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1. Introduction 
The overarching objective of international financial management is to maximise wealth for all stakeholders, including shareholders, by the prudent allocation of acquired funds to the most advantageous assets. This report talks about two major ideas related to International Financial Management (IFM) are the International Fisher Effect and Purchasing Power Parity. Global companies like Coca-Cola, Apple, Unilever, and Nestlé use strategies like netting, hedging, and currency diversity to handle foreign exchange risk. These businesses' E cases are given.
2. Discussion 
2.1 International Financial Management (IFM) Theories 
Concept
International Financial Management focuses on the efficient and successful management of financial resources in a global context (Semlambo et al. 2023). It comprises making monetary decisions in a context where global markets, currency exchange rates, and foreign investment all play significant roles (Tartan and Tetik, 2023). IFM seeks to optimise shareholder value by taking advantage of international opportunities and mitigating the risks associated with cross-border transactions (Pons et al. 2023).
Because a corporation can reach an equivalent level of effectiveness and efficiency across all markets by diligent management of its international finances, this is the case (Ntembo and Casmir, 2023). A company could find it difficult to stay in operation if IFM is not in place. In comparison to their domestic markets, their foreign production capabilities are significantly inferior (Haji et al. 2023). Trading constitutes financial management in the context of international trade since it entails making a profit from the exchange of foreign currencies (Mbzibain et al. 2023). International finance and international financial management are terms that are occasionally used to describe this circumstance.  
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Figure 1: International Financial Management
(Source: Semlambo et al. 2023)
The main objective of international financial management is to arrange sufficient funds to accomplish an organization's short- and long-term goals (Clark and O’Neill, 2023). It is the principal responsibility of the international finance manager to estimate the company's financial requirements, both in the short and long term (Haya et al. 2023). A financial strategy for the present and future must be developed by the finance manager using the company's prior financial data (Tartan and Tetik, 2023). This process includes estimating the amount required for purchasing fixed assets and working capital.
Theories
That is feasible to classify financial theories according to the areas of focus and areas of application (Alami et al. 2023). Organisational theories encompass a wide range of theories within financial theory, including classical management, bureaucracy, human relations theory, systems theory, politics, institutionalism, agency, resources, and capacities (Tartan and Tetik, 2023). Another group of theories deals with the methods by which businesses manage their money. These theories include the pecking order theory, trade-off theory, and free cash flow theory.
Some of the issues that have their own specific theories include capital budgeting, capital structure, financial behaviour, asset valuation, and international finance (El Khoury et al. 2023). When compared to neoclassical financial theory, which centres on rational economic actors and objective probability, behavioural finance considers the psychological effects and decision-making under uncertainty (Tartan and Tetik, 2023). Models like the castle-in-the-air, theory of investment value, theory of firm foundation, and theory of games and economic behaviour are all part of investing theories, the last group. 
This theory can be broken down into 5 sub-theories. Consisting of five sub-theories, this theory is called the International Fisher Effect, Purchasing Power Effect, Interest Rate Effect, and Expectation Theory (Igatanyi, 2023). The "Interest Rate Parity" principle states that any disparity in interest rates between two countries, in this example the US dollar and the Indian rupee, should result in an equal amount of exchange risk (Luyali, 2024). In percentage terms, the spread between the forward and spot exchange rates ought should be identical (Stewart, 2023). The "IRP theory," as we have seen, is the primary approach to calculating the Forward Rate. But nobody has said anything about how to figure out the spot rate (Byusa, 2024). This theory is helpful in resolving the issue. The fundamental tenet of this theory is that a commodity or service costs the same regardless of the currency or location of purchase.
According to the Fisher Effect theory, a change in the expected nominal interest rate causes a proportionate change in the nominal interest rate but has no influence on the required actual inflation rate (Luyali, 2024). The interplay between inflation, real and nominal rates, and "Purchasing Power Parity theory" is defined. Because of this theory, users can look at the link between interest rates and inflation more closely (Anyona et al. 2023). The "International Fisher Effect" is based on the idea that when interest rates are high, the value of a country's currency depreciates as a result of inflation.  
In theoretical terms, this relationship is represented as an equality between the expected percentage change in the exchange rate and the difference between the interest rates of the two countries, divided by one plus the interest rate of the second country (Igatanyi, 2023). When it comes to "Expectation Theory," "today's forward rate" is what we should be looking at as the "future spot rate” (Stewart, 2023). Given this assumption, FR = E (S) scholars and economists have noticed that forward rates also overstate the likely change in the spot rate based on their experience and research over the period. 
2.2 Different strategies for multinational corporations 
According to a World Bank report, the global economy would rebound to 4% in 2021, when the pandemic was still in full force (Kelkar, 2024). It did, giving businesses and individuals opportunities to benefit from the market's revival. Still, with the global economy subject to its fair share of ups and downs, it's crucial to be able to manage money on a global scale (Cottrell, 2023). Multinational corporations frequently use several exchange strategies to lessen their exposure to foreign exchange risks (Pickard and Lawryshyn, 2023). Foreign exchange risk refers to the possibility of financial losses brought on by fluctuations in currency exchange rates (Cottrell, 2023). For example, Coca-Cola locks in exchange rates for future transactions by buying currency forwards (Coca-Cola Company, 2023). Set fixed exchange rates so that Coca-Cola doesn't have to deal with bad changes in currency values when it moves money from other countries to its own. Hedging techniques like currency forwards, options, and futures can be used to reduce this risk (Pagnottoni and Spelta, 2024). As evident, Apple Inc. uses currency options. It can change exchange rates however it wants and still have the chance to make money from changes for the better (SEC.GOV, 2024). With this strategy, Apple benefited from changes in the value of the currency while also protecting itself from potential losses. Risk, business, and finance are viewed differently in different cultures. Organisations can solve this challenge by investing in staff members' cross-cultural training and by improving their cultural intelligence.
There are a variety of actions that businesses can take to mitigate the risk of foreign exchange rate volatility. Hedging is the practice of joining the currency market with the goal of balancing any losses caused by fluctuations in the exchange rate (Pettersen et al. 2023). Through currency futures, options, and forwards, they can reduce exchange rate volatility (Pickard and Lawryshyn, 2023). The practice of modifying the values of accounts receivable and payable in different currencies is known as "netting" (Meier et al. 2023). All of Unilever's activities around the world use a netting system to keep its payables and receivables in different currencies in balance (Unilever Annual Report, 2023). By combining its foreign currency exposures, Unilever can reduce transaction costs and the possibility of foreign currency fluctuations hurting its cash flows.
This helps to reduce the chance of default in addition to making sure a business has adequate cash on hand to run effectively. Organisations can take advantage of natural hedges when their revenue and expenses are calculated in the same currency (Boubaker and Zorgati, 2024). For example, Nestlé naturally hedges its risks by keeping its costs and income in the same currency (Nestle Financial statements, 2023). Nestlé mitigates the risk associated with fluctuations in the Euro - Dollar exchange rate by receiving revenue in Euros from its European businesses and paying expenses in Euros.
A company is naturally hedged against fluctuations in the Dollar Exchange Rate if it pays all of its bills and receives all of its profits in Euros (Kelkar, 2024). By spreading their currency holdings out over multiple currencies, businesses can reduce their exposure to foreign exchange risk. Currency Diversification and currency fluctuations can not have as much of an impact as they otherwise would (Cottrell, 2023). Businesses can mitigate their exposure to foreign exchange change risk by keeping a close check on their financial flows. Alterations to their risk-mitigation strategies can also help them do this.
3. Conclusion 
In conclusion, IFM is essential for managing financial resources globally and maximising shareholder value. When businesses use concepts like the International Fisher Effect and Purchasing Power Parity, they can better handle issues involving currency exchange and investments. Coca-Cola, Apple, Unilever, and Nestlé are just a few of the big companies that use netting, hedging, and currency diversity to lower their foreign exchange risk. These habits maintain financial stability and aid in the achievement of long-term strategy goals, even when the world economy changes. In international markets, it is essential to implement strong IFM strategies to maximise wealth and maintain operational efficiency.
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