Class Simulation example Question 
The following probability estimates have been prepared for a proposed project.
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The cost of capital is 12%. Assess how a simulation model might be used to assess the project's NPV.
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Cost of equipment 0 1.00 (40,000
Revenue each year 15 015 40,000
040 50,000
030 55,000
015 60,000
Running costs each year 15 010 25,000
025 30,000
035 35,000

030 40,000




