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[bookmark: _Toc101815077]Introduction
In this essay, the IBM Corporation has been chosen to be analysed.
The structure of the essay highlights the dividend policy, market hypothesis theory, along with IBM's project appraisal techniques will be written. The first question will dictate the dividend policies of IBM to understand how it is distributed—then followed by the market hypothesis theory and which theory applies to IBM. That last analysis will describe the project appraisal techniques that IBM uses to appraise the growth of its projects. 


1. [bookmark: _Toc101815078]Analysis and evaluation of the corporation's dividend distribution policy
The success of a business is prominently dependent on the value it creates for its stakeholders. Such value creation must be mainly based on ethics and morals, thereby improving the low standards and building up efficiency. These are guided by the stakeholder theory (Harrison et al., 2019). The shareholders are counted as one of the key stakeholders of IBM. This multinational corporation serves its shareholders with a compelling dividend distribution policy in place. The dividend distribution policy can be understood as the policy formulated with respect to the distribution of a company's profits with the shareholders in the form of cash. This policy comprises two key elements: the first concerns the decision to share the profits with the shareholders. In contrast, the second one is the retention of profits in the business itself (Kanakriyah, 2020). 
Different forms of dividends can be distributed to the shareholders. A cash dividend is the most common form of dividend distribution where profits are distributed on each share in a pre-decided proportion. The scrip dividends are another form where a certificate of dividend is issued mentioning the amount of dividend instead of cash which can be redeemed later to obtain either profits or additional shares (Kanakriyah, 2020). 
The non-cash dividends include the payment of the dividend amount in the form of the issue of new shares. Shares split is another form where the existing stocks are split to increase the number of shares issued, which reduces the amount of dividends (Kanakriyah, 2020).
 Buyback of shares or reverse stock split dividend policy is done to reduce the number of shares outstanding in the market so that dividend is payable on the reduced number of shares. Lastly, quality distributions and bond dividends are such policies where the company distributes its investments, bonds, goods, etc., in the form of dividends (Kanakriyah, 2020).

Figure: Different forms of dividends
Source: Created by learner
IBM pays dividends to its shareholders each year quarterly. Usually, such payment is made on the tenth of every March, June, September and December. These dividends are typically paid in cash to the shareholders holding the shares on the record date, exclusive of the adjustments made with respect to stock splits (IBM, 2022).
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Figure: Dividend distribution details of IBM
Source: IBM, 2022.
This record date is established by the board of directors of IBM while making decisions concerning dividend declaration. The organisation directly deposits the amount of the dividend in the respective designated bank accounts of the shareholders. It even provides the option of reinvestment of dividends to purchase additional shares of the business later (IBM, 2022). 
All these are a part of IBM's dividend policy. The latest dividend date of IBM was 9 March 2022, and its annual dividend rate has been determined to be $6.56 per share with a yield rate of 5.14% (Yahoo Finance, 2022). 
[image: ]
Figure: Latest dividend and split details of IBM
Source: Yahoo Finance, 2022.



2. [bookmark: _Toc101815079]Analysis of market hypothesis theory in the context of the corporation
As stated by Singh et al. (2021), the efficient market hypothesis theory states that share prices reflect all the information about the valuation and related information about the company. It states the market reflects all information correctly so that investors can make better decisions related to the purchase and sale of securities and stocks. This theory has been divided into three heads that are weak, semi-strong and strong market hypotheses. 
Efficient market hypothesis theory states that there is no way the use of technical and fundamental analysis will help the investors in getting alpha returns, and the insider information will lead to outsized risk-related returns. Based on this analysis, the market hypothesis theory has both proponents and opponents that believe in two different ideas. Considering IBM, it is a very stable stock growing at a constant rate and thus includes a very less volatile profile. In this situation, there are no abnormal gains or returns. IBM possesses a semi-strong market hypothesis theory as the business organisation as the current stock prices are driven by the information accessible to the public. Thus the market prices react to the reactions that are set against the ongoing happening of IBM (James and Valenzuela, 2020). Being a public limited company, IBM needs to follow the suit of corporate governance and the code of ethics that involves the company disclosing all the information to the public so that investors can make better investment decisions. Thus, it prevents the purchase of securities at over or undervalued prices. Because of the less volatile nature of IBM, the use of technical or fundamental analysis cannot benefit the investors. 
IBM has been stable for the past year, and there is no such volatility that can be seen in the value of the stock. This makes it a stable investment option, and thus the Technical analysis can only be used as a source to understand the momentum of price and growth of the stock. The stock has been trading within the +- 3% of the values of its current prices (James and Valenzuela, 2020).  
Therefore, the market hypothesis theory that can be applied in the case of IBM is strong, and the use of technical and fundamental analysis doesn't impact the decisions of investors that could impact the earnings or the decision that can be made by investors related to the buying or selling of stocks. Only following the trend of the stocks that will detail the movement of stock in either upward or downward movement will impact the decisions that will be taken by investors (Singh et al., 2021). 
[image: ]
Figure: IBM advance analysis chart
Source: NASDAQ, 2022.


3. [bookmark: _Toc101815080]Analysis and evaluation of methods of appraising projects in the corporation
It consists of the methods that help assess the values of the project against the risk factor involved in it. It is the technique of assessing the project feasibility through technical, economic and financial techniques to ensure that correct and growth-oriented projects are selected. Many project appraisal techniques can be used in making effective project analyses before investing in any project (Nielsen et al., 2019). The techniques that IBM uses to make project appraisals are:
Financial analysis: a financial technique of project appraisal involves the use of investment appraisal techniques so that analysis related to the project return can be measured. The financial technique uses the NPV, the IRR, and other appraisal methods that help make a better analysis of the returns that would be accepted out of the money that will be an investment option. This includes the consideration of two types of techniques that makes the use of time value of money and the techniques that don't encounter this factor. This helps analyse the impact of inflation on the projects and returns of IBM. IBM uses these techniques to ensure that investment is properly attributed to resources so that better risk-reward analysis can be obtained. The use of NPV has made projects of IBM effective and profit-oriented and thus enhanced business growth. Some of the financial tools that are used in the project appraisal are capital budgeting, IRR, NPV, Budgeting and more.
Technical feasibility: it determines whether the technical parameters are conceived soundly. It is very important for the organisation of the size and nature of IBM will help in making better decisions related to the chosen project. Good technological feasibility will help take advanced technological projects that would yield better results in allocating similar resources. The availability of the resources, materials, transportation facility and power, sanitary and all other factors comes under the technological feasibility of the business organisation. The business organisation needs to make sure that all the necessary technical resources are implemented in the operations of the company so that better results from the projects can be extracted. IBM makes sure that a technical checklist should be completed so that all the necessary technological resources can be allocated in the business organisation. This checklist includes physical scale and availability of raw materials and inventory management technology, labour-intensive techniques, resource management techniques, procurement arrangement, and implementation of better technology to ensure more uniformity in the procurement of goods and services (Mungodla et al., 2019).  
Commercial analysis: the demand and scope of the project need to be analysed successfully so that stakeholders can be communicated with better use of information. The commercial appraisal helps make better use of the demand and supply analysis and the information related to the market structure and growth. This enables the project to get adequate demand and resources to ensure better business growth and development (Nielsen et al., 2019). 


4. [bookmark: _Toc101815081]Conclusion
Through this essay, the policy and the market hypothesis theorem and the project appraisal techniques of IBM have been identified. All these help enhance the understanding related to the company's financial viability. Along with that, dividend policies include the basis on which the dividends are divided. The technical, financial and commercial feasibility of IBM has been discussed to understand the project appraisal techniques of IBM.
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