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INTRODUCTION
International financial management covers all international financial operations of companies and banks when been carried abroad (Raghunath, 2019). The Asian and Russian financial crises have shown the growing economic interdependence between countries (Bannay, 2022). The following report briefly investigates the leading theories in international financial management and how they have been quite successfully applied in practice by the British bank corporation HSBC Holdings; as a result, they made it the biggest bank in Europe in 2023, after HSBC dethroned the BNP Paribas which has held the title for years.
BODY
Overview of International financial management theories 
International monetary relations have developed strongly with globalization (increase in trade in goods and services, internationalization of production, financial globalization). International financial management gives rise to international payments, income transfers, and capital movements between countries. Thus, each payment abroad involves transferring funds from one country to another but also converting these funds from the currency of the country of origin to the currency of the country of destination. 
Recent years have seen the development of exchanges, establishments abroad, and cross-border alliances of groups (Bekaert and Hodrick, 2017). In this new environment, international financial management takes on a first-order importance and its field of application evolves (Bulkot, 2015).
Traditional international financial management theories suggest that investors usually run their operations internationally in a wise manner, avoiding risks and evaluating alternatives with the aim to choose the best one amongst them (Kiymaz and al, 2016). Harry Markowitz elaborated in the fifties in this context his famous Modern Portfolio Theory that suggests that investors are able to mathematically measure the risks their investments are exposed to and to create a portfolio of different investment opportunities that will basically let them minimize the risks and maximize the profits (Markowitz, 1952). 
But theory seems to be different from reality, as real-life cases started to suggest that investors do not always make rational decisions (Pompian, 2017). That is how in the years of the eighties emerged the ideas on behavioral financial management that suggest that investors often make decisions based on their own emotions and perceptions rather than on logical risk assessment. This is actually something strongly seen in situations where rumors cause real stock exchange turbulences on the global markets and, even after some rumors have been proven to be false, many investors lost money. That is why governments should act fast against the ones who deliberately spread such rumors and fake news to serve their own lucrative interests, ruining the global markets’ investment ambiance. 
Within the theory, some particular methods in international finance management seem to have emerged. The first one is strategic decision making which mostly takes into account the strategy of the company in a shorter or longer perspective when investing. The next one is a foreign direct investment which basically relies on attracting exterior funding when interior one (e. g. within the country or the company) is not available. Long-term and short-term financing is a method to choose the optimal time for developing and supporting a project financially viable while it is able to sustain itself alone. International trade finance is based on accessing money to fund international trade operations, no matter if buying and selling currencies for accumulating profits from the rates or exporting or importing products or services.
Overview of the international financial operations of HSBC Holdings 
The case of the HSBC bank dethroning BNP Paribas in 2023 (Mones, 2023) made a storm in the European banking ambiance, as the French market leader was beaten in the European country by a bank that is not even coming from a country currently a member of the European Union. The euro is now the national currency of twenty European countries (Curry and Lynn, 2023). However, a British banking corporation was revealed as more successful even in the EU market. 
According to the website of HSBC Holdings, the bank supports global businesses in spheres like wealth and personal banking, commercial banking, and global banking and markets (HSBC Holdings, 2023). Their focus is global, the whole world and the corporate vision does not suggest any particular focus or preference over a certain market, but just on the numbers, and when a certain market falls into crisis, HSBC just jumps toward another one. 
The bank is focused on commercial banking, which is divided into two main segments: corporate and business banking. Corporate banking is used mostly by corporations and mid-sized companies whose financial needs are more complicated and diversified, including shares trading, support of various currencies accounts, global trading operations, and, until March 2023, even cryptocurrency operations, etc. Business banking is mostly orientated toward the sole entrepreneurs, the small and mid-sized companies who basically need a certain part of the capital to complete a business project founded on a business plan and they should repay the capital borrowed by the bank as a loan. 
On the European market, the portfolio of the bank is stunning, offering both corporate and business banking, including a tailor-made portfolio for investors where a wide range of investment opportunities, run in different currencies and on various markets, are supported, depending on the capital the client is ready to put in and on their preferences. Apart from it, the international connectivity of the bank is good, as well, putting it in the top three globally in trading finance, processing SWIFT payments, and forex trade. Finally, forty-five percents of its wholesale clients are cross-border ones (HSBC Holdings, 2022). 
Evaluation and Analysis of HSBC Holdings’ success factors and Strategy
The success of HSBC seems to be founded mostly on the diversification strategy. Apart from it, the bank strategy seems to be found on a good balance between rationality in investment (something coming from Markowitz’s concept) and taking into account the ideas risen within behavioral finance theories (as finally, clients of the bank seek services based on their personal behavior they have as investors). So, it is where HSBC is actually try to balance risks both for itself and its clients, in the aim to spare them troubles on different markets.
On the first side, what is impressive when it comes to the portfolio analysis of international operations of HSBC Holdings, is the impartial look over the markets by changing its preferences fast when numbers seem to decrease. Such as in the case of its fast shift from Asia to the North American and European market at the end of 2022 and beginning of 2023, due to the war in Ukraine and the collapse of the Silicon Valley Bank that HSBC considered a good investment to purchase. 
A success factor here is also its pure orientation towards financing projects strongly backed by clear business plans and significant participation of the client itself. So, it is an approach of shared responsibility that motivates businesses and individuals to do their best when tailoring their projects to access funding. 
In the second place, the bank seems to be quite diversified in its portfolio of business services and personal banking it offers which makes it fit for different markets, it is pure proof of a strong diversification of financial operations strategy. Apart from it, the bank offers a great range of currency-related operations and currency exchanges, underlining again its global focus. 
And finally, it is a bank that is mostly focused on financing private sector initiatives, rather than messing up operations partially or fully supported by governmental funding, as well. It is a stunning difference compared to the big French and German banks like BNP Paribas or Raiffeisen Bank which often offer business credits to companies to support them bidding on EU calls and governmental public procurements where part of the money often even comes as grants. 
CONCLUSION
In conclusion, it can be reiterated that the success strategy of HSBC Holdings seems to be mostly founded on impartiality and pure analysis of the indicators, rather than putting a particular preference over a certain market: as soon as a particular market reveals as more successful, the bank jumps there, as demonstrated by its shift in 2021-2022 toward Asia, while in the last months with the Russian crisis, it seems to have re-shifted toward North America and Europe. A measured balance between modern portfolio theory and behavioral finance ideas, plus strong international trade finance and long-term and short-term financing schemes for clients and the bank itself. 
Exactly the strong orientation of HSBC Holdings toward the private sector market economy wherever it operates is maybe what makes it surpass its rivals when it comes to international financial management. Apart from it, the bank has managed to find the golden ratio between the Modern Portfolio Theory and behavioral finance ones, if referring to theory. 
Indeed, it is a great lesson for others: markets never lie, if considered impartially. Together with the shared responsibility with its clients, HSBC Holdings managed to impose its wise funding style not only as a way to support small, medium, and large-scale business and individual projects but also to motivate them to give their best in each market they operate. 
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