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Executive Summary
Walmart has demonstrated its preparedness for change and innovation in the retail sector by focusing on enhancing omnichannel capabilities. Utilizing advanced technologies such as artificial intelligence and big data, Walmart is dedicated to enhancing the customer experience and increasing sales both online and offline. This strategic expansion approach reflects Walmart's awareness of the growing e-commerce market and evolving consumer preferences. Despite facing challenges, Walmart has maintained financial stability through prudent financial management and diversified income streams. (Čirjevskis, 2024).
Over the past five years, Walmart has adjusted its liquidity and leverage ratios, highlighting the importance of informed decision-making. Looking ahead, Walmart's strategic focus will revolve around seizing emerging business opportunities and navigating the competitive retail landscape. The company will prioritize digital transformation initiatives, expand into profitable markets, and enhance its product offerings to drive sustainable growth and shareholder value. In essence, Walmart remains committed to its core principles of offering high-quality products at competitive prices, serving customers and communities, and driving retail innovation. As Walmart embarks on a journey of reinvention, it aims to adapt to the evolving retail landscape and maintain its leadership position in the global retail industry through strategic initiatives.
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[bookmark: _Toc164810551]1. Introduction
This paper analyses Walmart's financial issues during the previous five years, one of the largest non-financial services companies in the US. Financial ratios would assist us evaluate the company's liquidity, leverage, profitability, efficiency, growth, and risk management (Drobyazko et al. 2020). The study will also compare Walmart's financial parameters to those of its primary rival, Amazon, to show similarities and differences. Also discussed will be Walmart's financial decision-making using a capital structure theory. This research will also discuss Walmart's current share price over the last five years to assess its market performance. It will also analyse Walmart's large-scale investment efforts from that period to determine their goals, financing sources, viability, and present operations. This research should help stakeholders comprehend Walmart's financial health and regulations.
[bookmark: _Toc164810552]2. Company Background and Major Events
[bookmark: _Toc164810553]2.1. Introduction to Walmart and its industry
Walmart, based in Bentonville, Arkansas, runs hundreds of hypermarkets, discounter department stores, and supermarkets worldwide. Now one of the world's biggest retailers, Walmart was founded in 1962 by Sam Walton and dominates both domestically and internationally (Yahoo Finance, 2024b). Walmart, a worldwide retail leader, operates in retail, consumer products, and e-trade. Walmart has undergone entity acquisitions, market growth, and internet presence projects in the last five years. 
[bookmark: _Toc164810554]2.2. Overview of its business model and market position
Walmart, one of the largest non-financial services corporations in the US, has a systematic retail strategy for food, general goods, and medications (Walmart, 2021; Walmart 2022). Walmart serves many international clients with its extensive retail network and robust online presence. Walmart's focus on cheap costs and convenient shopping has made it a retail leader. Walmart has survived corporate acquisitions, worldwide growth, and digital transformation. These events have been vital to Walmart's growth, notably its market advantage.
[bookmark: _Toc164810555]2.3. Major events over the past five years
According to Block, Hirt and Danielsen (2023), Walmart, the biggest US non-financial services corporation, makes money from retail and has a varied business plan that includes food, general goods, and e-commerce. Walmart has endured numerous circumstances that have shaped its journey over the last five years. Walmart announced intentions to invest in sustainability in 2021 and reach net-zero emissions globally by 2040. In 2022, the company faced criticism for its worker circumstances, prompting calls for revisions to improve employee benefits. Walmart expanded into healthcare in 2023 via acquisitions and collaborations, demonstrating its willingness to innovate (Dinh et al., 2019).
[bookmark: _Toc164810556]3. Financial Ratios Analysis
[bookmark: _Toc164810557]a) Liquidity and Leverage Ratios
	
	
	Walmart
	Amazon

	Input data for Liquidity Ratios:
	 
	2023
	2022
	2021
	2020
	2019
	2023
	2022
	2021
	2020
	2019

	Current Assets
	
	76,877
	75,655
	81,070
	90,067
	61,806
	172,351
	146,791
	161,580
	132,733
	96,334

	Current Liabilities
	
	92,415
	92,198
	87,379
	92,645
	77,790
	164,917
	155,393
	142,266
	126,385
	87,812

	Inventories
	
	54,892
	56,576
	56,511
	44,949
	44,435
	33,318
	34,405
	32,640
	23,795
	20,497

	Cash
	
	9867
	8625
	14760
	17741
	9465
	73890
	54253
	36480
	42379
	36413

	 
	 
	Walmart
	 
	 
	 
	 
	Amazon
	 
	 
	 
	 

	LIQUIDITY RATIOS:
	 
	2023
	2022
	2021
	2020
	2019
	2023
	2022
	2021
	2020
	2019

	Current Ratio
	 
	0.83
	0.82
	0.93
	0.97
	0.79
	1.05
	0.94
	1.14
	1.05
	1.10

	Current Assets/Current Liabilities
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Quick Ratio (or Acid Test Ratio)
	 
	0.24
	0.21
	0.28
	0.49
	0.22
	0.84
	0.72
	0.91
	0.86
	0.86

	(Current Assets-Inventories)/Current Liabilities
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Cash Ratio
	 
	0.11
	0.09
	0.17
	0.19
	0.12
	0.45
	0.35
	0.26
	0.34
	0.41

	Cash/Current Liabilities
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Walmart
	Amazon

	LEVERAGE RATIOS Input:
	 
	2023
	2022
	2021
	2020
	2019
	2023
	2022
	2021
	2020
	2019

	Total Debt
	
	161,828 
	159,206 
	152,969 
	164,965 
	154,943 
	325,979 
	316,632 
	282,304 
	227,791 
	163,188 

	Total Equity
	
	90,571
	83,991
	91,891
	87,531
	81,552
	201,875
	146,043
	138,245
	93,404
	62,060

	Total Assets
	
	252,399
	243,197
	244,860
	252,496
	236,495
	527,854
	462,675
	420,549
	321,195
	225,248

	EBIT (Operating income)
	
	21,848
	17,016
	18,696
	20,564
	20,116
	37,557
	-5,936
	38,151
	24,178
	13,976

	Interest Expense
	
	2,683 
	2,128 
	1,994 
	2,315 
	2,599 
	3,182 
	2,367 
	1,809 
	1,647 
	1,600 

	LEVERAGE RATIOS:
	 
	2023
	2022
	2021
	2020
	2019
	2023
	2022
	2021
	2020
	2019

	Debt/Equity Ratio
	 
	1.79
	1.90
	1.66
	1.88
	1.90
	1.61
	2.17
	2.04
	2.44
	2.63

	Total Debt/Total Equity
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Equity Multiplier
	 
	2.79
	2.90
	2.66
	2.88
	2.90
	2.61
	3.17
	3.04
	3.44
	3.63

	Total Assets/Total Equity
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Interest Coverage Ratio
	 
	8.14
	8.00
	9.38
	8.88
	7.74
	11.80
	-2.51
	21.09
	14.68
	8.74

	EBIT/Interest Expense
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 



[bookmark: _Toc164253189]Table 1: Analysis of Liquidity and Leverage Ratios
(Source: Refer to Excel)
The liquidity and the leverage ratios are regarded as vital indicators of how well the financial position of both Walmart as well as Amazon and their risk management approaches are going.
By analysing the liquidity ratios, it can see that Walmart has a declining trend of its current ratio over 5 years from 0.97 in 2020 to 0.83 in 2023, showing that the company can provide less financing for its activities than in the past (Azimian, 2023). By contrast, Amazon's current ratio which has fluctuated between 0.94 and 1.14 in the same time frame might imply that the company has the ability to pay off its short-term debts (Yahoo Finance, 2024b).
Also, Walmart's quick ratio has decreased from 0.49 in 2020 to 0.24 in 2023, which implies a decline in its asset conversion power, indicating that its short-term obligations cannot be met without the liquidity of inventories. In contrast to the Amazon’s quick ratio that has shown stability ranging between 0.72 and 0.91, this indicates comparably stronger overall liquidity of both companies (Yahoo Finance, 2024b).
Furthermore, it should be noted that the cash ratio has dropped from 0.19 in the year 2020 to 0.11 in the year 2023. This implies that the firm is becoming less able to meet its short-term liabilities only from cash assets. However, Amazon's cash ratio is higher and relatively stable over the time span: with a range from 0.26 to 0.45. This means that the company is more liquid (Yahoo Finance, 2024a).
In reference to the debt-to-equity ratio, the position of Walmart over the last five years has varied between 1.66 and 1.90, giving testimony to a moderate level of leverage. In contrast to Amazon, its leverage ratio has higher values, namely 1.61 and 2.63 for the period in consideration (Yahoo Finance, 2024b).
Additionally, Walmart's equity multiplier has rotated from 2.66 to 2.90, denoting the portion of assets procured by equity and that has not been changing much. Amazon's equity multiplier has indicated a great variability from 2.61 to 3.63(Yahoo Finance, 2024a). This implies to some extent that the company has a comparatively heavier dependence on debt financing to finance assets.
Moreover, it is observed that Walmart's interest coverage ratio varied between 7.74 and 9.38, which shows that the company has been able to completely cover its interest expenses by using earnings before interest and taxes (EBIT). Amazon's interest coverage ratio has been showing a wider range that stretches from -2.51 to 21.09(Yahoo Finance, 2024a). This suggests that it could struggle to pay down its debt sometime in the year 2022 if the negative ratio is adopted which signals stress and distress.
Therefore, in short, both firms have two different liquidity and leverage profiles; but mostly Walmart is risk averse while Amazon uses higher leverage.
[bookmark: _Toc164810558]b) Critical Analysis of Financial Performance
Walmart and Amazon may be compared by profitability, efficiency, growth, and risk management.
[bookmark: _Hlk164538665]Profitability: Walmart and Amazon have been profitable for five years. Walmart has consistently generated revenue with gross profit margins of 24% and net profit margins of 2% to 3%. Amazon also reported good profitability dynamics, raising gross profit margins to 40% and net profit margins, showing well-managed expenses and revenue development methods (Yahoo Finance 2024a).
Efficiency: Business efficiency involves maximizing resource use to generate money. Walmart and Amazon have shown supply chain efficiency. Walmart's inventory turnover ratio has been stable over time, indicating good inventory management. However, the company's asset turnover indicator has declined, suggesting it may be having trouble using its assets to produce income. Amazon has the greatest resource utility due to its constant inventory turnover and asset turnover rates (Ross, Westerfield and Jordan, 2021).
[bookmark: _Hlk164538652]Growth: Both firms have grown significantly in the previous five years, although via different means. Walmart expands its e-commerce infrastructure and digital technologies to continue sales growth. Compared to Amazon, which expanded into cloud computing, streaming services, and logistics, the growth pace has been slower. Amazon outpaced Walmart because of its unique business strategy and drive to never give up on new prospects (Block, Hirtand Danielsen, 2023).
Manage Risk: As stated by Hillier et al., (2021), risk management is essential for long-term financial success. Walmart and Amazon created strong risk management practices to reduce operational, financial, and market risks. Walmart's diverse business strategy and presence in several locations disperse risk, which it then mitigates via low-cost operations and supply chain efficiency. Amazon's risk management approach emphasizes innovation and agility, allowing it to handle changeable market circumstances and capitalize on opportunities while controlling the risk of rapid growth and technology upheavals (Cao and Ren, 2022).
Walmart and Amazon's financial performance was impressive in profitability, efficiency, growth, and risk management (Čirjevskis, 2024). Walmart's approach is stable and conservative, whereas Amazon's aggressive expansion plan propelled them to industry supremacy.
[bookmark: _Toc164810559]c) Comparison with Competitor (Amazon)
Liquidity and leverage ratios prove to be highly useful in assessing the financial stability and risk minimization tools employed by the clients, Walmart and Amazon (Amazon, 2022; Amazon, 2023). By assessing these ratios throughout the past five years, it has proven helpful to notice some changes and two retail chains' distinction (Yahoo Finance, 2024a).
From the perspective of liquidity ratios, it shows that Walmart's current ratio has demonstrated a declining trend during the period from 0.97 in 2020 to 0.83 in 2023. The shrinkage implies that the company is gradually losing its power to finance those due to its short-term assets and obligations. On one hand, Amazon's current ratio has been steady, deviating from 0.94 to 1.14 in the last three years (Amazon, 2023). This level of stability confirms that the current liquidity is sufficient to settle short-term debts, which means a high level of trustworthiness.
Walmart's fast ratio has experienced a drop from 0.49 in 2020 to 0.24 in 2023, which is an indication of the decreasing ability to meet the needs of short-term liability without the support of the inventory. But on the other hand, Amazon's quick ratio has proven to have varied between 0.72 and 0.91 with the range showing a stronger position in immediate liquidity since it is maybe due to inventory management practices (Amazon, 2023).
Next, cash ratio of Walmart has slumped from 0.19 in 2020 to 0.11 in 2023, showing that the company is not able to be liquid enough to cover its short-term debts by using cash only. On the flip side, Amazon's cash ratio has generally been higher and fairly steady, with the ratio ranging from 0.26 to 0.45 during the same period; this shows that the firm has stronger liquidity (Walmart, 2022).
Walmart has exhibited relatively constant leverage ratios in a range of 1.66 to 1.90 in the past five years, signifying a moderate level of debt in valuation. To the contrary, Amazon has shown a greater liability, as it has the debt-to-equity ratio of 1.61-2.63 in the given period, and this way, it has been implementing a more aggressive financial method (Amazon, 2023).
Moreover, Walmart's equity multiplier has remained relatively stable (from 2.66 to 2.90), implying a consistently high relationship between assets financed by equity. In contrast, Amazon's equity multiplier has demonstrated higher volatility fluctuating within the range of 2.61 and 3.63, signifying the company's increased recourse to debt financing for its expansion (Yahoo Finance 2024a).
In addition to this, Walmart's interest coverage ratio has consistently been sound, moving between 7.74 and 9.38, indicating how easily it can manage its interest expenses using EBIT, earnings before interest and taxes. In contrast to Walmart, where interest coverage ratio demonstrated variable data ranging from -2.51 to 21.09 for 2022, Amazon could experience some financial stress in the next year (Yahoo Finance 2024a).
In all, Walmart and Amazon have different liquidity and leverage ratios. However, Walmart’s conservative stance contrasts with Amazon’s highly leveraged style which it initiates for expansion plans (Ersoy, 2023). These observations equip the stakeholders with deep awareness of the companies' financial state and decision-making processes regarding risks.
[bookmark: _Toc164810560]d) Capital Structure Theory
Capital structure theory, one of the most important subjects in corporate finance, discusses the best debt-equity mix for a corporation. The Modigliani-Miller (M&M) hypothesis, which states that a firm's value is independent of its capital structure, is often referenced. This theory states that a world without imperfect capital markets, taxes, bankruptcy costs, or knowledge asymmetries will be valued by its assets and cash (Puni and Anlesinya, 2020).
As per Shinkevich, Kudryavtseva and Samarina(2023),the M&M theorem includes the irrelevance assumption and handmade leverage. In a completely competitive capital market, capital structure decision does not affect company value or cost of capital, according to irrelevance theories. Thus, creditors and shareholders don't care how much a corporation utilizes debt since they may alter their portfolios. So, the corporation may adopt any capital structure without damaging its values (Faggioni et al. 2023).
However, they are sifting homemade leverage propositions. This leverage argument states that investors may change their leverage to mimic a company's capital structure in an imperfect capital market with personal taxes or transaction expenses. This shows that investors with leverage or de-leveraging in their portfolios may obtain their desired risk-return profile independent of the company's capital structure choices (Block, Hirtand Danielsen, 2023).
Though attractive, the M&M theorem has practical restrictions in actual economies. Real-life issues including taxes, bankruptcy costs, agency disputes and market flaws affect capital structure choices. Due to more liquid loan markets, enterprises diverge from the M&M theory capital structure. Additionally, empirical research demonstrates that capital structure often varies among enterprises and sectors, showing that leverage ratios more than affect firm-specific characteristics and market circumstances (Shone and Parry, 2013).
However, though the M&M theorem gives important theoretical explanations of capital structure options, these assumptions are not fit to be applied to the real-world settings. Nevertheless, just as it is vital for firms to comprehend the fundamental capital structure theory in order to take the best financing decisions and keep their capital structure in sync with their company objectives and market conditions (Ye and Kulathunga, 2019).
[bookmark: _Toc164810561]e) Application of Capital Structure Theory
According toShone and Parry (2013), Walmart's financial decision-making processes and shareholder value generation may be better understood by applying the Modigliani-Miller (MM) Theorem to its capital structure. The M&M theorem's irrelevance hypothesis states that in a homogeneous capital market, capital structure doesn't affect business value. Actual capital structure influence on company is limited by market imperfections and firm-specific characteristics.
Walmart, a grocery chain in a competitive business, bases its financial structure on various variables. These issues include tax ramifications, bankruptcy hazards, and risk and debt investment feelings. In theory, the M&M theorem is based on capital structure, but practical data suggests differently (Block, Hirtand Danielsen, 2023). Walmart's capital structure choices stem from its pursuit of financial flexibility, low capital costs, and capital sufficiency.
Walmart's capital structure is modest, and its debt-to-equity ratio fluctuated throughout the last five years. As theoretical as M&M theory is, Walmart capital structure selections rely on several practical factors, such as debt financing's tax benefit, capital market credit availability, and risk management techniques. Walmart's capital structure Favors debt and equity financing, lowering its cost of capital without losing stability and flexibility (Shinkevich, Kudryavtseva, and Samarina,2023).
Walmart's capital structure is also influenced by its growth plan, investment possibilities, and cash flow. The going concern capital helps the organization overcome financial issues from e-commerce platform, technology, and foreign growth investments. Walmart's capital structure combines debt and equity to support growth projects while reducing financial risk (Ye and Kulathunga, 2019).
In summary, the M&M argument states that capital structure decisions would not matter in a perfect-market capital environment, but Walmart's capital structure reflects its reality and strategic ambitions. Walmart's capital architecture and the most evident link between theory and practice in corporate finance are explained by the M&M theorem. Ultimately, Walmart's capital structure creates investor value while navigating a dynamic and competitive business environment (Block, Hirtand Danielsen, 2023).
[bookmark: _Toc164810562]f) Share Price Performance
	Row Labels
	Average of Walmart Return
	Average of Amazon Return

	2019
	2.062872392
	2.19356063

	2020
	1.545186613
	5.169753195

	2021
	0.021925893
	-0.217799486

	2022
	0.005340165
	-5.05192268

	2023
	0.988287093
	5.247171799

	Grand Total
	0.924722431
	1.468152691



[bookmark: _Toc164253190]Table 2: Share Price Performance
(Source: Refer to Excel)
The analysis of the Walmart and Amazon share price reflects the significant trends of the average annual return of the stocks over the last five years.
By 2019, the average annual return to Walmart was around 2.06%, but Amazon's was slightly better, about 2.19%.What is even more impressive is in 2020, Amazon demonstrated an increase in average annual return that reached 5.17% whereas Walmart's return dropped down to 1.55%. This substantial variation in returns could be ascribed to Amazon's outstanding performance during the COVID-19 pandemic that was based on substantial online orders and demand for its cloud computing services (Amazon, 2023).
Subsequently the years highlighted the ups and down of annual returns of both companies. In 2021, Walmart's ROA was much better than that of Amazon, by 0.02% vs -0.22%. Besides, in 2022, both of them were confronted with challenges, as the return for Walmart was 0.005% and Amazon experienced a notable decrease in value that is -5.05% (Amazon, 2023).
But in 2023, Walmart and Amazon successfully turned the situation around, with Walmart attaining a return of approximately 0.99% and Amazon witnessing strong performance with a return of 5.25% (Yahoo Finance 2024b).
[image: ]
[bookmark: _Toc164253202]Figure 1: Average Return Rates of Walmart and Amazon
(Source: Refer to Excel)
Altogether, this analysis of the Average Return on Shares indicates the dynamism prevailing in the stock market and the factors that influence the financial performance of both Walmart and Amazon.
The bar graph shows the average returns of Walmart and Amazon in a time period of four years, most likely from 2020 to 2023. It is evident that during the whole period shown, on average, Amazon outperforms Walmart in terms of the average return rates. The y-axis here is the average return rate, while the x-axis shows year range (Amazon, 2023). To begin with, the average return rate of Amazon keeps significantly higher than that of Walmart laying year on year.
Though the chart provides this information, it does not have information about why the returns or what kind of items they are returned. In addition, the omission of a scale on the y-side of the graph makes it impossible to get a proper magnitude by which Amazon's average return rate exceeds Walmart's return rate. Though these shortcomings are undeniable, the graph is successful in emphasizing the major gap in the average return rates of the two businesses with Amazon being more profitable than the others in the specified period (Amazon, 2023).
[bookmark: _Toc164810563]4. Analysis of Investment Activity
[bookmark: _Toc164810564]4.1. Walmart's largest recent investment activity over the past five years,
As stated by Zhang and Jiang (2019),in recent years Walmart has invested heavily in e-commerce, strengthening its footprint there. Walmart has invested in acquisitions, strategic partnerships, and technological improvements to leverage on internet shopping and shifting consumer expectations. Walmart's investment plans show its determination to adapt to the changing retail market and become a digital leader.
Apart from this, investing in Flipkart reflects the company's aim to target high-growth developing regions and diversify its income sources. Apart from joining a booming consumer sector, the cooperation gains a competitive edge over other e-commerce businesses. In addition, its omni-channel integration approach recognizes the need of consistent customer experience across digital and physical channels, enabling it to compete strongly with other shops (Block, Hirtand Danielsen, 2023). Walmart's strategic e-commerce path in reaction to digitalization and rising global economic alternatives is obvious.
[bookmark: _Toc164810565]4.2. Covering its purpose
Over the last five years, Walmart has strategically invested in mergers and acquisitions to expand its presence in the growing retail market. One primary focus of these investments has been to enhance Walmart's capabilities in the e-commerce sector. With the increasing importance of online retail, Walmart has developed digital infrastructure, technological platforms, and logistics networks to support its e-commerce operations. These investments have enabled Walmart to compete with online giants like Amazon in e-commerce while adapting to consumers' shifting preferences towards online shopping. (Amazon, 2023).
Moreover, the fact that Walmart invests in sustainability projects as well as community development activates shows that the company takes its corporate social responsibility and stakeholder involvement seriously; these and other goals of the business are brought in agreement with broader social goals. Through this investment strategy, Walmart shows us clearly how its strategic management can help it adapt to the rapidly changing environment, drive innovation and position itself for long-term success in the retail industry (Gartenberg, Prat and Serafeim, 2019).
In general, Walmart's investment policy demonstrates a not so passive way for the company to overcome challenges in the retail field, create a flow of innovation and keep on leading in a very dynamic business environment. The strategic e-commerce investments, diversification and sustainability efforts of Walmart clearly indicate the company’s ability to not only compete against the current trend but to also remain profitable in the long-term context of shareholders, customers and society’s requirements. (Block, Hirtand Danielsen, 2023).
[bookmark: _Toc164810566]4.3. Size
The magnitude of an investment's size plays a crucial role in shaping a company's financial position and impact. Over the past five years, Walmart has utilized numerical data to illustrate the extent of its investment undertakings, shedding light on the scope of its strategic projects and the distribution of financial resources. The size of an investment is commonly expressed in monetary terms, representing the actual monetary value garnered through mergers and acquisitions, expansion endeavours, and research and development initiatives. By evaluating the scale of investments in alignment with their objectives, results, and funding methodologies, various stakeholders can gain a comprehensive understanding of how Walmart formulates its capital allocation strategies and assess their effectiveness. (Kliestik et al., 2020).
An examination of Walmart's investment activities over the past five years gives us a glimpse of its strategic efforts in terms of size and reach. Through the parameterization of the financial outcomes of such acquisitions, expansions, or R&D, these stakeholders can rate the significance of the move that has been taken by Walmart for the purpose of growth and innovation. To add, evaluating the size of the investments against the company's total assets or sales gives a meaning to their significance to the macroeconomic environment. (Block, Hirtand Danielsen, 2023).
Investments of larger scale are Walmart's proof of strategy to increase the market share, financial diversity, and the effectiveness of the business operation and performance. Whether it's acquiring new companies to enter the emerging markets or investing in technology to enhance the customer experience, such as the size of the initiatives here show that our strategic objectives and our long-term vision for sustainable development lie in those. (Walmart, 2022).
As stated by (Vernimmen et al., 2018), the stakeholders may also use the knowledge to examine and evaluate Walmart's capital investments strategies. Through the distribution of budgeted funds to the projects of the right size and scope, Walmart intends to ensure return on investment and generate shareholder value with the effect of preventing enterprise over expenditure or underinvestment.
Thus, evaluating Wal-Mart’s injections of capital offers a clear picture of the business's strategic orientation, financial condition, and results. By doing comprehensive assessments of the size and consequences of the investments, stakeholders can have enough information to decide to evaluate Walmart's ability to continue the sustainable growth and value creation of the retail industry in which it is situated (Dinh et al., 2019).
[bookmark: _Toc164810567]4.4. Financing
As stated by Drobyazko et al., (2020), in analysing Walmart’s investment activity in the past five fiscal years, it must be made clear that the financial sources utilized to realize the investments is of a huge significance. Walmart adopts different financing sources for financing its vast operations and investment endeavours.
One of the key sources of funds used by Walmart for the investment activities is through internal financial resources, such as retained earnings and operations cash flows. The fundings function as a source of safe and sound capital which Walmart uses for investment purposes that won't interfere with increased debt or decreasing existing shareholders' equity (Smith and Calabrese, 2020).
On the other hand, Walmart may also use the bond technique to fund its investment activities. This may entail issuance of the bonds or taking out loans from financial agents. In this way, leaving Walmart to advantage of the company’s current capital structure, the financing through debts and can result in the tax relief for interest payments (Eng, Lin and Neiva De Figueiredo, 2018).
According to (Finkler, Smith and Calabrese 2020), Walmart must focus on exploring various financing options such as equity financing, joint ventures, or strategic partnerships to support specific investment projects. These alternatives involve equity investment, joint ventures, or strategic partnerships to enhance special investment ventures. Equity financing involves issuing company stock shares to raise capital (Vernimmen et al. 2018), allowing investors to participate in the company's growth while reducing existing shareholders' share count. Joint ventures and strategic partnerships enable Walmart to combine timelines and expertise with other entities, jointly shouldering responsibility for investment projects. By utilizing diverse funding sources and employing a mix of equity, debt, and alternative financing approaches, Walmart could achieve an optimal capital structure, ensuring sufficient funding for sustainable investments and long-term value creation for shareholders. (Eng, Lin and Neiva De Figueiredo, 2018).
[bookmark: _Toc164810568]4.5. Feasibility
[bookmark: _Hlk164539180][bookmark: _Hlk164539115]The validity of the investment activities done by Walmart requires estimating the effectiveness and appropriateness of the plans involved. Walmart usually makes investment decisions based on its strategic objectives, such as entering new markets, developing new product lines, and offering services that improve its efficiency operation(Kliestik et al., 2020).Analysis is done by carrying out comprehensive marketing research, financial modelling and risk screening to establish the viability of proposed investment projects. For Walmart, feasibility considerations can be assessing the degree of consumer demand, the competitive environment, supply chain capabilities, and any potential regulatory issues (Shinkevich, Kudryavtseva, and Samarina,2023).
In addition to this, ascertaining the feasibility of Walmart's investment activities is inseparable from the SWOT analysis which includes the company's strengths, weaknesses, opportunities, and threats. Through submitting the possible barriers and constraints, Walmart would increase the chances for successful results and reduce risks of this kind of investments (Kliestik et al., 2020).
Ultimately, feasibility analysis provides Walmart a means of making well-grounded investment decisions that reflect its goals while optimizing shareholder value and protecting its interests from risks. In addition, a thorough feasibility analysis involves the acquaintance with the legal requirements and limitation which may affect the plans both legal and practical point of view. Through in-depth market research, financial modelling, and risk assessment, Walmart is capable of evaluating the feasibility of investment projects and making informed decisions that follow its strategic objectives (Vernimmen et al. 2018).
Besides, using findings from SWOT analysis allows Walmart to magnify its strengths, work on its weaknesses, make use of opportunities and handle threats. Through this thorough approach to feasibility analysis, Walmart receives information that helps them make the correct decisions when it comes to doing business effectively and generating investments that lead to sustainable growth and create long-term value(Shinkevich, Kudryavtseva, and Samarina,2023).
[bookmark: _Toc164810569]4.6. Current outcomes
For now, the results of Walmart's investment activities over the past five years have been a major success in terms of contributing to the company's strategic development and to its competitive position. For instance, the company has invested in many areas, such as e-commerce expansion, technological development, and sustainability programs, which have subsequently enriched its performance (Block, Hirtand Danielsen, 2023). Besides, Walmart's mission to incorporate sustainable practices is in line with the changing perception of consumers, but it has also led to budget cuts and the enhancement of brand reputation. In summary, the results of recent Walmart investment activities reinforce the success of its strategic initiatives to boost growth, innovation, and shareholders' long-term value creation.
[bookmark: _Toc164810570]5. Conclusion
The evaluation of Walmart's financial performance, focusing on liquidity and leverage ratios, capital structure, share price performance, and investment activity, provides insight into the company's current standing and future prospects. According to the report, Walmart maintains a solid financial position, although challenges exist in maintaining liquidity, such as a decline in current and quick ratios over the last five years. Additionally, changes in leverage ratios suggest a balanced mix of debt and equity financing to support growth initiatives (Kovvali, 2023).
Walmart demonstrates resilience and adaptability despite facing challenges. This is evident in its consistent profitability, efficiency, and strategic investments. Focusing on e-commerce, technology, and sustainability will ensure Walmart's relevance and competitiveness in the evolving retail industry. A comparison with Amazon shows Walmart's cautious financial approach versus Amazon's aggressive growth strategy, explaining Amazon's higher annual returns. Despite this, Walmart's investments in e-commerce, technology, and sustainability are starting to pay off, boosting online sales, operational efficiency, and enhancing its reputation.
 (Lee et al. 2023)
 "Walmart must prioritize investing in digitalization, innovation, and sustainability as the key focus of its strategic plan to maintain a competitive edge and capitalize on emerging market opportunities. Strengthening liquidity management and optimizing the capital structure are essential for the successful implementation of these strategic initiatives and ensuring financial stability."
Walmart, despite facing various challenges in a dynamic business landscape, remains well-positioned for sustained growth and value creation. The company's solid financial base, strategic investments, and customer-centric innovations are key factors ensuring its future success. By leveraging its strengths and addressing weaknesses, Walmart has the potential to lead the retail industry. Through continuous improvement, sound financial practices, and strategic investments, Walmart is fortifying itself for long-term success in the retail sector. Embracing its strengths and addressing vulnerabilities, Walmart stands as a resilient force ready to navigate changing market dynamics while driving continuous growth, profitability, and shareholder value. (Menand, 2023).
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