is mainly expanded which means in the present position the general level of productive demand has declined, which is not sufficient for the optimised structure of the accounting position on a sustainable basis. 
“Debtors collection period”: A sustainable measurement of this analysis mainly initiated to recognise the volume of business financial collection time support that managed the financial value and cash flow processing on a sustainable basis (Finkler et al., 2022). According to the present analysis support the volume of this period mainly initiates a general reduction approach in the present period from the volume of 73 days to 68 days that identifies the progressive accounting position and optimised credit policy development approach mainly. However, progressive operating development is required for future progress. 
“Current ratio”: According to accounting fundamentals the processing of this measurement brings the general understanding support of accounting liquidity development approach including the working capital formulation structure on a developing basis. As per the general understanding, the position of this analysis indicates the optimised growth structure in the present period with the declining support of accounting current liability position on an optimised basis. However, a proper marketing initiative including the financial growth and balancing structure related to business stability is mainly required for the future stability position. 
Based on the above analysis, processing the overall position and formulated structure of the business indicates an optimised growth position including the operating accountability support. However, in some aspects, the financial structure including the capital balancing and liquidity position of the business needs to be restructured properly for future value development. 
[bookmark: _Toc142392429]Conclusions 
In summary, an understanding support and maintenance approach of accounting is initiated for the operating value development purpose that manages the structure of finance on a sustainable basis. The general understanding of support basic accounting maintenance and standards brings the operating value maintenance support on a sustainable basis that manages the structural growth of accounting and financial standardised approach on a progressive basis. In both cases, the overall financial position of organisations is initiate the sustainability and operating accountability that manage the structural position and other growth support on a developing basis. 
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Particulars Amount | Amount
[Present Debtors of business 170125
|Add: Sales on approval basis 980
|Actual value of Debtors 171105
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Particulars Amount | Amount
[Retained profits at 1st January 2022 132000
|Add: Net profit as per Income statement 54330
[Total profit of business at present 186330
[Less: Ordinary dividend paid. 20000

[Preference dividend paid 30000

[Total volume of Payment made out of profit 50000

[Retained profits at 31st December 2022

136330
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Assets Amount | Amount
[Non-current assets

[Plant and cquipment 1250000

[Total non-current assets value 1250000
[Current Assets

Stock 510850

[Debtors (Note 7) 171105

|Cash and Bank 96000

[Total current assets value 777955

[Total assets (Non-current assets + Current Assets) 2027955
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Amount | Amount
|Current Liabilities
[Trade creditors 188625
Tncome tax Payable 100000
| Commission payable 3000
[Total current Liabilities 291625
[Non-current liabi
[2% Debenture 200000
[Total non-current labiltes 200000
[Total Liabilities (Current Liabilities + Non-current liabilifies) 491625
[Net assets of business 1536330
[Business capital
[Ordinary shares of business @ £1 900000
10% preference shares @ £1 500000

Retained profits at 31t December 2022 (Refained earnings Account) | 136330
[Total Business equity capital 1536330
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Formula 2021 2020
[Profit after tax 431 366]
[Net worth 3088 2912

[Result

14%|

13%|
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Formula 2021 2020
[Net operating profit 805 699|
| Capital cmployed 7225 7041
[Resutt 11%) 10%]
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Formula 2021 2020
[Net profit 431 366]
|Outstanding share 600) 600)

[Result

72%]

61%|
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Formula 2021 2020
[ Net profit before tax 620) 539|
Reveme 6738 6441
[Result 9%] 8%|
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Formula 2021 2020
Reveme 6738 6441
[Total assets 9736 10087
[Result 69%| 64%|
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Formula 2021 2020
[Inventory * 365 258420] 240535
[Cost of goods sold 3235 3096
[Resuts 0] 78]
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Formula 2021 2020
Trade receivable X 365 453885, 469755
Revemes 6738] 6441
[Ratios 68 days| 73 days|
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Formula 2021 2020
|Current Assets 2303 2355
| Current Liability 2511 3046
[Ratios 0.92] 0.77]
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Formula 2021 2020
[Total Debt 4137 4129
Shareholders Fund 3088 2912
[Ratios 1.34] 142
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Formula 2021 2020
|Operating profit 805 699|
[Tnterest expenses 226] 181
[Ratios 3.56] 3.36]
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Particulars Amount | Amount
|Gross Revemes 800000
[Add Goods sent on sales on approval basis 980
[Total business Revemes (Note 1) 800980
[Less: Cost of sales 578630
|Gross profit (Note 2) 222330
[Less: Business expenditure
|Administrative expenses 30000
[Directors remuneration 5000
[Distribution costs 28000
Salesman Commissions payable 3000
[Total business expenditure 66000
[Net profit before Interest and Tax 156330
[Less: Financial Expenditure
[nterest paid 2000
[Net profit before Tax 154330
[Less: Corporation tax Payable 100000
[Net profit after Tax 54330
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Particulars Amount | Amount
|Gross Revemes 800000

[Add Goods sent on sales on approval basis 980

[Total business Revemmes (Note 1) 800980





