
[image: A picture containing flower, bird

Description automatically generated]
BA International Hotel Management

Financial Management for Hotel Industry


[image: Budgeting for profit — Leddys & Associates]
Module:M5X01922                                          Lecturer: Dr David Jenkins	

Student: Vasvie Redzheb.                                     Student number: 1909618

1
	Assignment one- data input
	

	
	
	
	
	
	
	

	Numerical data
	
	Month
	Room sales
	Food and Beverage
	Rent
	Commission

	
	
	2019 (actual)
	
	
	
	

	
	
	November 
	123,000
	36,000
	950
	120

	
	
	December 
	108,000
	47,000
	950
	15

	
	
	2020 (forecast)
	
	
	
	

	
	
	January
	130,500
	44,500
	950
	25

	
	
	February
	125,000
	40,100
	950
	55

	
	
	March
	140,000
	43,300
	950
	20

	
	
	April
	145,500
	42,600
	950
	15

	
	
	May
	148,000
	40,200
	950
	10

	
	
	June
	178,000
	36,500
	950
	40

	
	
	July
	240,400
	45,300
	950
	25

	
	
	August
	246,000
	44,800
	950
	35

	
	
	September
	205,100
	37,700
	950
	30

	
	
	October
	189,300
	28,900
	950
	45

	
	
	November
	126,000
	38,000
	950
	50

	
	
	December
	110,700
	51,000
	950
	35
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	Operating cost-van
	25,000
	
	
	in March

	Depreciation van
	25,000
	0.20
	5,000
	4

	Depreciation minibus
	4,000
	2
	
	

	Operating cost-laundry
	75,000
	12
	
	in February

	Room Sales (cash)
	
	
	0.65
	

	Room Sales (credit)
	
	one month
	0.35
	

	Printing and Stationary
	2,000
	
	1.45
	in May and Nov

	Complimentary toiletries
	46,000
	
	
	in February

	Free in-room beverages
	2,000
	one month
	
	

	Improvement
	44,000
	
	0.20
	in March

	Improvement
	44,000
	
	0.50
	in June

	Improvement
	44,000
	
	0.30
	in August

	Bedding bundles(credit)
	
	one month
	
	in July

	Bedding bundles (cash)
	
	cash
	
	in March

	Kettle trays
	1,500
	two months
	
	in October

	Salary
	220,000
	12
	
	

	Salary-weekly wages
	140,000
	12
	
	

	Shampoos and conditioners
	24,000
	
	0.40
	in February

	
	24,000
	
	0.60
	in April

	Light and heating
	110,000
	4
	
	

	Business rates
	65,000
	12
	
	inc. April

	Marketing costs
	60,000
	2
	
	in June

	Corporation tax
	210,000
	
	
	in April

	Vehicle expenses
	12,000
	12
	
	

	Maintenance
	5,000
	
	
	Closing stock 
	98,000
	2   

	Opening cash balance
	265,000
	
	
	Purchases
	7,000
	2

	Opening stock inventory
	105,000
	
	
	

	 
	
	
	
	

	Assignment one- Profit budget

	1st January'20-30th June'20
	
	
	
	
	

	
	
	
	
	
	
	

	
	Food and Beverages sales
	
	247,200
	
	
	

	
	Less cost of sales:
	
	
	
	
	

	
	Opening inventory
	105,000
	
	
	
	

	
	Purchases
	3,500
	
	
	
	

	
	
	108,500
	
	
	
	

	
	
	
	
	
	
	

	
	Less closing inventory
	49,000
	
	
	
	

	
	
	
	59,500
	
	
	

	
	Gross profit
	
	187,700
	
	
	

	
	
	
	
	
	
	

	
	Other income:
	
	
	
	
	

	
	Room sales
	867,000
	
	
	
	

	
	Rent
	5,700
	
	
	
	

	
	Commission
	165
	
	
	
	

	
	
	 
	872,865
	
	
	

	
	Total income
	
	1,060,565
	
	
	

	
	
	
	
	
	
	

	
	Expenses and overheads:
	
	
	
	
	

	
	Laundry
	37,500
	
	
	
	

	
	Printing and stationery
	12,900
	
	
	
	

	
	Complimentary toiletries
	46,000
	
	
	
	

	
	Free in-room beverages
	10,000
	
	
	
	

	
	Improvement
	30,800
	
	
	
	

	
	Bedding Bundles
	700
	
	
	
	

	
	Weekly wages
	70,000
	
	
	
	

	
	Monthly salaries
	110,000
	
	
	
	

	
	Shampoo and conditioner
	24,000
	
	
	
	

	
	Light and heating
	55,000
	
	
	
	

	
	Business rates
	16,250
	
	
	
	

	
	Marketing costs
	30,000
	
	
	
	

	
	Corporation tax
	210,000
	
	
	
	

	
	Maintenance
	30,000
	
	
	
	

	
	Vehicle expenses
	6,000
	
	
	
	

	
	New van
	25,000
	
	
	
	

	
	Depreciation van 
	1,667
	
	
	
	

	
	Depreciation minibus
	2000
	
	
	
	

	
	
	
	717,817
	
	
	

	
	Net operating profit
	
	342,748
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