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SUMMARY 
A brief demonstration of analysis around the Hilton worldwide holdings financial statement as well as comparison and speculative explanation of each changes in figures on the given  point of time.
Explain the Calculation formula to reach the conclusive totals and brief explanation of each section of the balance sheet and how it is used to decision making of the stake holders.
Find out What accurate way to read a financial report to analyse the company’s profitability and how these are communicated throughout the organisation.

   
INTRODUCTION 
Hilton hotel is one of the biggest names in the hospitality industry worldwide having hotels in 94countries world wide. More than 500,000 employees and a revenue of up to a staggering £10 BILLION annually. The Hilton brand has been operating as company for a few generations and has always been famous for its affordable price, glamour  and quality as well as  celebrities around its marketing making huge impact on the advertisement. The celebrity daughter and the heiress Paris Hilton having close relationship tabloids newspapers and magazines boosted the popularity of the brand.




FINANCIAL ANALYSIS 









Accurate information of figures in the  important sections of the statement are needed to correctly  analyse and  to  accurately  evaluate and properly predict the company’s future as well as figure out the exact position and overall operational performance through  activities and cash flow.
In this   overall financial statement of Hilton hotel during the years 2019 and 2020 we need to look at the following sections prior to analysis . 
Revenues 
Annual gross profit
Annual  net income
Annual operating income
Annual  operating expenses.
Total current assets
Total current liabilities 
Total overall assets 
Total overall  liabilities 
Total Shareholders equity
Total liabilities and stockholder

 What exactly financial reporting is all about?
The financial reporting is something that every company  have to do, there is no exception or other options especially the  listed companies as it is very much how they communicate the financial standing of a company by default. Companies are obliged to make reports available for stakeholders around the globe. As for all the investors, owners, management, creditors or the banks is concerned the information  to be included are  anything and everything with numerical figures must be recorded.
How investors can see the productivity which they  will analyse and then based on that report  they make  a concise decision on whether this is appropriate for investment .
STAKEHOLDERS COMMUNICATION 
The numbers in the reports is the language used in  communications about important financial information and other activities of the organisation.
As for investors it  gives them idea about the actual financial position of the organisation in any point of time and is just  as important for private companies as it is for listed public companies with various stakeholders. 
All figures in the financial reports of any organisations are also important to all the financial  Regulatory agencies and the government for tax purposes. 


SHAREHOLDERS EQUITY 

Currently our present  economy have a well developed banking ecosystem of investor called venture capital  VC. They are the source of funds sometimes bankers call them entities with the financial resources. Which means they are very reliant on accurate important  financial reporting for business houses and  also for emerging businesses in helping when business may be in need of finance or investment.
At  some point of time in their life cycle, these entities are in the need of the financial resources and what  brings the stakeholders on common platform is the financial reports.



The  objectives of  financial reporting in accounting: 
highlight the achievement of the company on a periodic basis so the achievement can be financial  increase in sales profits market share as well as in form of awards recognition.
As  research and development to provide the financial information about the company for investors, bankers, public agencies and government.
It is also used to market themselves especially  companies that heavily depends on external funding. The external funding part investors they depend heavily on the reporting for making their yes or no decisions so that it helps in what we call as capital raising so thought they also help in to convey the strategic road map.
Evaluation of the  future of the company.
 It is during the times  of loss,  used to show  the investors all concerns which can help creating solution in turning around the company. They are informed about the status of the company and thereby building confidence level.
On a periodic basis, this is also used by some companies to keep their employees well informed,  it’s called  internal financial reporting.
Enables them to comply with statutory government laws. Companies are required  to file reports to send to various agencies like governments Stock Exchange on quarterly basis and on annual basis so to provide information about how the companies utilising resources available.





What constitutes the financial reporting in accounting 
What goes to financial reporting typically constitutes the overview of the financial performance. The  financial reports maybe done  quarterly it can be annual or it can be as  preliminary. The key  highlights which must be included in the financial statements are:
balance sheet where they have profit and  loss accounts.
cash flow statements which some companies may have both the stand alone and consolidated financial statement.
quantitative in reflection of the performance of the organisation.
All the directors report. Shows complete explanation of the financial statement it provides information about the operational performance and major highlights and achievements during the bad performances. It provides reason for the underperformance

 BALANCE SHEET
       This section shows the financial position of the company at a point in time this is as opposed to the income statement which shows the financial performance of the company during a period of time so I.e (looking at a point in time which is December 31st 2020) 
The main structure and figures in the  Hilton worldwide balance sheet is as follows 
TOTAL ASSETS-  which is 16,755,000 this number should always more or less equal to total liabilities. And shows an increase of 12% against the previous year.
TOTAL LIABILITIES – which is 18,241,000 total liabilities is an equity which is saying that assets equals liabilities both owners equity assets is what you owe equals what you own so obviously as this is what you own in the company will always equal what you owe. In Hilton case, it shows an increase of 18% against the previous year but not necessarily represent positive results.
CURRENT ASSETS – here is 4,202,000 the assets that can be converted to cash within 12 months. Also shows increase against previous year of 101%
NON CURRENT ASSETS – which is 15,810,000 these are the assets which was investment for the future such as equipments that cannot be converted into cash within 12 months. Showing an increase of 26% however not necessarily all positive results.
CURRENT LIABILITIES – is 2,431,000 these are the company obligation expected to be fulfilled within the next 12 months. Just like the current assets but in liabilities. For example a pre payment is taken by the company for a product that is still use yet to be delivered which became an obligation. Showed a decrease of 15% which could also mean that there were less sales due to pandemic.
NON CURRENT LIABILITIES – which is 15,810,000 these are liabilities that needed to be fulfilled in a long period in the future which includes  a long term company loan payable. Having a 26% increase doesn’t mean a positive impact. This only equals to the increase of the non current assets.
SHAREHOLDERS EQUITY- ( - 1,490,000)   this is the total figure after taking out all the liabilities from the assets. The figure of which the company owner can claim as their equity in the company. This shows a negative figure considering the worldwide effect of the pandemic the every businesses.
TOTAL LIABILITIES AND STOCKHOLDERS -  here it says 16,755,000 which equals the total assets which indicates no irregularities in the report.
Current assets are the Money expected  coming  within 12 months should be able   cover all  of these accounts payable in the current liabilities sections.



INCOME STATEMENT 
 Looking at the  company’s performance in 2020 against 2019 in the income statement we an see that net income is (-715,000). 
A considerable explanation where a possible cause for the massive losses could be the  worldwide effect of the covid19 pandemic on businesses. This pandemic have initiated international lockdowns which provides  reason for the depression on the numbers in the statement.
Important figures to look at  and sections included in measuring ratio are : 
REVENUES – this section show the overall assets generated year on year. It can come the business the company has fulfilled or will fulfil within 12 months and in Hilton’s case is 4,307,000 and is showing a negative -54% against the previous year. And it would be the world wide effect of the pandemic to their businesses considered a global lockdown.
COST OF GOODS – the total cost of the product sold in a yearly basis excluding service offered which generates but  included in other income section. The statement showed 3,724,000 in which indicated less than the previous year of -47%. Indicated the recognition of the lockdowns.
GROSS PROFITS- are the profits before VAT deduction or tax. Total cash  after taking the cost of goods from the revenues. Here shows 583,000 where in  a massive difference from the previous year showing -76%. Again is the lockdowns to blame
OPERATING INCOME- the income which indicates the Conversion of profit after deducting the expense showing the operational efficiency and cash flows.      A          (-119,000) and a staggering -108%
OPERATING EXPENSES – are the expenses are to be Deducted from the operating income which includes electricity and other bills as well as the staff wages. Here it showed 702,000 which is -18% from previous year because there are less usage of the premises having the lockdowns but still looking  high against the revenues generated for that year.
INTEREST EXPENSES- expenses accrued through depreciation. I this statement we can see 429,000 which an increase of 4% from the previous year and the reason being the deflation of dollars due to the pandemic.
NET TOTAL OTHER INCOME – EXPENSES  - this will show the total other income which is not generated by the products sold but by the other services offered minus the expenses to fulfil the service. It shows us -376,000 which indicates staggering (-559%) wherein due to the lockdowns the company’s other  expenses went over the company’s other  income due to no business being conducted. 
TOTAL INCOME BEFORE TAX- overall income before the deduction  of  all other taxation payable. Here we can see a (-924,000) wherein indicated a fall of  (-174%) relevantly due to the pandemic the overall income was over powered by the un controllable expenses which are still vital for the maintenance keeping the company running.
 

 

Financial ratio analysis 
A return on equity. Revenues decompose it into the profitability efficiency and the leverage dimensions because we know that all three of those affect a company’s return on equity.
Here  we can use the financial statements which is single most efficient tool at getting insights into a business. Having a  look at that balance sheet and  income statement the way  to  identify deficiency or  profitability problems.  Looking closer if there is a problem we need to drill down with some specific ratios. These are profitability ratios,efficiency ratios and leverage ratios. remember that the raw material here is the data on which all this is based on which is the financial statements. The  balance sheet is the of listing of company’s resources and obligations. 
assets = liabilities + equity is the main formula for the balance sheet.
income statement has the revenues - expenses = equal net income
To indicate if it’s a good business  must be  generating more assets than liabilities  consuming  the revenue meaning it has positive net income 
And  finally the statement of cash flows operating activities are  things that the business does everyday investing activities. Company investing in the productive capacity of the business by buying machines and equipment and buildings can be classified as assets.
People in the company   can’t fix problems until they have identified the issues from a ratio analysis which  allows them to  start to fixing it.
And if you’re outside of company you do financial ratio analysis to make decisions like: 
to make a loan to a company 
should I invest in a company as an owner
See why is this companies profitability different than the industry benchmark 


To wrap up, it is safe to say that using financial ratio analysis we can identify the good  from bad companies and the identification of company’s health overall to decide whether it is worth investing in 

The Hilton worldwide financial statement indicates that even though they made massive losses during the year 2020 it is safe to say that the company is still worth investing into just by looking at their assets and conducting financial ratios we can predict a positive forecast for the company in the next five years. 

Bibliography

www.youtube.com. (n.d.). Financial Modeling Explained with FMCG Case Study - PreparationInfo. [online] Available at: https://youtu.be/P64aanpWf0A [Accessed 1 Jun. 2022].
 
www.youtube.com. (n.d.). Financial Modeling Explained with FMCG Case Study - PreparationInfo. [online] Available at: https://youtu.be/P64aanpWf0A [Accessed 1 Jun. 2022].
 
www.youtube.com. (n.d.). financial ratios 101, understanding financial ratio analysis basics, and best practices. [online] Available at: https://youtu.be/2Np_ywAB2ro [Accessed 1 Jun. 2022].
 
www.youtube.com. (n.d.). How To Read & Analyze The Balance Sheet Like a CFO | The Complete Guide To Balance Sheet Analysis. [online] Available at: https://youtu.be/DMv9JC_K37Y [Accessed 1 Jun. 2022].
 
www.youtube.com. (n.d.). Topic 6 - Financial statement analysis. [online] Available at: https://youtu.be/uUnP5qkbQ20 [Accessed 1 Jun. 2022].
 
www.youtube.com. (n.d.). understanding financial modeling, financial forecasting key points. [online] Available at: https://youtu.be/iLF3kLE6hDo [Accessed 1 Jun. 2022].
‌
image1.png




image2.png




image3.png
HILTON HOTEL WORLDWIDE
HOLDINGS

FINANCIAL STATEMENT 20192020

FISCAL YEAR
ENDS

31-Dec-21 $4307000 $429000

REVENUES GROSS PROFIT INTEREST

TAL LIABILITIES

31-Dec-20 $9452000 z $414000
Changes $-5145000 $-1852000 $15000 $2812000 $-1596000
% -54% -76% 4% 18% -181%)

ALL METRI |
INCOME STATEMENT FISCAL YE 31.12.21 FISCAL YE 31.12.20

METRIC 2020 2019 %CHANGE 5 YEAR TRENI
Sales 4,307,000 9,452,000 -5,145,000 |\ -54%
Cost of goods sold 3,724,000 7,017,000 -3,293,000 |\ -47%
Gross profit 583,000 2,435,000 1,852,000\ -76%
Operating Expenses 702,000 859,000) -157,000 |\ 18%
Operating income 119,000 1,576,000| 1,695,000 -108%
Interest Expense 429,000 414,000 15,000(# 4%
Total Other income/ expenses net -376,000 82,000( -458,000%  -550%
Income before taxes -924,000 1,244,000{ 2,168,000 |\ 174%
Netincome 715,000 881,000 1,596,000\ 181%
Current Asset 4,202,000 2,003,000 2,109,000 |4 101%
Non Current Asset 15,810,000 12,558,000| 3,252,000 26%
Total Asset 16,755,000 14,957,000| 1,798,000 12%
Current Liabilities 2,431,000 2,871,000) -440,000 |\ 5%
Non current Liabilities 15,810,000 12,558,000| 3,252,000 26%
Total Liabilities 18,241,000 15,429,000| 2,812,000 18%
Common Stock 3,000 3,000 e 0%
Retained Earnings -6,732,000 -5,965,000 767,000\ 3%
Total Stockholders' Equity 1,490,000 482,000 1,008,000 -209%
Total Liabilities and Stockholder 16,755,000 14,957,000| 1,798,000 12%





