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Contract is regarded as an agreement that is undertaken amid two or more than two parties who are required or want to have a legal agreement that is supported by a consideration (Lumineau, 2017). Under the definition of contract given by the contract law of the UK, a contract means the agreement that is being concluded amid the contractor and the Authority and that includes all the schedules, terms and conditions, plans, documentations and other specifications (GOV.UK, 2022). The requirement of intention for creating legal relations within the contract law is to examine the cases which are not found to be suitable for taking court’s action (Gulati, 2011). It is because not every agreement is considered to be a binding contract that is required being enforced by the courts. With respect to this, the people who are a part of the agreement are not legally bound and the law is intended to find their wishes for which it is important to find if the contract is legally binding or not (Chesterman, 2020). Hence, the purpose of this essay is to critically discuss the approach that courts use to find an intention to generate legal relations in different contexts such as commercial, public and domestic bodies.
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With regards to domestic bodies, the presumptions between the parties can be repudiated if they are having domestic relationship and are contracting within the context of the business (Kuennen, 2010). Parties who are desired to be involved within the social relationships will not be considering the legal consequences of their agreements and thus their contract will not be regarded as enforceable (Solicitors, 2017). This was evident in the case of Balfour v Balfour [1982] in which the husband has worked overseas and agreed that he would be sending a payment for maintenance to his wife. When the agreement was undergone, the couples were in a happy marriage but their relationship later on fermented and the husband decided not to send payments. The wife then decided to enforce the agreement whereas the Court held that it was a domestic as well as social agreement and the parties were not legally bound by the agreement. 
In the same vein, if the words that are utilised in the contract indicate the legal desire or intention, the presumption then can be refuted (Gounari, 2021). This was also evident in the case of Merrit v Merrit [1970] in which the husband had left his wife and decided to live with other woman. £180 was left for owing the house and the couple owned the house together. Both husband and wife had signed the agreement in which they agreed that the husband would be paying £40 to his wife for meeting the expense and if she would be paying the entire charges, she would get a complete share of the house. At the time when the payments for mortgage was all paid, she filed for declaration that she was the one owning the house (Merrit v Merrit [1970]). In this case, however, the Court of Appeal had distinguished the case of Balfour v Balfour because both husband and wife were separated and when spouses are no more living together the agreement has the binding power and has to be enforced on the parties. 
In terms of commercial agreements, the presupposition is raised by the law that the parties are not intended to be legally bound through the contract (Schwartz and Scott, 2003). However, when parties to the agreement are inclined towards negating as well as agreeing within their business setting, they are intended to have legal consequences of their agreements (Beverly, 2022). It was seen in the case of Esso Petroleum Co. Ltd. v. Customs and Excise Commissioners [1976], Esso Petroleum had run a promotion and the individual who was buying four gallons of patrol was offered to obtain free coin from the collection of World Cup coins. The Court had raised the question regarding the quantity of the coins as if these were being produced to the optimum quantity for the purpose of resale. If these were produced to that extent, it is then subjected to tax and the company was liable to pay £200,000. Esso Petroleum had presented the argument that the coins were only gift given for free for the purpose of promotions and it did not have any legal consequence as there was not any kind of resale involved (Esso Petroleum Co. Ltd. v. Customs and Excise Commissioners [1976]). The Court held that the intention was not to generate legal relations and was not sold for money and therefore it was not bound by the agreement. Hence, under the rule of law, it can be stated that the intention for creating legal associations seek to ensure that the agreements are kept apart from court’s jurisdiction if they are between friends and family (Elrod, 2020). 
The public relations is another area of concern when considering the approach that courts use to find a purpose to make legal relations. The initiatives of the government especially policy initiatives incline the court towards having a view that the parties had an intention to create contractual relations (Khalef et al., 2021). For instance, in Leahy’s Case [1961], the agriculture department had removed the infestation of cattle tick on Leahy’s property and this activity was also consistent with the policy of the government. However, after this exercise, Leahy sued the department and claimed for damages for the contractual breach that the department did not fully comply with their duties. But the Court had held that the nature of the agreement was not contractual because it was an administrative arrangement and the administration was pursued to help the owner to remove infestation. It is an example that in some contracts the work under legal consideration is analogous and does not have legal binding nature due to being a mere social service. In voluntary works, the constitutions are not binding unless the parties have clearly mentioned regarding the legal action against any act (Wood, 2022). The rules that are being adopted for the purpose of their governance are not to be considered as enforceable as a part of their contract for which Cameron v. Hogan [1934] can be considered as a valid case evidence.
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As the contract needs to be entered into an agreement for the creation of the legal intentions. Commonly, the existence of the consideration enables the provision of evidence of this, however not in all the cases, therefore that this need is vital to be distinctly proved in all the cases (Born, 2021). The responsibility relies on the party who seeks to prove the agreement to showcase the intention and the relationship and nature among the parties, where it do not carry any specific presumption to various contract types. Therefore, typically social and domestic contracts were assumed to be created with no intention of being a legal relationship (Jost, 2020). Whereas, the commercial relationship is presumed to have the intention of the creation of a legal relationship. It is also argued that the intention can not be used while the determination of intent and the intention should be proved in all the cases without the help of any certain presumption (Australian Contract Law, 2023).
It is noted that the court must consider the reason for the adverse action. This includes the consideration of individuals and decision-makers special reason for consideration and the action of all the facts at decision time was created, involving those related to the contrary action (Rizzo, 2020). The person is seeking for rebutting the presumption will need the provision of evidence regarding the reason for taking the opposite action and the intention at the time of making the adverse action. Considering the corporation and organization, the reason encouraging the person in the company who efficiently made the decision for taking the contrary decision can be significantly relevant. In this context, it is significant for the identification the effective decision-maker and goal (FWC, 2023).
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Though there is not much presumption against the parties for the social and domestic arrangement having the intention for the creation of the legal relation. It often be the case, which is no these intentions exist-at least when the agreement is included in the whilst relationship is pleasant. Therefore, a plaintiff is potential for face a difficult battle showing intent in these cases (Australian Contract Law, 2023). Reviewing the case law in social and domestic context is as follow:
Case law: Jones v Padavatton
Reviewing the case of Padavatton and Jones, it is noted that a daughter left his job in the USA and moved to England, with the aim of pursuing the study for the bar on the promise of her mother that she will bear all her expenses. Earlier mother paid the promised monthly allowances along with a house for her residence, but as the daughter failed in completing her education in five years, so the mother stopped her allowances. A conflict emerged among them related to the house occupancy and the mother wanted back possession of the house. According to the decision initially, the house was given to the possession of daughter, as she claim that the contract between herself and there was a legally binding agreement. However, the mother appealed against it and rebutted that this was an informal agreement between the family, having no legal intention and so she claimed the house possession. The court considers this presumption and thus realized that there was no legal intention for this agreement and so the court granted the house possession to the mother. However, another view has been considered, where the engagement resulted as the contract, however for a specified period, which was sufficient time for the completion of their studies, however as she could not complete it in the specified time. Hence, the mother was ordered to terminate this contract (Gandhi, 2022).
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It is noted that three requirements for creating the rebuttable presumption in a business context. First is the compensation arrangement needs to be approved early by an authorized body for applicable tax-exempt. Secondly, before any determination, the authorized organization need to rely on data. Thirdly, the authorized body properly needs to be documented based on its determination (IRS, 2022). Reviewing the case law in a commercial context is as follows:
Edwards v Skyways [1964]
The case between skyways and Edwards was about the issue that either the parties has an intention of contracting a legal relationship and so either their agreement pay a redundancy payment for the redundant pilot was the enforceable agreement (Gandhi, 2022). The defendant, an airline company was laying off several of their pilots, as they were struggling financially. There was an agreement between British Airline Pilots Association and the skyways company contracted the agreement for employment termination, every pilot will be paid an extra payment that is equal to the contribution of the pension fund of the company. The court stated as that agreement is made in the business setting and not in a social context, thus there is a presumption that both parties are in a legally binding relationship. The accountability of proving is on the parties for rebutting this presumption. The parties should represent that they particularly intended the creation of a solely moral agreement despite of the legal (Burtons, 2020). However, the defendant party failed in providing proper evidence for rebutting this presumption. Moreover, the test for the intention that needs to be legally bound is also objective. Thus, the claim was rejected by the Court and it was entitled that the agreement was created with an authorized representative and thus there was a legal relationship intention. So, the company need to give a payment (Gandhi, 2022).
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Normal agreements with public bodies and the Government are likely to have the legally binding intention, such as commercial arguments (Renckens, 2020). Reviewing the case law under public settings is as follows:
Robinson v HM Customs & Excise
The plaintiff made claim against a post office that they lost and tort their two postal packages. For the loss, they have not made any compensation, which the post office had committed to them. However, post office denied any legal agreement on this and the intention of a legal relationship. However, the court refused the appellant’s claim as there was no legal contract made by the post office and there was no compensation responsibility of the post office (vlex.co.uk, 2023).
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This essay critically analysed the approaches for the creation of legal intentions and from the analysis, it is noted that the agreements are created under social, commercial/business and governmental or public body settings. However, it is noted that most of the social contracts do not have legally binding intentions, and the rebuttal was rejected under social cases (Tennant, 2021). However, in commercial cases and some of the public bodies context, the agreements have the legal intention and thus a strong rebutting presumption is needed.
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