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Executive Summary
            The purpose of the paper is to present a financial statement of the Marriott hotel of the years 2020 and 2021. Furthermore, in this report is explained different financial ratios.
      The technique of identifying a company’s key operational and financial features from accounting information and financial statement is known as financial ratio analysis. Profitability ratios, liquidity ratios and gearing ratios are examples of financial ratio analysis that investors can utilise.
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Introduction
           The paper’s objective is to present a financial statement of the Marriott hotel of the years 2020 and 2021. Furthermore, in this report is explained different financial ratios.
Applications for financial ratios are numerous. These include determining a firm’s ability to accomplish its managerial and financial objectives and enacting laws that govern how well a firm operates.
Marriott is a globally active hotel management corporation that oversees accommodations in more than 122 countries. Founded in 1927 by Willard Marriott, the organisation is currently run by President and CEO Arne Sorenson. The corporate headquarters of Marriott are located in Bethesda, Maryland, A suburb of Washington, DC.


















Figure 1
Formula	Ratio	2021	2020
Net income / Net sales	Profitability Ratios		
Gross profit/sales x 100	Gross profit	20.2136	13.8019
Net profit/sales x100	Net profit	7.931	-2.5258
Net sales/ Average total assets	Asset turnover	0.5423	0.428
Shareholders equity-Preferred equity/Total outstanding common shares	Book value per share	4.3334	1.3255
Operating profit/Net sales x100	Operating Margin	12.629	0.7946
Net income/ Cost of investment	Return on investment (ROI)	10.2261	-2.7717
Net income/ shareholders’ equity	Return on equity (ROE)	77.7228	-62.093
Net income/ Average total assets	Return on assets	 (ROA)	4.3009	-1.0809
Ebit/ Capital employed	ROCE	12.629	0.7046
Liquid assets/short term liabilities	Liquidity ratios		
Current assets/ current liabilities	Current ratio	0.5659	0.4911
Cash flow from operation/ Current liabilities	Operating cash flow per share	0.0083	-1.4565
Operating cash flow – capital expenditure	Free cash flow per share	1.161	-2.3594
Net credit sales/Average account receivable	Receivable turnover	6.9914	5.9791
			
			
Total debt/ Total assets	Gearing ratios		
Total debt/Total shareholders’ equity	Debt equity 	7.1697	24.1302
Long-term debt/total assets	Long term debt-capital	0.8684	0.9554


Figure 2


Financial Analysis Trends
      The technique of identifying a company’s key operational and financial features from accounting information and financial statement is known as financial ratio analysis. Profitability ratios, liquidity ratios and gearing ratios are examples of financial ratio analysis that investors can utilise.

Profitability



      Profitability is a measure of how well business operations have worked out. Making profit is viewed as being crucial to a business’ survival. Profit margin ratios and rate of return ratios are two different forms of profitability ratios. The link between earnings and sales is demonstrated by the profit margin ratio. Profitability ratios provide useful data regarding the profitability trend. The ratio of gross profit ratio, the net profit ratio and the return-on-investment ratio provide a useful indication of profitability of the business. Investors learn about the overall effectiveness of the company and management learns about the effectiveness of the leader.
Gross profit margin is a profitability ratio that displays the rate of return on gross profit to net sales to sales. The larger gross profit margin, the higher the value of the gross profit. The profitability ratio in figure 2 examines nine ratios, and the findings show that gross profit of Marriott has increased by 6.41%, indicating that the company is being managed well their assets during 2021. Additionally, the net profit has increased by 5.40%, which indicates the company’s decreased external costs, its revenue and profit improved. Asset turnover gauges a company’s capacity to earn income from its holdings. According to , Total assets turnover is a ratio that tracks the sales generated from each asset a firm owns as well as the turnover of all its assets pound. Comparing the asset turnover ratio for 2020/2021 indicates that during 2021 the company is making more money per pound of assets. As is shown above Total liabilities for the Marriott exceed total assets. It has more debts than assets. Operating ratios assess the effectiveness of management in running the business. The lower the ratio, the better. The company shows that during 2020 is more efficient.

Liquidity
       The liquidity ratios are utilised to determinate an organisation’s capacity to fulfil immediate obligations.According to, short-term liquidity is the main concern when discussing liquidity analysis. The link between liquid assets on hand and payables with impending due dates is examined via liquidity ratios. In addition to looking at the quantity of the earnings, a company’s current ratio can be used to assess how successful it has been in realising effective business operations that result in profit. Marriott has average 0.7% current ratios which indicates that the company has insufficient liquid assets to meet its immediate obligations. An essential predictor of whether a corporation can recover is the operating cash flow ratio. Good net operating cash flows are produced by a successful business, and the extra funds is subsequently utilised for financing and investment purposes. It further improves a business’s ability to manage its finances. The company has no income left behind and is unable to pay its current short liabilities which indicates that the company’s financial situation is not favorable.
The ability to invest domestically generated funds in initiatives with a positive net present value that will increase shareholder wealth is on of the advantages of higher cash flows for firms. Figure 2 demonstrates that company’s free cash flow per share is negative during 2020, indicating that it does not produce enough money to finance increase.
According to, one of the asset management ratios, known as an asset efficiency ratio, is the account receivable turnover ratio. Net credit sales are divided by average amount of accounts receivable outstanding to calculate the account receivable turnover ratio. Higher receivable turnover ratio indicates that a business operating its accounts receivable effectively. On figure 2 is shown that receivable turnover for 2020 is 5.98% and for 2021 is 6.99%.


Gearing
     Gearing ratio or know as well as leverage ratio is viewed as a key component of company’s and its assets risk. Financial leverage refers to how much a company using its obligations in relation to its equity. A company uses financial leverage to generate returns that are higher than cost of capital, enhancing returns to owners. Therefore, is a double-edged sword due to it raises the risk of returns. Financial leverage may reduce the return to stockholders if a company’s earnings fall short of its funding needs.If the debt is too big, the corporation can able to purchase it, but it will raise the risk and produce cash flow issues. As is indicates on figure 2 the company has 24.13% during 2020 and during 2021 has 7.17% which means that the company decreased their total debt and total equity with 16.96% and this indicate that the company is in risk.
The trade-off theory of capital structure states that business calculate their long-term leverage ratio by weighing the benefits and advantages of debt. Businesses that stray from their “optimal” leverage might boost their valuation by aiming for the desired debt-to-equity ratio. Some academics claim that corporations are under-leveraged and contend that raising debt and utilising interest payments as a tax shelter will boost the worth of company.
As is shown above during the 2020 Long-term-debt is 0.95 and for 2021 is 0.88. That indicates that the ratio is decrease and that suggest that there is no financial danger for the company.




Knowledge from Ratio Analysis
      In the study of financial statements and accounting research, financial ratios are crucial. The employment of financial ratios is not without risk, though. Users of financial accounts and accounting scholar alike must comprehend the issues and working with financial ratios has certain restrictions.
Ratios are employed instead of absolute values for mathematical reasons, primarily to make comparisons easier by accounting for size. This is based on the supposition that ratios have correct statistical qualities for managing and summing up data.

Benefits and Limitations of Ratio Analysis
      Knowledge of financial statements is required to forecast the future through analysis of the past. Based on daily, weekly, monthly, and quarterly reports, financial statement analysis can be performed. The manager decides how well each area of their core business is performing overall and how productively. It is possible to assess an employee’s productivity by assessing their previous and projected future output.
Financial performance e is a measure of a company’s capacity to manage its daily operations. Financial performance e also shows that a company is managed according to the principles of excellent and accurate financial application. In conclusion management’s choice to use effective and efficient methods to accomplish the company’s goals. A financial ratio is a comparison of two or more linked pieces of data in a financial report. An analyst may infer information about a company’s financial health from that comparison.
The comprehension of financial statements is aided by financial ratios. For instance, financial ratios can be used to compare a company’s performance to that of rival companies in the same industry. Users of financial statements can identify problems with an organisation’s operations, liquidity, debt position, or profitability by using financial ratios. Financial ratios contain inherent limitations that, if not recognised, could cause incorrect conclusions to be drawn from the data. Financial ratios contain inherent limitations that, if not recognised, could cause incorrect conclusions to be drawn from the data.




















Conclusion 

        In conclusion, can be said that Marriott company has performed well in each of three ratios. Therefore, it may be claimed that the corporate structure does not need to be improved.
Furthermore, applications for financial ratios are numerous. These include determining a firm’s ability to accomplish its managerial and financial objectives and enacting laws that govern how well a firm operates.
The Marriott corporation has done well in all three ratios. It could be argued that the corporate structure does not need improvement.
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MARRIOTT RESULTS

2021	Gross profit	Net profit	Asset turnover	Book value per share	Operating margin	Return on investment	Return on equity	Return on assets	ROCE	Current ratio	Operating cash flow	Free cash flow	Receivable turnover	Debt equity	Long term debt/capital	0.2021	7.9299999999999995E-2	5.4000000000000003E-3	4.3299999999999998E-2	0.1263	0.1023	0.7772	4.2999999999999997E-2	0.12620000000000001	5.7000000000000002E-3	1E-4	1.1599999999999999E-2	6.9914000000000004E-2	7.17E-2	8.6999999999999994E-3	2020	Gross profit	Net profit	Asset turnover	Book value per share	Operating margin	Return on investment	Return on equity	Return on assets	ROCE	Current ratio	Operating cash flow	Free cash flow	Receivable turnover	Debt equity	Long term debt/capital	0.13800000000000001	-2.52E-2	4.1999999999999997E-3	1.32E-2	7.9000000000000008E-3	-2.7699999999999999E-2	-0.62092999999999998	-1.0800000000000001E-2	7.0460000000000002E-3	4.8999999999999998E-3	1.46E-2	-2.3594E-2	5.9799999999999999E-2	0.24129999999999999	9.5999999999999992E-3	declined/inclined ratios	Gross profit	Net profit	Asset turnover	Book value per share	Operating margin	Return on investment	Return on equity	Return on assets	ROCE	Current ratio	Operating cash flow	Free cash flow	Receivable turnover	Debt equity	Long term debt/capital	6.4100000000000004E-2	5.3999999999999999E-2	1.1999999999999999E-3	3.0099999999999998E-2	0.1183	7.4499999999999997E-2	0.15629999999999999	3.2199999999999999E-2	0.1192	6.9999999999999999E-4	1.4500000000000001E-2	1.2E-2	1.01E-2	0.1696	-8.9999999999999998E-4	
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