EXAMPLE 2

Project B commenced during 2002 , the following balances relate to the first 2 year’s
of the contract :

2003 2002

£000 £°000
Total contract price 820 820
Costs incurred to date 500 264
Estimated costs to completion 120 350
Payments on account 510 240
Value of work certified 6140 348

Show how the contract would be recorded in the financial statements for each year .
The company calculates attributable profit by reference to the proportion of value of
work certified to the total contract price
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