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2.(LCBB 4001)Accounting fundamentals MODULE , I use ALL the information from there this is was very useful for me.
3.MBA Fundamentals Accounting and Finance(Book) Author : Michael P. Griffin
4.Investopedia
                                                                      Question 1
                                                                         Eccles plc
a) Income statement for the year ended 31st December 2019
                                                                            
Revenue        (1)                                                         827,630      
Cost of Sales                                                                (578,650)
Gross profit  (2)                                                      248,980
Distribution costs                                                           (28,000)
Administrative expenses (3)                                       ( 38,000)
Operating profit                                                                     182,980  
Interest paid                                                                                 (2000)
Profit before tax                                                              180,980
Taxation        (4)                                                                68,000
Profit before the period                                                 112,980                                      

Work :
(1) 826,650 +980 =827,630
(2) 827,630 – 578,650=248,980
(3) 30,000 administra+sels3000+directo5000=38,000
(4) 68,000 – I got this from corporation tax for the year

     

 Statement of financial position year ended 31 december 2019
                                                                                          £                      £
ASETS:
Non current assets 
Plant ,equipment                                                        632,730
                                                                                               632,730
Curent assets
Stock                                                                    330,600	
Trade Creditors (1)                                             171,105
Cash                                                                                 12,900
                                                                                          514,605
Total assets                                                                                1,147,335

LIABILITIES
Current liabilities
Trade Creditors                                                                171,355
Tax for the year                                                                 68,000
Comission  (2)                                                                      3000 
                                                                            242,355
Non current liabilities 
Debentures                                                                          100,000
                                                                                                             100,000
Total liabilities                                                                                   342,355 

Equity
ordinary shares                                                         310,000
preference shares                                                     300,000
retained earnings                                                      244,980
preference dividend paid                                         (30,000)
ordinary dividend paid                                              (20,000)
Total Equity                                                                         804,980


                                             




Work
1)170,125+980=171,105
2)3000 Comision

132,000+112,980=244,980 

b)Financial statement reports the assets, liabilities,and equity of a given date .From my point of view The statement of financial position is balanced, because it communicate the net assets this is very important and I calculate the net assets with formula (total assets +total liabilities) .

                                                    QUESTION 2
        SCHEDULE OF RATIOS FOR CHOCCO PCL FOR 2019 AND 2018
INVESTMENT RATIOS                  
Return on capital employment = Profit before interest :Assets employed x100% (formula)
                                                              
 805:(3080+4137)*100=11,1% (2019)                                              
 699:(2912+4129)*100=9,9% (2018)


Return on Equity= Earnings : Ordinary share capital and reserves x 100% (formula)                                 
431:3088*100=13,9%(2019)
366:2912*100=12,5%(2018)

Earnings per share  = Earnings : Number of ordinary shares(formula)
 431:5,12=84,1£(2019)
 366:4=91,5£(2018) 
 PROFITABILITY RATIOS 
 Gros profit margin= Gross profit : Sales x100%  (formula)                                  
3,503: 6,738*100=51,9% (2019)
3,345: 6,441*100=51,9%(2018)

Net profit margin= Net profit : Sales  x100%  (formula)                                           
805: 6,738*100=11,9%(2019)
699: 6,441*100=10,8%(2018)

EFFICIENCY RATIOS  
Assets turnover = Turnover: Assets employed  (formula)                                                                                     
6,738:3088=2,1(2019)
6441:2912=2,2(2018)

Stock holding period = Inventory : Cost of sales x365(formula)                                           
708:3,235*365=80 days(2019)
659:3,096*365=78days(2018)
     
Debtors collection period=  Trade receivables : Credit sales x365(formula)                                                                
1,249:6,738*365=68 days(2019)
1,287:6,441*365=73 days (2018) 
 
Creditors payment period=  Trade payables :Credit purchases  x365 (formula)                                                                 
583:3,235*365=66 days(2019)
655:3,096*365=77 days(2018)
LIQUIDITY RATIOS 
Current ratio =  Current assets: Current liabilities (formula)                                                          
2,303:2,511=0,9(2019)
2,355:3,046=0,7(2018)

Quick asset ratio =  Current assets - inventory : Current liabilities  (formula)                                                                            
(2,303-708):2,511=0,6(2019)
(2,355-659):3,046=0,5(2018)


FINANCING RATIOS  
Gearing ratio  =  Debt : (Debt + equity) x100%   (formula)                                                                          
1,249:(1,249+3,088)*100=28,7%(2019)
1,287:(1,287+2,912)*100=30,6%(2018)

Interest cover  = Profit before interest: Interest charges   (formula)                                                                                                    
805:226=3,5(2019)
699:181=3,8(2018)

b) After calculation the finance statement and the ration of Chocco PLC, I see some changes as current rate is lees than 1 and I think this is bad for the company.This shows the business debts are higher than its assets.
The low current ratios of Chocco company shows it will be difficult for company to take a loan in the future . 

                                                                                                                

                                                                                                                                                                                       


            




















