FINANCIAL REPORTING EXAM
EXAMPLES OF WRITTEN QUESTIONS IN SECTION B
	

1. Explain briefly the role in the UK of the Financial Reporting Council	3 marks

2. Discuss the nature of the additional information provided by the “layered” format of the profit and loss account introduced by FRS3 and now included within Section 5 of FRS 102. Explain how this improves the understandability of the information provided to users.
  										3 marks

3. Explain the purpose of the Statement of Comprehensive Income and what information this statement conveys to the users. Your answer should include 1 example of a transaction that would appear in this statement.   
											3 marks

			
4. Explain briefly what is meant by the term prudence in an accounting context and give 2 examples of how it is applied in accounting for a particular transactions or adjustment.									6 marks			
5. Explain the meaning of the concept of limited liability			2 marks

6. FRS 102 requires financial statements to be prepared on the basis that they comply with certain accounting concepts, underlying assumptions and qualitative characteristics. Four of these are:

· Matching/accruals
· Substance over form
· Prudence
· Comparability

Requirement

Briefly explain, using 1 example for each concept, the meaning of each of the above principles/concepts. 
8 marks

7. Detail the 3 conditions included in FRS 102 Section 21 Provisions and Contingencies.
which prescribe the circumstances under which provisions should be recognised.	
6 marks

8. Name the 2 types of lease which are defined in Section 20 of FRS 102 	1 mark

9. Long-term contracts are those whose durations usually span at least two accounting periods. Explain the meaning of the term “attributable profit” in relation to a long term contract and explain concisely how this would be calculated.
4 marks

10. Name the accounting concept which underpins the accounting for leases	1 mark

11. [bookmark: _GoBack]Explain concisely how each of the 2 types of lease is accounted for in the financial statements of a limited company as per FRS 102.
  										4 marks
	
12. Explain the meaning of the concept of limited liability			2 marks		

13. Excluding the concept of limited liability, briefly detail 4 other differences between a sole trader and a limited company						4 marks						                                                                       

14. Explain briefly what is meant by the accruals concept and give 2 examples of how it is applied in accounting for particular transactions or adjustments													6 marks


15. The objective of Section 32 FRS 102 Events After the End of the Reporting Period is to prescribe the treatment of events that occur after an entity’s balance sheet date.

Requirement
Define the period to which Section 32 of FRS 102 relates.			1 mark
Distinguish, with the use of 1 example of each type, between adjusting and non-adjusting events.																			5 marks
	
									TOTAL 6 marks


								

							
