What has been the impact of the rise of the Chinese economy, especially since 2000, on the world order, as it affects the challenges facing poorer countries in particular? (HPAN 4008)
The Chinese economy, especially since 2000, has risen almost vertically which, I am sure, amazed the whole world. Regardless of its triggering reason or the fundamental base of its growth, the outcome of the Chinese economy pushed the world economy a few steps ahead. Hence, I am going to explore more about Chinese economic growth, aiming to answer its impact on the world order and further discussion will be made beyond how that growth affects the challenges facing poorer countries. To accomplish this purpose, I will break the topic down into sub-topics which, I think, will be convenient for the reader.
Every action, I think, philosophically speaking, can be questioned in three ways which are ‘Why?’, ‘How?’ and ‘Consequences?’. Thus the sub-topics that will attempt to answer our main question, are as follows; 
· Why did the Chinese economy grow rapidly?
· How did the Chinese economy grow sustainably?
· Which particular areas did Chinese economic growth affect?
· How did it contribute to the world order?
· Possible ways that Chinese economic expansion affects the challenges of poorer countries.
Over the course of nearly four decades, China has undergone a truly remarkable transformation, evolving from a struggling developing nation into a formidable economic force. According to The World Bank, China's real gross domestic product (GDP) has surged at an average annual rate of nearly 10% since 1979. This impressive growth can be traced back to Deng Xiaoping's economic proposals, which were approved at the Third Plenum of the Eleventh Central Committee of the Communist Party in December of 1978. The implementation of these reforms began the following year, and since then, China has made incredible strides in reducing poverty, lifting over 800 million citizens out of destitution. In fact, this sustained expansion is considered to be the fastest in history for a major economy. 
Today, China's economic might is undeniable, and the country enjoys a prominent position as a global player. According to Morrison (2019), China leads the pack in terms of economic size on a purchasing power parity (PPP) basis, value-added manufacturing, merchandise trade, and foreign exchange reserves held. [image: A graph showing the growth of the us dollar
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Why did the Chinese economy grow rapidly?
Economists often credit China's remarkable economic growth to two primary drivers - huge capital investment, fueled by substantial domestic savings and foreign investments, and rapid productivity growth (Morrison, 2019). It seems that these two factors have worked in tandem to propel China's economy forward.
Economic reforms in China have led to a significant increase in efficiency and output, which resulted in a surplus of resources for further investment within the economy. China has always had a high rate of savings, with domestic savings accounting for 32% of GDP in 1979 when the reforms were initiated (Morrison, 2019). However, it is noteworthy that most of these savings were generated by the profits of State-Owned Enterprises, which were then utilised by the central government for domestic investment purposes. China's economic reforms have resulted in significant growth in its domestic savings, both at a household and corporate level. This is primarily due to the decentralisation of economic production. As a result of these reforms, China's gross savings as a percentage of GDP is the highest among major economies. China's high level of domestic savings has facilitated a high level of investment, which has made China a large net global lender. In fact, China's gross domestic savings levels far exceed its domestic investment levels. The country's increased productivity can be attributed to the reallocation of resources to more productive uses. This was particularly noticeable in sectors that were previously heavily controlled by the central government, such as agriculture, trade, and services. For instance, agricultural reforms led to an increase in production, which allowed workers to seek employment opportunities in more productive sectors, such as manufacturing. China's economic decentralisation resulted in the emergence of non-state enterprises, including private firms, which pursued more productive activities than the centrally controlled SOEs. These enterprises were more market-oriented and efficient. The export sector had a greater share of the economy and was exposed to competitive forces. Local and provincial governments were allowed to establish and operate various enterprises without government interference. Moreover, Foreign Direct Investment brought new technology and processes, further boosting efficiency.
How did the Chinese economy grow sustainably?
After economic reforms were implemented, China's economy started growing at a much faster pace than before and did not experience any major economic disruptions. However, the Tiananmen Square massacre in July 1989 led to a significant slowdown in China's economic growth. The United States and several other countries imposed trade sanctions against China, which caused Chinese economic reforms to be put on hold. As a result, China's real GDP growth rate declined from 11.3% in 1988 to 4.2% in 1989 and further decreased to 3.9% in 1990. In 1991, economic reforms were restarted, and foreign sanctions against China were reduced or removed. As a result, real GDP grew by 9.2% (Morrison, 2019). China's economy has experienced high growth in the last few decades. From 1979 to 2018, the country's annual real GDP grew by an average of 9.5%, which means that its economy doubled in size in real terms approximately every eight years. However, the global economic slowdown that began in 2008 had a significant impact on China's economy. In early 2009, Chinese media reported that around 20 million migrant workers had lost their jobs due to the financial crisis. As a result, the country's real GDP growth rate fell to 6.8% year-on-year in the fourth quarter of 2008. To counter this, the Chinese government implemented a $586 billion economic stimulus package, primarily targeting infrastructure and monetary policies to increase bank lending (Xinhua News Agency, 2009). China implemented policies that helped it counter the negative impacts of reduced global demand for its products. From 2008 to 2010, China experienced an average real GDP growth rate of 9.7%, but the rate of growth gradually slowed over the next six years, dropping from 10.6% in 2010 to 6.7% in 2016. In 2017, real GDP slightly increased to 6.8% but fell again to 6.6% in 2018. According to the IMF's April 2019 World Economic Outlook, China's real GDP growth is projected to continue declining over the next six years, reaching 5.5% in 2024 (OECD, 2019).
Which particular areas did Chinese economic growth affect?
China's economic growth has played a significant role in the development and prosperity of the world economy. In recent years, it has helped ensure global economic stability and recovery. China's sustained and rapid economic growth over the past two decades, since the country's reform and opening up, has been impressive. In 2002, the total GDP volume exceeded 10 trillion yuan, and 10 trillion dollars in 2014 (statista, 2024). As a result of this growth, the impoverished population in China, those living on less than one US dollar per day, has decreased by 147 million, accounting for 84.5 per cent of the total volume of reduction in the poverty-stricken population in the East Asian region (Anon., 2021). China reduced its impoverished population to 30 million. Poverty affects global economic stability. China, as a major developing nation, achieved rapid economic growth and improved living standards for its people. The United Nations Millennium Development Goals report of 2015 revealed that Eastern Asia had higher overall development compared to other regions (UNDP, 2017). This was primarily due to the significant progress made by China during that time.
How did it contribute to the world order? 
China's ascent is arguably the most significant economic and political event of the 21st century. Besides being a global leader in international trade, China is also gaining power in other areas. Its influence in international production and financial markets is evident by its domination in overall manufacturing, offshore assembly of electronics and textiles, and ownership of the world's four largest banks. China is also developing new institutions such as the Asian Infrastructure Investment Bank (AIIB), the Regional Comprehensive Economic Partnership (RCEP), and its Belt and Road Initiative to enhance its global leadership (Soong, 2019).
China's market size is nearly as large as the US's and much bigger than any other country in the world, whether measured in current dollars or in purchasing power parity dollars. In 2019, the US GDP was $21.4 trillion, while China's GDP was $14.1 trillion in nominal terms and $27 billion in purchasing power parity terms. In terms of company competitiveness, in 2019, China had 119 Fortune Global 500 companies, while the US had 121. When it comes to innovation, measured as R&D spending in the country, the US leads the world by far with spending of $581 billion in 2018, while China comes second with $293 billion. Both countries are far ahead of the third leader, which is Japan at $193 billion.
China has undertaken efforts to modernize the People's Liberation Army (PLA) in order to counter potential invasion and safeguard its national security interests (Montgomery, 2014). Concurrently, it has also been assertively pursuing its claims of sovereignty over the South China Sea, thereby asserting its dominance over this strategically important waterway. Furthermore, China has made significant investments in science and technology which have led to its emergence as a major producer in these fields. The 2006 Medium to Long Term Program of Science and Technology (MLP) and the Made in China 2025 initiative have contributed to this growth. Consequently, the balance of power between the United States and China seems to be shifting towards a more equal distribution, indicating the emergence of a new world order.
Possible ways that Chinese economic expansion affects the challenges of poorer countries
The impact of China's trade in primary products, including energy, raw materials, food, intermediate and finished products, has both direct and indirect effects on other Asian economies. The direct effects result from bilateral trade and investment between China and other nations, while the indirect effects result from China's trade and investment changes faced by other countries. Due to the Chinese economy's size and openness, the indirect effects are significant. China's energy consumption has grown significantly, more than doubling between 1980 and 2000, with projections to double again by 2015 due to economic growth, industrialisation, urbanisation, and increased motorisation. This increase in energy consumption has contributed to the rise in energy prices, benefiting oil and gas exporters in Western and Central Asia but disadvantaging energy-importing countries in the region. The competition for energy has consequences not only for energy-importing developing nations but also for regional and global stability. Moreover, China's growing economy requires various raw materials. Timber is a significant product supplied from Southeast Asian countries to China. However, this trade has negative environmental and economic consequences due to illegal sourcing and undermining the sustainability of the furniture industry. Sustainable use of natural resources is crucial for the less developed Asian economies to benefit from the region's growth.
In Southeast Asia, countries like Myanmar have attempted to reduce their perceived overreliance on China by intensifying their efforts to seek alternative commercial and diplomatic partners, such as Japan and the United States. In South Asia, concerns have been raised about certain Chinese loans-for-infrastructure deals leading to unsustainable debt burdens that hinder the countries' development goals. For instance, the Hambantota port deal in Sri Lanka resulted in Sri Lanka selling the port to China to settle the debt it incurred by constructing it (Abi-Habib, 2018).
Conclusion; Challenges vs. Opportunity?
Over the past four decades, China has made impressive strides in economic growth and global influence. Despite this progress, China continues to present itself as a developing country. In terms of GDP in Purchasing Power Parity, China's figure of approximately $18,000 is lower than that of countries like Mexico, Equatorial Guinea, and the Maldives, indicating that China still has a ways to go in terms of per capita income compared to the world's wealthiest nations. Nevertheless, China's economic progress has brought about an improvement in the quality of life for its own citizens and those in the surrounding regions, particularly in eastern and southeastern Asia. While China's growth may present challenges for nations that interact with it, these challenges can also be viewed as opportunities to have a thriving economic partner rather than a stagnant one.
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Gross domestic product (GDP) at current prices in China from 1985 to 2022 with
forecasts until 2028 (in billion U.S. dollars)
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