Current Profit

Selling Price		42.00	 
Variable Cost		(33.50) 
Contribution		8.50 

Number of Units	15,000  x 8.50	 
Total Contribution	127,500	 
Fixed Costs		(53,000)		 
Profit			74,500	 

Increase in Costs
Direct Materials	7.50x 21% = 1.575 + 7.50 	= 9.08
Direct Labour	21.50 x 19.88% = 4.27 + 21.50 	= 25.77	 
Other Direct Costs   3.50 x 47% = 1.645 + 3.50 	= 5.15 
Variable Overheads   1.00 x 26% = 0.26 + 1.00 	= 1.26 
						   41.26							 
Fixed Costs
53,000 x 8% = 4,240 = 53,000 = 57,240
15,000 = 57,240 + 53,000 = 110,240/15,000 = c 7.35
7.35 + 41.26 = 48.61
Selling Price =  48.61

Target Profit:    57,240 + 74,500 / 6.61 = 19,930
 48.61 – 42.00 = 6.61

42.00 x 14.8% = 6.216 + 42.00 = 48.21
